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President Asks 


By Subcommittee 


For Unemployed For 222 Millions 7? /@ave Shenahat 


Oppose Measure: 


Agree to- Prin-| 


For Reforms in’ 


Four Emigrants Leave Country ' 


| Governments 
For Every Alien Admitted, | 


Relief Favored 


Bill Providing 750 Million, | 
Half for Direct Aid and_| 
Half for Roads*Program, 
Reported to Senate 





AMlotment of Funds | 


| totaled 1,537, 


To States Outlined 


Advances Totaling 375 Million 
Would Be Repaid; “Federal 
Emergency Board to Admin- 

* ister Act Is Proposed 


For the second time during the present 
Congress the Senate on Feb. 29 placed on 
its calendar a bill for relief of the unem- 
ployed with a favorable report on the 
measure by its Committee on Manufac- 
tures. 

The report on the bill (S. 3696). which 
provides a total of $750,000,000, half of 
which is for advances to the States and 
half for road construction purposes. was 
submitted by Senator La Follette (Rep.), 
of Wisconsin, chairman of the Commitiee, 
and coauthor of the similar measure 
previously rejected by the Senate. 


Half of Funds to Be Repaid 


The bill, sponsored by Senator Wagner 
(Dem.), of New York, differs from the 
former measure by: providing for a return 
of the $375.000,000 Federal contribution 
through withholding from the annual 
Federal-aid highway allotment annually 
one-fifth of the amount advanced to the 
State. In this respect it is similar to the 
substitute for-the La Follette-Costigan bill 
submitted by the minority. 

However, the Wagner bill differs from 
the minority bill in that it provides for 
administration of the act by a Federal 
emergency relief board with the Chief of 
the Children’s Bureau as the executive 
officer. which is the provision of the La 
Follctte-Costigan bill. 

State Allotments Shown 


Amounts to be allocated to the indi- 
vidual States under the bill are shown in 
the report, New York receiving the largest 
amount with $25,710,411, and Nevada the 
least. with $185,981. 

“The Federal contribution toward the 
cost of State and local relief activities is 
fixed at $375,000,000 to be uvailable for two 
years and subject to the limitation that 
not over $25,000,000 shall be expended 
before the end of the calendar year 1932,” 
the report reads. 

“In addition the bill proposes to expand 
the Federal public works program by au- 
thorizing the appropriation of $375,000,000 
as an additional contribution to the cost 
of Federal aid highways. Not more than 
$125,000,000 is to be expended for this 
purpose during the present fiscal year end- 
ing June 30, 1932. 


Governors to Certify Needs 
“The relief fund, after deduction of Fed- 


eral administration expenses, is to be ap- | 
portioned by the Secretary of the Treas- 
ury in accordance with the population of | 
the several States,” continues the report. | 


Needs of the States are to be certified 
to the Federal Government through the 
governors of the States and plans for ad- 
ministration of the relief must be sub- 
mitted for the approval of the Federal 

* Emergency Relief Board to be appointed 
by the President. 

The amounts which would be allotted to 
the individual States under the bill, as 


{Continued on Page 3, Column 6.] 


Refusal by Congress 
To Pay Award Tested 


| male 


Analysis Shows | 


MMIGRATION in January was reduced 
to nearly half the total for January, 
1931, according to a statement Feb. 29 by 


Harry E. Hull, Commissioner General of | 


Immigration, Department of Labor. Im- 

migrants in January numbered 2,220, as 

against 4,091 in January, 1931. 
Italy again supplied more 


than any 


}other country, with about one-iourth of 


the total for the month. Deportations 
it was pointed out. Four 
emigrants are 
for every immigrant admitted. The state- 
ment follows in full text: 

There were admitted during Januar: 
last 2,220 (885 male and 1,335 female) 
immigrants, as compared with 4,091 (1,683 
male and 2,408 female) for the corre- 
sponding month of 1931 and 14,767 (7,497 
and 7,270 female) for the same 
month of 1930. The percentage of de- 
crease since a year ago was 47.4 for the 
males and 44.6 for the females, and since 
two years ago 88.2 for the males and 81.6 
for the females. 

Europe continues to 


supply over-one- 


now leaving the country | 


| To Lines Possible 


In Federal Loans 


I. C. C. Approves Immediate 
Extension of $42,871.,-. 
375 to 11 Roads; Other | 


Requests Pending, 


Additional Credits 


a | 


Action for Meeting Pressing 
Needs Taken Without Preju- 
dice to Applications for 
Loans in the Future 


— | 


| 


Applications for loans to railroads from | 
the Reconstruction Finance Corporation 
aggregate a total to date of $222,294,190, 
of which $51,544,175 have been authorized 


half of the newcomers, 1,295 immigrants | by the Interstate Commerce Commission, 
in January last coming from that con-| with the approval on Feb. 29 of immediate | 


tinent. Italy again led the list with 523 
followed by Germany with 126, 


with 110, and Great Britain with 92. 


Poland | 871,375. 


loans to 11 railroads amounting to $42,- 


New applications for loans were filed | 


Canada contributed 453 immigrants, and by the St. Louis Southwestern Railway 


| [Continued on 


Laber Injunctions 


_ Declared Contrary 
To Public Policies 


Senator Wagner in Favoring 
| Norris Measure Asserts 

Restraint Is Repugnant t 
| Modern Conditions 


Page 6, Column 4.] 


restrict the use of injunction in labor dis- 
putes, as proposed in the Norris™bill 


The need for enac‘ment of legislation to Nickel] 


(S.) 


for $31,727,750; New York Central $7,-| 
000,000; Georgia & Florida, $1,000,000; 
and the Aberdeen & Rockfish, $127,000. 
we Docket Nos. 9149, 9180, 9153, and | 

2.) | 
| Other Applications | 

Additional applications were filed by the 
| Fort Smith & Western for ‘$250,000 (Fi- 
nance Docket No. 9173); Bamberger Elec- | 
tric Railroad, $100,000 (Finance Docket | 
No. 9176); Meridian & Bigbee River 
Railroad, $1,250,000 ‘Finance Docket No. 
9179); Fonda, Johnstown & Gloversville, | 
$315,000 (Finance Docket No. 9182); Salt | 
Lake & Utah Railroad, $500,000 (Finance | 
Docket No. 9177); Pittsburgh & West Vir- | 
ginia, $7,541,032 (Finance Docket No.| 


oO 9174); Denver & Rio Grande Western, $4,- | 


000,000 ‘Finance Docket No. 9181); Monon, 
$2,500,000 (Finance Docket No. 9183). 

The immediate loans authorized by the 
Commission Feb. 29 were $9,300,000 to the 
Plate out of an application for 
00,050 (Finance Docket No. 9152); 
00,000 to the Chicago and North West- 


n 
u 


935), was presented in the Senate Feb. 29, ern out of application for $26,000,000 (Fi- | 


by Senator Wagner (Dem.), of New York,/ nance Docket No. 9167); $7,500,000 to the 
who declared that public policy of the 20th | Southern out of application for $10,000,000 


century must be made to conform to con- 
ditions of the same era. 


His remarks constituted the only ex-| (Finance Docket No. 9148); $3,629,500 to 
tended discussion of the bill in a day|the Chicago & Eastern Illinois out of ap- 


| given over to consideration of detailed plication for $7,196,436 (Finance Docket 
three amendments| No. 
were voted on during the session, and| San 


; Senougenente. Only 
| each, according to the sponsors, was de- 
| Signed to clarify and correct the lan 

| of the bill as reported. 


| Time of Final Vote 


Whether the measure will be voted on authorized a $1,500,000 loan on this appli- 
finally March 1 as anticipated by Senator |cation); and $275,000 


Watson (Rep.), of Indiana, 
leader, remained problematical. 
orally that more time was being con- 
sumed in debate on amendments 
had been thought likely, but he added that 
“a vote is not far off.” 

governmental policy 


through congres- 


|to economic changes. 
days when the worker owned 


j|tomers, he faced an_ entirely 
problem than under current 

| when the workmen have only their hands 
j and their skill to offer in bargaining for 
| jobs. “While this change took effect, cap- 
}ital was massed, he said, and an increas- 


|ing proportion of the population is com-| 


| pelled to earn its living by wages. 

| Need of Organizatior 

| He declared it was his conviction that 

|organization of labor held forth much 
more promise for it than shorter hours or 

| better wages. It replaced in the hands of 

| labor something with which it can defend 


itself, providing it receives equal recogni- | 


. ie sked | tion in the courts, he said. He added that 
Supreme Court Review Ask it was “simple justice” to unfetter 
| workmen from “abuse” of injunctions. 


On Court of Claims Ruling 
An authorized summary of Senator 


A petition for consideration and de-| Wagner’s remarks on the bill follows in 
cision of a case in which is raised the full text: 
question whether the Congress has the; The industralization of America, the 
constitutional authority to refuse to pay/concentration of capital, the development 
judgements rendered by the Court of/of the labor injunction, the invention of 
Claims against the Unitec States was sub-| the antiunion promise: Out of these 
mitted to the Suprem: Court of the United! special events has arisen the need for 
States on Feb. 29. | this special legislation. 

The petition, filed by Pocono Pines As-| 


sembly Hotels Company seeks a writ of 
mandamus or a writ of prohibition to 
compel the Court of Claims to disregard 
the direction of Congress contained in an 
appropriation bill, to hear further evidence 
in a case before it in which it already had 
rendered judgment and which judgment 
had been certified for payment. 

In a memorandum filed by the Depart- 
ment of Justice, in response to the peti- 
tion, it is stated that the Court of Claims 
does not oppose the allowance of a rule by 

e Supreme Court to show cause why the 
writ requested should not issue. All ques- 
tions as to the jurisdiction of the Supreme 
Court to issue a writ of prohibition or a 
writ of mandamus in the case are reserved, 
however ° 

After the direction by Congress 
“hear testimony as to the actual facts 
involved in the litigation and with in- 
structions to report its finding of fact 
to Congress at the earliest possible mo- 
ment,” the Court of Claims ruled, it is 
explained in the petition, that this legis- 
lative direction did not nullify the judg- 
ment previously rendered but was intended 
merely to ascertain facts in aid of Con- 
gress in the exercise of its function of 


to 


appropriating money to pay the judg- | 


ment. 


The refusal of the Court of Claims to| 


hold the legislative direction unconstitu- 
tional is claimed in the petition to deprive 


the petitioner of valuable property rights | 


in the judgment rendered in its favor. 
“Congress is attempting,” it is alleged, to 
exercise a power of judicial review, which 
is beyond the powers vested in the Con- 


gress by the Constitution of the United 
States.” 


The Department’s memorandum notes | 


that “the effect of judgments rendered 
by the Court of Claims and the authority 


of Congress to question their finality has | 
been discussed recently in both Houses of | 


Congress. This is an important question 


of Federal law which has not been, but | 


Should be. settled by this court. The de- 
terminatien of this question is important, 
ot only to Congress, but to the Court of 
laims, the members of its bar, the United 
States, and other litigants in that court.” 


| More than 20 yeas ago Dean Roscoe 
|Pound of the Harvard Law School asked 
| the question, “Why is the legal conception 
|of ihe relation between employer and em- 
ploye so at variance with the common 
| knowledge of mankind?” 

| The legal conception was built of a 
|mythical equality between employer and 
}employe, of a mythical freedom of action, 
|of a mythical bargain. The results of 
|the application of that legal conception 


| - niente iiililicnninietiins 


| [Continued on Page 2, Column 4.] 


‘Proseeution fo 


1% rounding up and imprisoning gang- 
sters on charges of evading income 


doing its duty and does “not attempt to 
relieve State or municipal officers of 
their responsibility for the enforcement 
of State laws,” David Burnet, Commis- 
sioner of Internal Revenue, Treasury 
Department, declared Feb. 29 in a radio 
interview over the National Broadcast- 
ing Company network under the auspices 
of the Washington Star. 

Federal prosecution of some “public 
enemies” under the income tax law ap- 
parently has “pricked the conscience” 
of others deriving income from illegal 
sources, and, since publicity was given to 
the first prosecutions, delinquent and 
amended returns have been filed in one 
district which raise its income taxes by 
hundreds of thousands of dollars, ac- 
cording to Mr. Burnet. His remarks fol- 
low in part: 

Discussing the interrelation of tax re- 
funds and additional assessments, Mr. 
Burnet said: “The percentage of refunds 
to taxes paid is very, very small. Over 
a@ period of 15 years, it has been less 
than 3 per cent of the total tax paid. In 
these years nearly $47,000,000,000 in rev- 
enue have been collected, while less than 





guage | 800,000 to the Missouri Pacific out of ap- 


majority | Tennessee & Northern Rialroad, being the 
He stated |full amount of the request. 


than|to the Central of Georgia out of appli- 


Concerning the need for a change in $1,500,000 sought, 
sional enactment, Senator Wagner pointed , Saulte Ste. Marie, $2,300,000 out of $15,- 
He said that in the | 329,608 sought. 


v his tools | 
and his job and the good will of his cus-| 


different | 
conditions | 


the | 


r Tax Evasions 
Increases Delinquent Returns 


taxes, the Federal Government is only 


(Finance Docket No. 9168); 
the Erie from application of 


$4,458,000 to 
$10,350,000 


154); $2,805,175 to the St. Louis- 
rancisco out of application for $17,- 
998,542 (Finance Docket No. 9147); $2,- 


plication for $23,250,000 (Finance Docket | 
|No. 9146) (the *Commission had already 


to the Alabama, 


Further authorizations were $1,418,700 


|eation for $2,583,322; (Finance Docket No 
9170); Mobile & Ohio, $785,060, out of 
(Finance Docket No 
| 9169) ; and the Minneapolis, St. Paul and 


Further Loans Possible 
Recommendation for approval 
immediate loans to these eight carriers | 
was made by the Commission without 
| prejudice to approval of additional loans 
from their applications upon further in- 
vestigation and consideration of their re- 
spective financial needs. 

The Cotton Belt’s loan, if approved, is 
| to be secured by its general and refunding 
| mortgage 5 per cent bonds, series A, and 
the money will be used to provide funds 
to meet possible deficits for which funds 
are not available from the Railroad Credit 
Corporation, and to provide working cap- 
ital and meet interest obligations. 

The New York Central proposes to se- 
cure its loan by pledging its refunding and | 
improvement mortgage gold bonds, series 
C, and will use the money to pay for 
additions and betterments. 

The Georgia & Florida will secure its 
loan by pledging its first lien receivers’ 
certificates, and use the money to pay 
taxes, vouchers for materials and supplies, 
and necessary expenses of operation, as 
well as to pay off maturing receivers’ cer- 
tificates, equipment trust obligations, and 
interest. 

To Give First Mortgage 

The Aberdeen & Rockfish will secure its 
loan by pledging a first mortgage on all 
its properties, and use the sum to fund 
an issue of bonds maturing May 1, 1932. 

The Nickel Plate will secure the imme- | 
diate loan recommended by the Commis- 
sion by pledging certificates of deposit | 
representing 115,193 shares of prior. lien | 
stock, 14,800 shares of preferred stock, and 
168,000 shares of common Stock of the | 


of the} 


[Continued on Page 6, Column 2.] 


| vide for the creation of a commission of 


}to a large degree. 


| highways 


ciple of Mutual Evacuation, 
Says State Department 


i. principle of mutual and simultane- 
ous evacuation from Shanghai was 
agreed tc by Chinese and Japanese repre~- 
sentatives at a meeting aboard H. M. S.} 
“Kent” Feb. 28, the Department of State | 
announced Feb. 29. | 

The terms of the agreement have been 
forwarded to the Chinese and Japanese 
governments for approval. 

The United States Government is not 
without hope that the peace efforts being 
made at the League of Nations and in other 
quarters will bring a cessation of hostili- 
ties between Japan and China at Shang- 
hai, according to information obtained | 
orally at the Department of State Feb. 29. | 

The Department of State has been in 
close touch with all peace moves, and has | 
reason to believe that the British Foreign 
Office has been doing likewise, it was re-! 
vealed at the Department. 

Meanwhile the restoration of the Inter- | 
national Settlement to the Municipal au- | 
thorities has advanced considerably during 


| 
| 
| 


[Continued on Page 3, Column 5.] 


Larger Units Advised 
By Gov. Roosevelt in 
Local Government 


Abolition of Town Offices | 
And Transfer of Most of | 
Functions to County Are) 
Recommended 

Atpany, N. Y., Feb. 29. | 
Larger units of local government, in- 


volving either the abolition of town gov- 
ernments or consolidation of a large part 





;of their functions. was urged tonight by 


Governor Roosevelt in a radio.address. 
He called upon the Legislature to pro- | 


experts to study the necessary constitu- 

tional amendments to bring about reforms | 

in local government administration. 
Recommendations Presented 

Governor Roosevelt said that after suc- | 
cessive failures to énduce the Legislature | 
to authorize such a survey, he engaged the | 
Institute of Public Administration to do 
the work, and he presented the recom- 
mendations made by the institute, al- 
though stating that he did not agree with 
all of them. They were presented, he said, 
to give the people a suggestion of the 
problems that must be dealt with. 

The proposed program was summarized 
by the Governor as follows: 

“(1) It is suggested to abolish town gov- 
ernment throughout the State in whole or 
in part and transfer all or most of its 
functions to the respective county govern- 
ments. With this would go the abolish- 
ing of all local i:nprovement districts and 
transferring their functions to county 
governments. 

County Unit Is Proposed 

“The result of this drastic suggestion 
would be to eliminate at one stroke lit- 
erally thousands of local government units | 
and make the county the goveriient |} 
unit in their place. Under the plan pro- 
posed the county government would ad- 
minister local town functions and im-}| 
provement district functions with perhaps 
provision for some measure of home rule 
or local representation. 

“The county government would, of} 
course, have to retain certain local officers 
for convenience, and-a local place of con- 
tact between the county government and 
the local citizen. 

“(2) The establishment of a new form 
or forms of county government less sub- 
ject to partisan polities and more suited 
to the needs and resources of the people 
of each county. 

“This means the adminstration of 
county government by a board much 
smaller than the present boards of su- 
pervisors, with an executive head of the 
county government corresponding to the 
city manager under the manager {orm cof 
city government. 

Appointive Officers Urged 

“Hand in hand with this goes the sug- 
gestion that most of the existing county 
elective officials should be appointed in- 
stead of elected and that the principle 
of civil service should be extended to most 
employes, thus eliminating party politics 


“By abolishing many local officials, such 
as justices of the peace, and assessors. 
and concentrating the administration of 
justice and the collection of taxes in the 
county itself, millions of dollars annually 
could be saved. 

“(3) The survey suggests that the pres- 
ent system of State and county and town 
with its distribution of State 
aid to counties and through the counties 
and towns should be transferred to the 
State and the counties alone, thus concen- 





$1,350,000,000 have been refunded. To 
have a clear understanding of the whole 
situation, the radio audience should 
realize that while we sometimes refund 
large sums, we are at the same time col- 
lecting very large sums in additional 
taxes. The figures covering the 15 years 
are as follows: Total Internal Revenue 
receipts from all sources, $46,915,744,- 
440.28; total additional assessments and 
collections resulting from office audits 
and field investigations, $5,809,619,959; 
amount refunded, $1,345,846,165.90. This 
sum does not include the amount allowed 
as credits and abatements. 

“Small sums are refunded only after 
consideration by four skilled employes; 
refunds of from $10,000 to $20,000 are 
considered by at least five employes; 
from $20,000 to $75,000 by not less than 
six employes; while cases involved in al- 
lowances in excess of $75,000 will have 
the attention of not less than eight em- 
ployes, all skilled in tax law and ac- 
counting. 

“The persons who pass upon these re- 
funds do not all work in the same office. 
They are not all under one direct super- 
vision. They do not have immediate con- 
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| transferring county tuberculosis sanataria 


| close of 1931 was relatively higher than in 


‘Commerce. 


trating responsibility and saving millions 
more in existing waste. 
“The survey also suggests the study of ! 


and county almshouses to State control 
with the suggestion of using the Virginia 
2 
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German Living Cost 
Is Highest in Europe | 


Norway Second, Great Britain 
Third, Consul Reports 


The cost of living in Germany at the | 


any other European country, according to 
a report from Consul John H. Bruins, | 
Hamburg. 

With 1931 taken as 100, the index of the 
cost of living in Germany at the close of 
the year, according to official statistics, 
amounted to 133. The index figures for 
other large European countries were: 

Norway, 125; Great Britain, 120; 
117; France, 115, and Austria, 108. 

The index figures for foodstuffs alone 
was 123 for Germany, 116 for France, 118 
for Italy, 103 for Czechoslovakia, 102 for 
Norway, and 101 fer Austria, the report 
shows.—Issued by the Department | 


Italy, 





| cotton exchanges, 
| House Committee on Agriculture Feb. 29, 
| opposed a proposal pending in the com- 
| the commodity | markets. 
| fect 
| farmers 


| markets should remain open and free in| 
| the interest of both the exchanges and the 


| tive measure before the committee, would 


| which may be necessary to relieve inter- 


| vests in the Secretary of Agriculture what | 


6 | Manufacturers Levy to Exempt 
On Short Selling : 


Market Should Remain Open | 
To Benefit Investors and | 


Farmers, Market Officials | Chairman Crisp (Dem.), of Americus, Ga., 


Tell House Committee 


Depressing Effects | 
On Prices Foreseen 


Authority Vested in Secretary 
Of Agriculture by Proposal 
Criticized as ‘Autocratic’ | 
Delegation of Power 


Representatives of the cotton trade, in- 
cluding the New Orleans and New York | 
testifying before the 


mittee aimed at short selling operations in 
They said that 
ill-advised legislation would seriously af- 
investors and depress prices that 
receive for cotton, and that 


producers. | 


Russell Clark, president of the New 
Orleans Cotton Exchange, said the tenta- | 


vest an autocratic authority in the Sec- 
retary of Agriculture, “You are consider- 
ing a bill,” he said, “which would delegate 
to the Secretary of Agriculture the au- 
thority to limit the speculative interests 
which may be carried in any commodity 
market by any individual, firm or corpo- 
ration, Wnenever in the Secretary's opin- 
ion such an interest is or may become a 
burden on interstate commerce. 


Delegation of Power Discussed 
“We heartily endorse any measures 


state commerce of a burden, but we are 
very apprehensive as to the effect which 
would be produced if the provision you | 
are now contemplating becomes a law. It | 


appears to us to be absolute discretion in 
determining when a speculative interest | 
in the market may become a burden on 
interstate commerce; and if, in pursuance | 
of his discretion, he determined that such 
a condition exists, it confers on the Sec- 
retary the right, in his further discretion, 


} terms will be the exemptions, but 
| others which he could not explain in de- 


|tain other additional taxes that will gO | 





to limit in such amount as he may see fit, 
the interest in question or, as an extreme 
measure, to prohibit any speculative in- 
terests whatever in that commodity. 
Neither the Secretary’s decision nor the 
grounds on which he bases his decision are 
subject to review or verification by any 
authority.” 
Witnesses Appearing 

All the witnesses declared the legislation 
would be unwise. The others were Gard- 
ner H. Miller, former president of the 
New York Cotton Exchange; William S. 
Dowdell, vice president of the New York 
Cotton Exchange; T. F. Bush, Waco, Tex., 
vice president of the American Cotton 
Shippers Association; H. H. Green, of 
West Point, Ga., representing various cot- 





ton mill interests; and Robert Harris, of 
New York, member of the New York Cot- 
ton Exchange and owner of cotton lands 
in Texas, Oklahoma and Louisiana. 


Proposal Criticized 


“Except in time of war and as an emer- 
gency and temporary measure,” President 
Clark of the New Orleans Exchange 
stated, “this is an unheard of delegation 
of autocratic authority to any one in-| 
dividual. In ordinary peace-time pur- 
suits, business should not be threatened | 
with the uncertainties which the exercise | 
of such discretion would entail. This is 
a power entrusted to Congres itself by | 
the American people and we can not view 
without grave concern the delegation of | 
this authority by Congres to any person. | 

“If a condition should develop in the 
Exchanges which becomes a burden on in- 
terstate commerce, Congress, in its wis- 
dom, should correct the situation; but it} 
should not, through delegation of _ its 
power in this respect to a single officer 
of the.Government, place the very citizens 
it hopes to benefit in a state of fear or 
uncertainty with the disastrous results | 
which that condition would entail.” 

Mr. Clark, like former president Miller, 
of the New York Cotton Exchange and 
other witnesses, referred to the sensitive- 
ness of the markets. Mr. Clark declared 
it is easily conceivable that a market 
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Two-e 


For Mail to Any 


2-CENT stamp, after April 1, will 

not be sufficient postage for a letter 
to any foreign country, according to a 
Department of Commerce statement 
Feb. 29. The rate to more than 30 
countries will be 3 cents, and to all 
others the rate will be 5 cents for the 
first ounce and 3 cents for each extra 
ounce. The statement follows in full 
text: 


There are no foreign countries to 
which the 2-cent stamp constitutes 
sufficient postage, according to advices 
received from the Post Office Depart- 
ment by G. Stanley Shoup, of the Com- 
merce Department's Transportation Di- 
vision. Domestio rates still apply, of 
course; to the noncoftiguous Territories 
of the United States. The new rates 
will be effective April 1, 1932. 


Those countries requiring 3-cent post- 
age are as follows: Argentina, Bolivia, 
Brazil, Canada, “Nhile, Colombia, Costa 
Rica, Cuba, Dominican Republic, Ec- 
uador, Guatemala, Haiti, Honduras 
Labrador, Mexico, Newfoundland, Nica- 
ragua, Panama, Paraguay, Peru, Saiva- 
dor, Spain (including Andorra, Alhuce- 
meas Island, Balearic Islands, Canary 
Islands, Ceuta, Chaferinas or Zafarani 
Islands, Melilla, Penon de Velez de la 
Gomera, Tangier), Uruguay, Venezuela. 


For those countries not mentioned 
above the letter rate is 5 cents per 
ounce and 3 cents for any additional 
ounce. The postal card rate for the 
countries mentioned above is 2 cents 
single and 4 cents double, whiig the 
postal card rate for countries not men- 
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|ter from Senator Vandenberg 


ent Stamp to 


| commercial 


e e 
Essential Articles of Food, Judicial System 
Mr. Crisp Says 
A OREEMENT on items to go in the} 
forthcoming tax bill was reached by | 
a subcommittee of the House Committee | 
on Ways and Means Feb. 29, Acting 


Revision of Bankruptcy Act 
And Procedure in Crimi- 
nal Cases Proposed in 
Message to Congress 


Would Reduce Delay 


In Prosecuting Crime 


stated orally. | 

With the agreement of the subcommit- 
tee that the manufacturers sales tax will | 
go in the bill, Mr. Crisp said that the | 
following «rticles will be recommended by 
the subcommittee as exemptions from this 
tax: “Articles of food that the average 
man uses,” such as tea, sugar, coffee, 
bread, raw meat and dairy products; all | 
farm products in the hands of the farmer; | 
feed and fertilizer; fish; books and other | 
materials used in public and_ private | 
schools, churches and institutions for the 
blind; newspapers, magazines and period- | 
icals. 

Mr. 


Federal Court Protection for 
Debtors and _ Elimination 
Of Waste of Assets in Busi- 


Crisp said that those in general | ness Failures I rged 

that | oC: 

I I \ The enactment into legislation of spe- 
tail, also will be made. Clothing, he said, | cific proposals for reform in the Federal 
will not be exempted. | judicial procedure, relating particularly to 

The exact amount of additional revenuc | criminal and bankruptcy proceedings, 
that should come from the levying of this! which “offer an opportunity for substan 
tax could not be given, Mr. Crisp said.|tial improvement in the administration of 
although it is expected to bring in over | justice,” was recommended by President 
$500,000,000. . | Hoover to the Congress in a special mes- 

With the manufacturers’ sales tax as} sage communicated to the two Houses on 
a base, there still will ».e several hundred | Feb. 29. 
million dollars to be raised in order to| A thorough revision of the present Na- 
balance the budget, he said. The sub-/tional Bankruptcy Act is proposed by the 
committee, he continued, agreed to cer- | President in his message. His recommen- 
dations, he states, are based upon an in- 
tensive nation-wide study “of the practi- 
cal operation of the bankruptcy law under 
varying local conditions throughout the 
United States,” made by the Department 
of Justice during the past year. 

Uniform Criminal Procedure Asked 

Specific reforms in criminal procedure 
for the purpose of reducing crime also are 
proposed by the President. It is recom- 
mended that the Supreme Court of the 
United States be vested with authority “to 
prescribe uniform rules of practice and 
procedure in criminal cases for all pro+ 
ceedings after verdicts.” (The President’s 
message is published in full text on page 5 
of this issue.) 

A reduction in the incidence and cost of 
crime, to be effected by obviating in part 
the delay in prosecuting and convicting 
those guilty of violating the Federal crime 
inal laws, is proposed by President Hoover, 

The President, in particular, proposes 





into the bill, but even with these there | 


2 


<> 


[Continued on Page 
Tariff Legislation 


Ordered Advanced 
On Senate Schedule. 


Majority Group on Order 
Of Business Announces | 
Calendar for Considering 
Pending Measures 


Column 2.] 


The majority committee on order of 
business in the Senate, decided at a meet- 
ing Feb. 29 to make the House bill (H. R. 
6662), amending the Tariff Act of 1930 the 
next question for consideration, according 
to an announcement after the meeting by 
Senator Vandenberg (Rep.), of Michigan, 
committee chairman. 

The unfinished business of the Senate 
now is the Norris bill (S. 935) to restrict 
the use of injunctions, and after that is 
disposed of, it is proposed, Senator Van- 
denberg said, to take up the tariff legis- 
lation, the Reed resolution (S. Res. 156) 
to investigate the effects of the deprecia- 
tion of currency values on foreign trade, 
and the Hale bill (S. 51) to build up the 
Navy to the London Treaty limit. 


Exceptions Are Listed 


the waiver of an indictment where the 
accused admits his guilt, avoidance of 
the invalidity of indictments because ©: 

subsequent discovery of the ineligibilit 

of a single member of the grand jury, an 

legislation enabling the Attorney Genera: 

to forego presecution of juveniles. in. the 
Federal courts and to return thém ‘te 
State authorities. 


Jurisdiction Change Suggested 


Disapproving the measure suggested to 
abolish entirely the jurisdiction of Fed- 
eral courts based on diversity of citizen- 
ship, the President, however, recommends 
that this jurisdiction be modified to a cer- 
tain extent “by providing that where a 
corporation, organized under the laws of 
one State, carries on business in another 
/ | State it shall be treated as a citizen of the 
: eae ne memes: | State wherein it carries on business as re- 
bilis and a nce reports i "taliketion — raged —— bee! = —_ - 
: nce re S on i ween it an ne residents ereof ani 
pomin by —_ ee ar ae | arising out of business carried on in such 
orm, constit 5 s | State.” 
on which the Committee decided. Calling attention to congestion in the 
The announcement, in the form of a let- Federal courts, the “confidence of crim- 
to other |jnals in the delays of the law and their 
ee one 2 ee. si a ability to avoid conviction and to delay 
am instructe Vv e committee |penalties,” and the need of bankruptc 
order of business of the majority confer- aa the President notes that “nsdeuan 
ones ae oes = N= gener in juciona’ procedure * for mane + 
at mee eb. 29, ’ sons, a slow process. is no oO 
an examination of the bills now pend-|prought about by any single measure. It 
ing on the Senate calendar, and —— jcan best be accomplished by dealing with 
that the following bills be made the un- the subject step by step, the sum of which, 
finished business of > Saas - = in the course of time, will result in defi- 
order listed, after the isposal 0 € /nite improvement.” 
pending anti-injunction bill: Respect for Law Urged 
Proposed Order of Bills Enacted into law, the recommendations 
Calendar number 156. H. R. 6662. made with relation to bankruptcy pro- 
cedure would “tend to decrease the burden 
{on the public treasury and upon litigants,” 
the message states. “None of them re- 
quires consequential increase in expendi- 
tures. They would reduce crime. “ 
“In concluding, may I not say that im- 
portant as these recommendations are we 
purposes. }must all keep before us the thought that 
Calendar number 298. S. 51. A bill to| effective administration of the law in a 
authorize the building up of the United | republic requires not only adequate and 
States Navy to the — _pernniibad | pape machinery, honest and capable 
by the Washington an ondon naval ss etitaedaiida 
[Continued on Page 3, Column 1,] 





An | 
act to amend the Tariff Act of 1930, and 
for other purposes. 

Calendar number 168. S. Res. 156. 
Resolution to investigate the effects ol 
the depreciation of foreign currency values 
upon importations of important commodi- | 
ties into the United States, and for other 


treaties. 

It should be understood that all of these | 
suggestions are subordinate to appropria- | 
tions bills (two are now pending), con- | 
ference reports, and executive business. | 


Highway Employment 
Is Greater in States 


Be Inadequate Gain of 65,000 Over Year Ago 
Shown for Month 


Employment on State roads and in 
Btate highway departments increased in 
| January, although the value of highway 
6 cents |contracts fell off, according to a state= 
ment Feb. 29 by the President's Organiza- 
tion on Unemployment Relief. 

The employment gain, it was pointed 
out, is aitributed by W. C. Markham, 
executive secretary of the American ASs- 
sociation of State Highway Officials, to 
maintenance work and to elimination of 
high-powered machinery wherever possi- 
ble. The statement follows in full text: 

Despite the fact that the value of cone 
tracts made by State highway departe 
ments in January was considerably less 
|than in December and also in January & 
year ago, the total number of people eme 
ployed on State roads or by the State 
highway departments increased. This is 
an observation made by W. C. Markham, 
executive secretary of the American AS- 
sociation of State Highway Officials, in @ 
report to Fred C. Croxton, Assistant Dis 
rector of the President's Organization on 
Unemployment Relief. 

“This situation is doubtless due to the 
fact that quite a number of States have 
,} been giving maintenance work to mei 
this Winter and have eliminated, where it 
is economically possible, the use of highs 
powered machinery,” Mr. Markham said... 

“Comparing January, 1931, with the 
same month of 1932 it is found that thé 
State highway departments employed over 
65,000 more men in January, 1932, than 
in January, 1931, while the cogtractorg 
who held contracts with the States eme 
ployed 3,000 less men.” : 

In the matter of employment, Pennsyle 
vania again heads the lis. with 31,279 em= 


Foreign Country 


tioned is 3 cents single and 
double. 

Short-paid letters and post cards in- 
fadvertently dispatched to the above 
\nentioned countries, and letters subject 
to more than one rate but prepaid only 
3 cents, will be subject to the collection 
of the amount of the deficient postage 
from the addressee, except that on 
short-paid letters and post cards to | 
Canada, Labrador and Newfoundland, 
double the amount of the deficient 
postage will be collected from the ad- 
dressee, as is also the case for destina- 
tions to which the letter rate is 5 cents. 

Also‘effective April 1, rates of postage 
on printed matter (including second- 
class matter), samples of merchandise, 
papers, and eight-onuce 
merchandise packages will be increased, 
inforination concerning which may be* 
had upon application to any post office 
(including those of the fourth class) or 
direct to the Division of International 
Postal Service, Post Office Department, 
Washington, D. C. 

The new rates were published in “The 
Postal Bulletin” of Feb. 18, 1932 (Vol. 
IIIT, No. 15834), which may also be ob- 
tained by writing to the Division 
of International Postal Service. The 
subscription price for the Postal Bul- 
letin, published daily except Sundays 
and holidays, is $2 per year, obtaineble 
from the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. Articles of the classifications 
mentioned in this paragraph must be 
fully prepaid before dispatch, otherwise 
they will be returned to the sender. 








aaa REEaned - 
(Continued on Page 6, Column 6.) ~ 
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reforms with respect to criminal appeals, . 
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Copyright Laws 
Are Extended to | 


- Greek Citizens 


. l R 1 ti I ‘ I | Hearings were held Feb. 29 by the ao 
a elationsnhl S| of Engineers for Rivers and Harbors of | 
Reciproc P | the Department of War in the Munitions 
| Building on three waterway improvement | 


Established by Proclama- | nding 


; . s |p 
_ tion of President and Is | One of these was a proposal for a chan- 


Effective March 1 }nel 20 feet deep from Beaufort Inlet to 


| New Bern, N. C., via the Inlet Waterway 
—————_ }and Neuse River; another was a proposal 

The benefit of the copyright laws of the 
United Siates and Greece have been ex- 


| for a channel 12 feet deep and of suitable 
| width in the waterway connecting Core! 
tended to their respective citizens accord- | 
ing to an announcement just issued by 


Sound, Beaufort Harbor, N. C.,-and the, 
third was a proposal to dredge a portion | 
the Department of State. 
The announcement, containing the text 


of a proclamation, giving Greek citizens 
the benefit of American copysight protec- | 
tion, follows in full text: 

Reciprocal copyright relations estab- 
‘lished between the United States and 
Greece by presidential decree issued in 
Greece and by proclamation issued by the 








Plans to Improve 
' Harbors Studied 


Board of Army Engineers Holds 
Hearings on Three Water- 
ways Projects 








|ing of material landwar¢e of bulkhead line 
| to serve as fill for structures to be built by | 
the City of Milwaukee. That city also: 
asked for reimbursement for a part of the} 
| cost of the outer harbor dredging now be- 
| ing done under contracts let by the city. 


The hearings were based upon prelim-| 
jinary examinations of the three projected | 
; improvements made by Army Engineers 
ej 

ie on po se aa eae |under authority of the act of July 3, 1930. 
Pinder the decree of the president of | All of the projects were adversely reported 
Greece the benefit of the copyright laws | Upon by the Army ——- — ; 
of Greece are extended to citizens of the | ae ee ee y eed i 
United States and by the proclamation of ,New Bern, N. C., — e oo oF 
the President of the United States the na-|t@ appear in connection w e two; 
tionals of Greece are declared to be enti- | North Carolina projects. He favored both | 
tled to the benefits of the Act of Congress | projects. C. I. Smith, general manager 
approved March 4, 1909, and acts amenda- and chief engineer of the Board of Harbor 











; Commissioners of Milwaukee appeared in 
Seey thereof, relating to copyright. behalf of the Milwaukee project. 
Full Text of Proclamation 
“The President’s proclamation follows in | M f 9 T 
full text: ; anutacturers Lax 
A proclamation by the President of the 
United States of America: 
Whereas it is provided by the act of | n a es avore y i 
Congress approved March 4, 1909 (35 Stat. 
1075-1088), entitled “An act to amend — ittee 
consolidate the acts respecting copyright,” | H S b 
that the copyright secured by the act, ex- ouse u comm! 
cept the benefits under en 1 (e) 
thereof as to which special conditions are | BS 
imposed, shall extend to the work of an| Proposed Levy Will Exempt 
author or proprietor who is a citizen or | so “ ¢ 
subject of a foreign state or nation, only Essential Food Articles, 
upon certain conditions set forth in sec- 
tion 8 of the said act, to wit: ‘ 
~(a) When an alien author. or proprietor shall 
de domiciled within the United States at the 
time of the first publication of his work; or 
“(b) When the foreign state or nation of 
which such author or proprietor is a citizen | 
or subject grants, either by treaty, conven- | 
tion, agreement, or law, to citizens of the 
United States the benefit of copyright on, 
substantially the same basis as to its own 
citizens, or copyright protection substantially 
equal to the protection secured to such for- 
eign author under this act or by treaty; or 
when such foreign state or nation is a party 
to an international agreement which pro- 
vides for reciprocity in the granting of copy- 


right, by the terms of which agreement the | 
United States may, at its pleasure, becomes a/| 
party thereto; and 


Authority Vested In President 

Whereas it is provided by section 1 (e) 
of the said act of Congress, approved 
March 4, 1909, that the provisions of the 
act “so far as they secure copyright con- 
trolling the parts of instruments serving 
to reproduce mechanically the musical 
work, shall include only compositions pub- 
lished and copyrighted after this act goes, 
into effect, and shall not include the works 
of a foreign author or composer unless 
the foreign state or nation of which such 
author or composer is a citizen or subject 
grants, either by treaty, convention, 
agreement, or law, to citizens of the United 
States similgr rights;” and 

Whereas the President is authorized by 
the said section 8 to determine by procla- 
mation made from time to time the ex- 
istence of the reciprocal conditions afore- 
said, as the purpose of the act may re- 
quire; and 

Whereas satisfactory official assurances 
have been received that on and aftec 
March 1, 1932, citizens of the United 
States will be entitled to obtain copyright 
for their works in Greece which is sub-| 
stantially equal to the protection afforded 
by the copyright laws of the United States. 
including righis similar to those pro- | 
vided by section 1 (e) of the Copyright | 
Act of the United States, approved March 
4, 1909; 


Now, therefore, I, Herbert Hoover, Presi- 
dent of the United States of America, do 
declare and proclaim 

That on and after March 1, 1932, the 
conditions specified in sections 8 (b) and 
1 (e) of the act of March 4, 1909, will exist 
and be fulfilled in respect to the nationals 
of Greece and‘that on and after March 
1, 1932, nationals of Greece shall be, en- 
titled to all the benefits of the act of 
March 4, 1909, including section 1 (e) 
thereof and the acts amendatory of the 
said act: 

Benefits Conferred Conditionally 


Provided, That the enjoyment by any | 


work of the rights and benefits conferred 
by the act of March 4, 1909, and the acts 
amendatory thereof, shall be conditional 
upon compliance with the requirements 
and formalities prescribed with respect to 
such works by the copyright laws of the 
United States: 

And provided further, That the pro- 
visions of section 1(e) of the act of March 
4, 1909, in so far as they secure copyright 


controlling parts of instruments serving | 
to reproduce mechanically musical works | 


shall apply only to compositions pub- 
lished after July 1, 1909, and registered 


‘meet March 1 to discuss and probably 


‘New York Advisory Body 


But Include Clothing, Rep- | 


resentative Crisp Says 


(Continued from Page 1.] 


will still be $100,000,000 lacking to balance 
the budget. He said the subcommittee will 


agree upon other additional factors which | 
will go into the bill to make up this 
$100,000,000. 

Mr. Crisp explained that the Treasury 
figure of $1,241,000,000 is still being used 
by the committee as the amount of addi- 


Mr. Crisp also explained that the Com- 
mittee is figuring on a saving of $20,000,- 
000 by changes in the postal rate. He 
stated that the Chairman of the House 
Committee on Post Offices and Post Roads 
told’him Feb. 29 that the Committee has 
agreed to report favorably measures pro- 
viding for several changes in postal rates 
which are expected to save approximately 
$20,000,000. 
The subcommittee which has agreed on 
these matters of taxation is to recom- 
mend the proposals agreed upon to the 
full Committee when the entire plan to 
balance the budget has been adopted by 
the subcommittee, Mr. Crisp explained. 
“It is my intention, as soon as this sub- 
committee reaches its decision, to have a 
confidential print of the bill made for the 
full Committee, taking in income, estate, 
gift, corporation, sales, and excises taxes,” 
Mr. Crisp said. 


Asked for Prison Industry 


AxBany, N. Y., Feb. 29. 
The organization of representatives of 
industry, labor and the public into a con- 
tinuing advisory body to assist in the di- 
rection of prison industries in New York 
is recommended in the report of the State 
Advisory Committee on Prison Industries 
submitted to the Legislature by the Com- 
mission to Investigate Prison Administra- 
tion and Construction. 
The report upholds the principle, estab- | 
lished since 1896, that the goods produced 
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‘Postal Measure 


Is Unnecessary, 


Says Department | 


Postmaster General States 
Plan Affecting Contin- 


uance of Postmasters in| 


Office Is Unnecessary 





Hearings on the bill (H. R. 6012) to 
provide that first-class postmasters shall 
not continue in office more than one year 
after the expiration of their terms of of- 


of Milwaukee Harbor to 30 feet, the plac-| fice, were held Feb. 29 before the House | 


Committee on Post Offices and Post Roads. 
Representative Maas (Rep.), of St. Paul, 
Minn., author of the bill, in urging its 


He said un- 
but that there is no limit to the time. He 


pointed out that the postmaster at St. 
Paul has held office now for more than 


|two years past the date of the completion 
}of his term of office. 


Opposition Expressed 
The First Assistant Postmaster General, 


tion, and that there are few cases in which 
recommendation for reappointment is held 
for a period of a year or longer. 

He said the recommendation for the 
reappointment of the St. Paul postmaster 


the junior Senator (Senator Schall (Rep.)) 
from Minnesota that the recommendation 
be withheld until he has opportunity to 
make a satisfactory investigation. 
Mr. Brown Objects 
The Postmaster General, Walter F. 
Brown, in a letter to James M. Mead, 


|Chairman of the House Committee on 
| Postoffices and Postroads, expressed dis- 


approval of the bill. The letter follows in 
full text: 


Mr. Chairman: Receipt is acknowl- 


|edged of your letter of Feb. 15 enclosing 


copy and requesting a report on H. R. 


| 6012, being a bill to provide that first-class 


postmasters shall not continue in office 
more than one year after the expiration 
of their terms of office, if not reappointed. 

As the proposed legislation does not 
have the approval of the Post Office De- 


‘partment, it is urged that it be not en- 


acted into law, the attention of the Com- 
mittee being respectfully invited to the 
views of the Department as presented 





Proper Treatment 


Of Headaches Urged 


Complaint Is Declared to Be 
Warning of an Abnormal 
Condition and Removal 


Of Cause Advised 


Headache, being a signal or warning of 


tion, serves a very useful though unpleas- 
ant function, and therefore any measure 


without attacking the cause may result in 
injury or damage to vital structures, the 
United States Public Health Service stated 
Feb. 29. 

The following 
made available in the statement: 


with some of its causes and treatment. 
Considered as Warnings 





in the prisons of the State be distributed 
to its own institutions and departments 
and those of its political subdivisions and 
prohibiting the sale of these goods on the 
open market irf general competition. 


Tenders on Treasury Bills 


Triple Amount of Issue 


Subscriptions for a $100,000,000 issue of 
91-day Treasury bills placed on sale Feb. 


the Secretary of the Treasury, Ogden L. 
Mills, announced Feb. 29. ’ 
The announcement follows in full text: 
Secretary of the Treasury Mills an- 


bills dated March 2, 1932, and maturing 
June 1, 1932, which were offered on Feb. 
|25, were opened at the Federal reserve 
banks on Feb. 29. 





for copyright in the United States which 
have not been reproduced within the 
United States prior to March 1, 1932, on 
any contrivance by means of which the 
work may be mechanically performed. 

In witness whereof, I have hereunto set 
my hand and caused the seal of the 
United States of America to be affixed. 

Done at the City of Washington this 
23rd day of February, in the year of our 
Lord, 1932, and of the Independence of 
the United States of America the 156th. 

(Signed.) HERBERT HOOVER. 
By the President: 


The total amount applied for was $292,- 
| 984,000. The highest bid was 99.450, equiv- 
| alent to an interest rate of about 2.18 per 
cent on an annual basis. The lowest bid 
!accepted was 99.368, equivalent to an in- 
| terest rate of about 2.50 per cent on an 
| annual basis. 

| Over $105,000,000 were bid at the latter 
| price, of which about $68,000,000 were ac- 
jcepted. The total amount of bids ac- 
|cepted was $101,412,000. The average 


|price of Treasury bills to be issued is 
| 99.369. The average rate on a bank dis- 
is about, 2.50 per cent. 


count basis 


25 amounted to more than $292,000,000, | 


| disease, such as uremia or brain tumor. 


Between these two extremes are many 
| intermediate types of conditions. It should 
|always be remembered that headache is 
not a disease; it is a warning symptom 
The 
, Source may be in an organ remote from 


|which reaches our consciousness. 


| the. brain. 


| Sible. 


: ever, should be satisfied until the rea 


nounced today that the tenders for $100,-| cause of a persistent headache has been 
000,000 or thereabouts of 91-day Treasury , discovered and, if possible, removed.: Ow- 
ing to the manifest danger of self-drug- 
ging, it is wiser for the patient not to pre- 
, scribe for himself lest poisoning or habit- 


| 
formation result. 
Physical Examination Urged 


| 


' general practitioner with adequate atten 


| tion to the individual’s personal history 
}is usually of value in determining why 
persistent headaches occur. 
| Headache, being a signal or warning of an 
;}abnormal condition requiring correction, | 


severe and 


| Serves a very useful though unpleasan 
ifunction; and, therefore, any 


without attacking the cause may resul 


Henry L. Stimson, Secretary of State. 
























Gasoline Tax Receipts | 
Show Increase in Maine! 


Avucusta, ME., Feb. 29. 


Maine gasoline tax receipts for January 
were much larger than for the corres- 
ponding period last year, according to the 
report of the gasoline tax division of the 
State Tax Assessor’s Department. 

The report says the increase is accounted 
for, partly by the favorable weather and 
partly by the operation of a new regis- | 
tration law under which mortorists are | 
permitted to operate cars until March. 1 
on 1931 registration plates. By this means, 
payment of the registration fee and of the 
excise tax, which is a prerequisite to regis- 
tration, were pushed ahead two months. 

Advantage is being take» of this statute, 
it was pointed out, registration receipts in 
the office of the Secretary of State having 
dropped to $667,931 last month as com- 
pared with $1,400,093 in January, 1931, 
when new registration )Jates were re- 
quired the first of the year 
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Missouri Tax Collectors 
May Retain Percentage | 


JEFFERSON City, Mo., Feb. 29. | 

Collectors of the various counties of Mis- 
uri are entitled to retain 1 per cent on 
current income taxes and 2 per cent on) 
delinquent incomes taxes collected, in ad- | 
dition to the maximum saiary allowed by 
law, according to an opinion just handed | 
down by the State Attorney General’s| 
office ! 
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Railroads—(P 1--c 3) (P 6--c 1, 2, 4, 6). 

Retail Trade—(P 3--c %) (P 6--e 3). 

State Finance—(P 3--c 4) (P 6--c 2) 
(P 7--c 1, 4). 

State Legislation—(P 5--c 1). 

State Taxation—(P 2--c¢ 1, 5) 


(P 8--c 3). 
(P 3--c 3) 


(P 4--c 3) (P 5--c 1), 
Supreme Court—(P 1--c 1) 
(P 4--c 1, 2, 5) (P 5--c 1, 6). 


Tariff—(P 1--c 6) (P 7--e 1). 
Taxation—(P 1--c 2, 6) (P 1--c 4). 
Topical Survey—(P 8--c 3). 
Transportation—(P 6--c 1, 2, 4). 
Workmen’s Compensation—(P 5--c 1). 


passage, said he believed a year was ade | 
|quate time for investigation. 
|der the present law there is no specific 
authority given to hold over a postmaster, | 


Arch Coleman, expressed the opinion that | 
there is no need for the proposed legisla- | 


has been held up due’ to the request of | 


| 


Injunctions in Labor Disputes 
Said to Oppose Public Policy 


Senator Wagner in Favoring Norris Bill Says 
Restraint Is Handicap to Workers 





[Continued from Page 1.] 


injustice; it permitted suffering; it con-, by means of the injunction based upon the 
tinued the very inequality which the law | antiunion promise. 
failed to recognize. , The third choice is represented by the 
Under the blighting effect of the law as| pending bill. The policy and purpose 
it has developed we have seen the entire 
coal industry suffer disorder, violence, dis- 
| integration. We have seen the Federal 
courts converted into strike breaking agen- 
| cies. We have seen freedom of speech, 
| freedom of association, even the freedom 








jlation is its implicit declaration that the | 
| Government shall occupy a neutral posi- | 
tion, lending 


ev unorganized nor to those who would or- | 
to cooperate in refraining from work! ganize it, and limiting its action to the | 
| Smothered under the blanket of injunc-| preservation of order and the restraint of | 
| tions which now covers the Nation. | iraud. 
What is our problem? That the need for this legislation still | 
It is far bigger than the mere setting) exists reflects no glory upon American | 
| down of rules of practice in certain ¢cases| jurisprodence. A judiciary accustomed to 
| that come before the Federal courts. | re-examine the premises of its action in 

Our problem is no less than that of| the light of current conditions would never 
marking out the boundaries of govern-| have permitted the injunction through the 
| mental action in the contest and contact routine repetition of sterile precedents to | 
| between labor and industry. | grow wild like a tropical jungle. | 
| Certainly it is difficult to find justifi- 
|cation for enshrining the so-called “Yel- | 
{low Dog® contract among the legal rela- | 


: i hi i 1 O- | 
Three choices are logically open to us. — WHICH A CONTE OF equity would pr 


We might pursue a policy of affirma- 
tively encouraging the organization of 
labor. That is the policy we expressed 
| when we attempted to pass legislation for- 
| bidding the discharge of railroad employes 
for union membership. 

We might affirmatively undertake to re- 
press organized labor. That in effect has 
| been the policy the courts have pursued 


| Three Courses Open 
| To Congress 


When we consider the personal implica- 


tions of the antiunion promise, that the | 
employe undertakes to keep himself de- | 
fenseless against oppression, powerless to 
bargain, powerless to withhold his services, | 
without means to improve his condition or 
reduce somewhat the frightful insecurity | 
in which he lives, we come to the further 
| conclusion that this promise is what the} 
~ | law calls harsh and unfair and what con- 

| science denounces as wicked and infamous. | 
Such an unholy transaction is not entitled 
to the protection of equity. 








Letters to Disclose 
| True Character of Standards of Living 
Adversely Affected 


Explore this antiunion promise a little 
further; study the ease with which it is 
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berland, Md., on Feb, 29 introduced a bill | 


industry. 


terstate and Foreign Commerce Commit- 
| tee provides machinery 
| which give meaning to the present legis- | boards, for a schedule of minimum prices 


to form selling agencies and the commis- 


possessed by the Interstate Commerce | 


during the hearings on H. R. 16386 held! 
during the last session of Congress, copy | 
‘of which statement is enclosed. 


|tional revenue necessary to oalance the} 
| budget by the end of the fiscal year 1933. 


By Health Service 


an abnormal condition requiring correc- ' 


taken to treat or prevent the symptcm 


information also was 


Headache is the most common of all 
complaints. There are probably very few 
persons who have not experienced it. Since 
it is such a universal experience, it seems 
appropriate to become better acquainted 


All headaches must be considered a's 
warnings that some finely adjusted mech- 
anism of the body is out of balance. The 
headache may be due to a very trivial in- 
cident such as dietary indiscretion or im- 
proper rest, yet it may also herald the} 
|approach of some violent and rapidly fatal 


Relief from headache may be temporary | 
|Or permanent. Obviously, temporary re- 
| lief should be furnished as soon as pos- 
Neither patient nor physician, how- 


A careful pnysical examination by aj} 


measure | 
j taken to treat or prevent the symptom 


_ George Washington 


‘Volumes Being Compiled by | 
Bicentennial Commission | 
To Include Material Not 
Previously Published 


_ The true biography of George Wash- 
‘ington will be possible only when the 25 
volumes of his letters are published by 
| the George Washington Bicentennial Com- 
mission, according to Dr. John C. Fitz- 
patrick, historian for the Commission. 
In “School Life,” organ of the Federal 
Office of Education, he asserts that here- 
tofore not 50 per cent of the letters were 
available in published form. Excerpts 
from Dr. Fitzpatrick’s article entitled 
| “Washington’s Letters Reveal the Man” 
| follow: 
“There have been several publications of 
| Washingtoms letters in the past, but add- 
, ing them all together they have not suc- 
ceeded in presenting 50 per cent of Wash- 
ington’s. writings. The most important of 
| these publishing ventures were those of 
| Jared Sparks, 50 years after Washington's 
| death, and those of Worthington C. Ford, 
'60 years after Sparks. 


Called an ‘Unknown Man’ 





|in 12 volumes; Ford in 14. All the biog- 
raphies of Washington, with the exception 
, of three or four, have been based on these 
| publications of his letters. It is not sur- 
prising, therefore, that one of our present- 
day eminent historians, John Bach Mc- 
Master, should have stated that George 
Washington is ar unknown man. 

| “The lack of a complete publication of 
Washington’s letters has made possible the 
slanderous belittlement of his character by 
present-day writers, for where all the facts 
are not known it is comparatively easy to 
misunderstand and misconstrue. 

“Lacking the complete record and hav- 
ing neither time nor inclination to exam- 
ine the vast store of Washington manu- 
scripts that have survived (there are about 


Congress and small groups of his letters, 
as well as single pieces are to be found, 
not only in every State in the Union, but 
in nearly every country in the world) 
many biographers have been content to 
fill in the evident gaps in Sparks and 
Ford with what seemed logical conjectures. 


ton’s writings will probably run to 25 vol- 
umes and nothing of importance will be 
omitted. Every letter printed by Sparks 
and Ford will be included and, with the 


| 


will stand out as a man and a patriot with 
greater clearness than ever before. 


| finaliy the deadly growth of secret, illegiti- 


|duction but his hands and his skill. 


|@ ccoperative venture and through the 


|of wealth have assembled gigantic engines 


“Sparks attempted to cover the ground | 


400 volumes of these in the Library of | 


| These conjectures have seldom been right. | 
“The bicentennial ed @2n of Washing- 


{unpublished material, George Washington | 


secured; examine its inevitable effect upon 
the standard of “ving of all workers; con- 
sider that the spread of this device means 
first the collapse of legitimately organized 
labor, second a period of peonage when 
every form of outrageous bondage will be 
imposed upon the unresisting worker, and 


mate, revolutionary societies existing in 
defiance of injunctions mocking both law 
and.order and holding all of American 
industry under the shadow of its threat. 


What does the public policy of the 
Twentieth Century demand in industrial 
relations? 


It was not so long ago when the busi- 
ness of earning a livelihood was an inde- 
pendent undertaking. The worker owned ; 
his shop, his tools and the good-will of 
his customers. Today a large and ever- 
increasing proportion of our people must 
earn their living through wages. The 
average workman owns no tools of pro- 
| 


At the same time capital has become 
pooling of may resources great aggregates 


of production which control the oppor- | 
tunities for employment. 


If into this condition of affairs we! 
should inject the archaic notions of mas- 
;ter and servant, what kind of citizenship 
will inhabit this continent in the next 
generation? Can we expect anything else | 
to follow from such a course but that we 
|shall raise a nation of drawers of water 
and hewers of wood, to pass their days in 
toil and their nights in fear in order to) 
support a fortunate few in oriental ele- 
gance. 


Economic Freedom 
Sought for Labor 


Every ancient civilization that has tried 
that experiment today lies in the dust and 
serves no purpose but to quench the cu- 
riosity of the historian and archeologist. 
| There is no need for us to repeat this 
}ancient folly. We can raise a race of men 
who are economically as well as polititally 
free. 

By permitting labor to organize freely 
|and effectively we can convert the relation 
of master and servant into an equal and 
|cooperative partnership shouldering alike 
|the responsibilities of management and 
|sharing alike in the rewards of increasing 
production. 

To me the organization of labor holds 
forth far greater possibilities than shorter 
hours and better wages. Organization 
plants in the heart of every worker a sense | 
of power and individuality, a feeling of 
|freedom and security which are the char- 
acteristics of the kind of men Divine Prov-| 
|idence intended us to be. 

Simple justice commands that we un- 





Insight to Character Given 
“With this clearer insight to his char- 
;acter, ambitions, and efforts we will ob- 
|tain at the same time a much better un- 
| derstanding of the difficulties and strug- 
gles through which this Nation came into 
existence. 
fail to make better Americans of us all. 

“The main collection of Washington's 
letters is in the Library of Congress. It 
was purchased by the Government nearly 
a century ago and comprises more than 


1 


records. Efforts have been made to gather 
all of Washington’s letters that are in the 
varicus libraries, historical societies, State 
archives and private hands, all over the 
country, and the response accorded has 
t | been most gratifying. 
one has been genuinely pleased to aid the 


t Government in this work; and these many 


Such an understanding cannot | 


95 per cent of the surviving Washington | 


“With few individual exceptions, every- | 


proofs of the existence of a deep admira- | 


fetter the worker in his effort to achieve 
his goal., Statesmanship dictates that we 
encourage him to take this road of or-| 
ganized action to responsibility, to self- 
mastery, to human liberty and to national | 
greatness. 








| 
General Counsel Named 
For Power Commission | 


The appointment of Oswald Ryan, of 
Anderson, Ind., as General Counsel of the 
Federal Power Commission was announced | 
by the Commission Feb. 29. The announce- 
ment follows in full text: 

The Federal Power Commission an- 
nounced Feb. 29 the appointment of Os- 
wald Ryan of Anderson, Ind., as General 
‘Counsel. Mr. Ryan brings to his new 
task wide experience in the courts of his 
State as a successful practicing attorney 
with the general indorsement of members 


of Commerce. 





tion for George Washington connote a 
patriotism decidedly inspiring. 
“The work of preparing and editing 
these letters for publication was begun in 
1930 and has progressed to the point 
| where certainly five volumes, and possibly 
| six, will be printed, bound, and ready for 
issue in 1932. | 
“The volumes will be printed on 100 per 
cent linen rag paper and bound in one of 
the most durable woven fabrics known, 
dark blue in color, with gold lettering. 
The volumes will average 500 pages and, School 
due. to the skill of the Government Print- | “yr Ryan’s experience with public util- 
ing Office, wi include 300 or more letters ‘ity matters includes service as the repre- 
in each volume. sentative of the City of Anderson in a 
War Orders to Be Included State-wide investigation of the Indiana 

“New material in the new edition in- 


cludes, among other things, all of Gen- 
eral Washington's general orders during 
the Revolutionary War. The letters are 
| adequately, but not heavily footnoted and 
the names, titles, and military record of 
all Revolutionary personages mentioned 
are given, a matter ignored by both 
Sparks and Ford 

“Each volume will have its own index 
and in the last volume these will be con- 
|solidated. Care has been taken to have 
the text accurate and all the letters that 
are entirely in Washington’s writing are 
so indicated. The price of the work is, by 
law, based upon the cost of production, 
but efforts will be made to bring the sell- 
ing price below this cost if possible, so 
that libraries and schools may find it easy 
to avail themselves of a record which, in 
many respects, is the most important pub- 
lication so far undertaken by the United 
States, for it not only will make the real 
George Washington known to Americans 
but in that knowledge will furnish the 
| finest of inspiration to American patri- 
| otism.” 


of the Indiana bar, as well as testimonials 
received from justices of the State and 
Federal courts. He was State's Attorney of 
the 50th Indiana Judicial District, from 
which he resigned in January, 1918, to 
enlist. 

Mr. Ryan is the author of two books on 
|governmental subjects: “Municipal Fre- 
dom” and “The Challenge of the Proph- 
| ets.” 
| versity in the class of 1911, and received 








| cial counsel in rate cases on the side of 


| public regulation of the jitney bus, Mr. 
| Ryan acted as attorney for the Indiana 
| Union Traction Company. In 1923 he 
served as a member and legal advisor of 
the European Immigration Committee 
which, 
Secretary of Labor, conducted investiga- 
tions of the economic and immigration 
;conditions in various European countries. 
Mr. Ryan is a former national officer of 
the American Legion. 


Tax Payment by Warrant 
Prohibited in Washington 


OLyMpIA, WasH., Feb. 29. 
Taxes may not be paid by county war- 


the opinion says, 


He is a graduate of Harvard Uni-| 


| his legal edudation at the Harvard Law| 


Bell Telephone Company and also as spe- | 


the public; and in cases involving the| 


under the chairmanship of the) 


rants, the Washington Attorney General's | 
office has ruled. There is nothing in the | 
State tax code authorizing the receipt of | 
anything but money in payment of taxes, 







I 


ng Avrnortzen Statements Onty Are PrestnTen Heretn, Berna 
PUBLISHED WirHout COMMENT 8Y THE Unirep STaTEs Dairy 


Stabilization Asked 
For Coal Industry 








Larger Unit Asked 
For Government 


-InRural Regions 


Gov. Roosevelt Proposes 
Transfer of Majority of 
Town Functions to the 
County Officers 


Bill by Representative Lewis 
W ould Regulate Prices and 
Transportation Rates 
Representative Lewis (Dem.), of Cum- 
(H. R. 9924) to stabilize the coal mining| 
His bill, which was referred to the In- 


through district 





effective at the mines, at not less than the 


weighted average costs of production in [Continued from Page 1.] 


its extraordinary power | such districts plus 25 cents a ton of 2,000 plan of district homes serving several 
neither to those who would have labor , pounds for profit. 


counties. 

The coal commission would from time| “It suggests also that the functions of 
to time determine maximum prices for|the county clerks as recording officers be 
each district and, when necessary would| made a part of the State’s recording sys- 


increase any periodic tonnage allocation tem. 


or tonnage quota determined or allowed| “(4) The survey suggests the establish- 


| by the council or any district board to|ment of a State reserve similar to what 


= just protection to consumers of 
coal, 


It would also authorize district boards 


is known as the ‘unorganized territory’ 
|in the State of Maine. This would abol- 
jish_ county lines within the Adirondack 
r and Catskill preserves, where the actual 
sion would have authority and power with | population is so sparse that county gov~ 


respect to rates, charges, tariffs and prac-| ernment—as ingHamilton County in this 


tices related to coal transportation now| State—is difficult to maintain. 

Aber “(5)—The survey suggests an optional— 
Commission, the latter, however, exercis-|j, e., after referendum—consolidation of 
ing appellate authority on the_transporta-| several counties not large enough to or- 
tion. |ganize or pay for the different kinds of 
|technical services that government now 
| requires. 
“46)—The survey suggests establishing 
‘State administrative areas for certain 
| functions, as for example, those of dis- 
| trict attorneys and medical examiners. 


Vests Education in County 

“(7)—The survey suggests the estab- 
Ss lishment of county departments of edu- 
| cation headed by a county superintendent 
}appointed by the Board of Supervisors 
|with the approval of the State Depart- 
|ment of Education. 

“(8) The survey suggests readjustment 
of county, city and village relationships, 
providing, for instance, (a) that cities and 
| villages under 25,000 population be re- 
established as limited municipal corpora- 
| tions, transferring to county government 
certain functions which perhaps could be 
better administered by county government 
such as police, health, welfare, assessment, 
and tax collection; (b) that cities between 
25,000 and 100,000 population be_ given 
power by referendum to transfer certain 
ef these functions to the county; (c) that 
cities over 100,000 population be estab- 
lished as wholly independent of the 
county. This, for instance, would abolish 
county government in the five counties 
that make up New York City. 

Zoning ef State Suggested . 

“Finally, the survey suggests that the 
State be zoned, so as to recognize the 
different needs of government in accord 
with the actual population trends and 
conditions in different parts of the State. 
The zones suggested are: 

“Zone A. Unorganized territory, where 
governmental activities should be carried 
on directly by the State. 

“Zone B. The large cities where county 
government should be abolished. 

“Zone C. The urban area which would 
include those areas of smaller cities, 
towns, and villages, and suburban terri- 
tory which by virtue of density of popu- 
lation and character of land utilization 
require the essential services of municipal 
government. 

“Zone D. The rural area which includes 
the vast territory which may not warrant 
the maintenance of any local government 
except that of the county itself.” 





Macaroni Industry 
In America Doubles 
Output in Few Year 


Rapid Expansion in Domes- 
tic Production Shown in 
Federal Survey of Inter- 
national Trade 


A phenomenal expansion in the mac-| 
aroni products industry in the United 
States is pointed out in a study of the 
international trade in macaroni commodi- 
ties just made public by the Department 


The business during the past five years 
has become one of the most important | 
engaged in making foods, and domestic 
production is now probably second only 
to that of Italy, the bulletin says. 

Production Doubled 

The publication supplies the following 
additional information: 

Production has increased approximately | 
100 per cent in this country since 1914 
and imports have declined about 92 per 
cent, whereas prior to 1914 the manufac- 
ture of macaroni products could only be 
Classified as a household industry. Italy 
furnished the bulk of American imports | 
until the World War cut off the sources | 
of supply and stimulated domestic manu- 
facture. 

Per capita consumption increased to 
about 4.03 pounds in 1927. The importance | 
of the industry is shown by the fact that | 
census figures revead 377 concerns em- 
ploying more than 5,200 workers turning 
out macaroni, spaghetti, noodles, raviola, 
vermicelli and similar alimentary pastes 
worth nearly $50,000,000 in 1929. 

Competing in World Trade 

_ The United States is sucessfully compet- 
ing in the international markets tothe | 
extent of about 8,542,000 pounds yearly, | 
with a favorable balance of trade in the 
ratio of 3 to 1. This sucess in foreign 
markets, for many years dominated by 
Italy and other countries, is doubly grati- 
fying, since in most instances the retail 
selling price of the American product has 
exceeded the price of similar goods from 
other nations. 

The higher and more uniform standards 
of quality and the appeal of the individual 
and sanitary wrapped package has created 
so steady a demand that when world- 
wide economic conditions improve, there is 
no doubt that the volume of exports will 
show an appreciable increase. American 
macaroni products are being shipped now 
to more than 170 foreign countries, Great 
Britain and the dominions being the most | 
important customers. 

Among Americans there appears to be 
a trend to follow the habits and customs 
of the Italians and to use macaroni or 








spaghetti not as a side dish or as a sub- 
stitute for a vegetable but as the main 
|item of food in the meal. Small restau- 
rants, operated on a chain-store basis, are 
springing up all over the country, espe- 
cially in the densely populated areas in 
large cities, that make a specialty of serv- 
ing macaroni and spaghetti and, im fact, 
serve little else. : 

These restaurants are gaining in popu- 
larity, and if these trends continue the 
per capita consumption in the United 
States should show a decided increase. 
Even the larger and more expensive res- 
taurants have noticed this increase in 
popularity of macaroni products and many 
have added them as entrees to their 
menus. 

Trade Information Bulletin No. 1788, 
|“International Trade in Macaroni Prod- 
ucts,” may be obtained at 10 cents per 
copy from the Superintendent of Docu- 
ments, Washington, D. C. 


The Auited States Baily 


Title Registered U. S. Patent Office 
Established Mafch 4, 1926 


Published every day in the year except Sundays and Government holidays 
by The United States Daily Publishing Corporation, Washington, D. C. 








Davip LAWRENCE 
President 
News DEPARTMENT 
C. G. Marshall, Manager 


ADVERTISING DEPARTMENT 
Victor Whitlock, Director 


EDUCATIONAL DEPARTMENT 
Robert D. Chase, Director 
PUBLISHING DEPARTMENT 
James L. Bray, Director 


Executive Offices: The United States Daily Building, Washington, D. C, 
Twenty-second and M Streets, N. W. Telephone: Decatur 6000 


BRANCH ADVERTISING OFFICES 
New YorK 
Financial: A. F. Zerbee 
Sun Building, 280 Broadway 
Worth 2-3949 


National: M. R. Thompson 
19 West 44th Street 
Vanderbilt 3-2540 


‘ CHICAGO 
Fina ictal: A. S. Andereck 
602 London Guarantee Building 
State 7765 


National: A. F. Lorenzen 
910 Peoples Gas Building 
Wabash 5200 


Los ANGELES 
General: Gordon Simpson 
Room 968 Bendix Building 
1206 Maple Ave., Prospect 5775 


DETROIT 
W. R. Ewald 
10-253 General Motors Building 


BRANCH CIRCULATION OFFICES 
YorxK 


San FRANCISCO 
General. Walter S. Reilly 
Russ Buiiding 
Douglas 4194 


| 
| 


New 


| CHICAGO 
Oscar A. Brown, Field Manager 602 London Guarantee Building 
Sun Building, 280 Broadway State 7766 


Worth 2-3949 


European: 12 rue Vivienne, Paris 


Delivered, postage prepaid, any place in the world, $10 a year. 


Tue sole purpose of The United States Daily is to present a cumplete and 

comprehensive record of the daily activities of the Government of the United 

States in all its branches, Legislative, Executive and Judicial, and of each of 

the governments of the forty-eight States. Believing.that such a daily news- 

paper, without editorial opinicn or comment of its own, would fill a distinct 

place in the life of the American people, the following founded this publication 
as its sole owners: 


Mrs. Meprtt McCorMIck 
JULIUS ROSENWALD 
ALBERT D. LASKER 
ALBERT SPRAGUE 

PHILIP H, GADSDEN 
FreDERIC W. ALLEN 
JaMEs W. GERARD 

Jesse H. JONES 

Rosert C’. SCHAFFNER 
Mary Ronerts RINEHART 
ROBERT LANSING 

WALTER P. COOKE 

Miss ANNE MorGAN 
Murry GUGGENHEIM 
WILLIAM B. WILSON 
SAMUEL INSULL 

JaMES D. PHELAN 

Mrs. ELEANOR PATTERSON 
Ropert H. PATCHIN 
Jay JEROME WILLIAMS 
ALAN C. RINEHART 


OweEN D. YouNG 
CHARLES EvaANs HUGHES 
Epwarp W. Box 

Miss BELLE SHERWIN 
BERNARD M. BarUcH 

E. A. DEEDS 

CLARENCE H. Mackay 
Van S. MERLE-SMITH 
Frank L. POLK 

Davin LAWRENCE 

JOHN Hays HAMMOND 
Joun W. Davis 

W. M. RITTER 

JosePH S. FRELINGHUYSEN 
Mrs. J. BorDEN HARRIMAN 
Mrs. LeRoy Sprincs 
F, Trusee DAvIsON 

H. P. Wrtson 

Victor WHITLOCK 

C, G. MARSHALL 
WILLARD SAULSBURY 


Otto H. Kaun 

SaMvueEL S. Fets 
WALTER C. TEAGLE 
SImon GUGGENHEIM 
Mrs. CHARLES H. SaBIn 
BRECKINRIDGE LONG 
Georce F. Ranp 
Seymour H. Knox 

E. T. MEREDITH 

C. Bascom SLEMP 
WayYNE JOHNSON 
Norman H. Davis 

Ira C. CoPLey 

Dr. STANLEY M. RINEHART 
COLONEL E M. House 
WaLrTer J. Fany 
JOHN BARRETT 

Rosert S BROOKINGS 
James L. Bray 

HuGH Grant StTravus 
Mrs. N. DE R. WHITEHOUSE 


| 


GeEorGE F PorTER Joun E. RICE T. M. Ropiun 
Joun W. WEEKS B. F. Yuakum ELMER SCHLESINGER 
UNIVERSITY OF CHICAGO Tue National Instirure THE BROOKINGS INSTITUTION 


or PusBLIC ADMINISTRATION 








&orHonrzzD- STATEMENTS: ONLY ARE 


PreseNten Herrin 
PustisHen WiTHOUT COMMENT BY THE UntrTep States Dat.y 


: : 
President in Message to Congress 
Asks Reforms in Judicial Procedure 


, Berne 





Proposes Revision of National Bankruptcy Act 
- And Changes to Reduce Delay in Federal 


Prosecution of Criminals 


{Continued from Page 1.] 
officials, but above all a citizenry imbued courts in granting or refusing a discharge 


with a spirit of respect for law.” 

The President’s message was accom-~| 
panied by a report of Solicitor General | 
Thomas D. Thacher and Lloyd K. Garri- | 
son, special assistant to the Attorney Gen- 
eral stating in detail the results of the| 
bankruptcy inquiry, of which they were | 
in charge, the defects in the law shown | 
by their study, and amendments pro-) 
Posed to be made to the Bankruptcy Act. | 

The report was transmitted to the Pres- | 
ident by Attorney General William D. | 
Mitchell. His letter of transmittal ex-| 
Plains that the inquiry was conducted in 
cooperation with the Department of Com- | 
merce and with the assistance of “many 
business organizations, courts officials and 
others.” 

In recommending the proposed changes 
in the bankruptcy law, the President states 
in his message that “the present Bank- 
ruptcy Act is defective in that it holds 
out every inducement for waste of assets | 
long after business failure has become 
inevitable. It permits exploitation of its 
Own process and wasteful administration 
by those who are neither truly represen- | 
tative of the creditor nor the bankrupt.” | 

In particular, the President proposes a| 
change in the law to provide processes in | 
voluntary proceedings under which! 
debtors, unable to pay their debts in due 
course, may have court protection without | 
being adjudged ban! rupts. Such a pro-| 
ceeding would be provided “for the pur- 
pose of composing or extending the ma-| 
turity of their debts, of amortizing the! 
payment of their debts out of future| 
earnings, of procuring the liquidation of) 
their property under voluntary assignment | 
to a trustee; or, in the case of corpora- 
tions, for the purpose of reorganization.’ 


Recovery From Property 


Later Acquired Sought 


Provision for authority in bankruptcy 
courts to postpone discharges for a time) 
and require bankrupts, during the period 
of suspension, to make some satisfaction | 
out of after-acquired property is proposed 
by the President. 


Full disclosure of the cause of business; 


should be broadened; in proper cases dis- 


charges should be suspended for a time | 


and the bankrupt in such cases should be 
required to make some satisfaction out of 
his after-acquired property as a condition 
to the grant of a full aischarge. Public 
interest is so directly affected by the in- 


discriminate grant of discharges without | 


inquiry and disclosure of the facts that 
the responsibility for such inquiry and dis- 
closure should be imposed upon responsible 
officials. 

Experience under the laws of this coun- 


try, and of Canada and England, shows | 


that creditors may not be relied upon to 
examine the debtor and oppose his dis- 
charge. In this connection, it is encour- 
aging to note that the imposition of re- 
sponsibility for the perfornmgance of these 


functions upon competent officials by the | 


English act of 1883 accomplished the ef- 
fective reform of evils precisely similar to 
those which are disclosed by our investi- 
gation. These functions we believe will 


|be most effectiveiy and impartially per- 


formed by examiners who have no other 
responsibility in connection with the ad- 
ministration of the estate. 


Faulty Admnistration 
Of Estates Discussed 


We have seen the faulty administration 
of estates largely due to the frequent 
selection of an inefficient and untrained 
liquidating personnel, and to the complete 
confusion of administrative and judicial 
functions, which has burdened the purely 
business task of realization and liquida- 
tion with unnecessary legal expense. All 


this has brought the law into disrespect, | 


has deterred business men of training and 


|experience from participating in its ad- 
ministration, and has very largely turned | 


the administration of business matters 


| over to lawyers who, frequently underpaid 


for important legal services in bank- 
ruptcy, necessarily seek to charge for the 
time spent in routine and business details 
as for professional services. 

We, have concluded, therefore, that the 
compensation of trustees should be put 
upon a basis which will attract the serv- 


ices of a trained business personnel with | 


failures is also suggested. Continued: ob-| sufficient organization to conduct the busi- 
Servance of the administration of the | ness of realization, liquidation and dis- 
bankruptcy law by competent officials,| tribution promptly and efficiently and to 


should be provided, according to the mes-| 


the satisfaction of the creditors. 


sage, with the duty on the officials to sug-| choice of the trustee should be limited to 


e to the courts and to Congress methods 
its improvement. 

President Hoover points to the steady 
increase in the number of cases in bank- 
ruptcy since 1921, together with a like 
increase in the losses to creditors, the 
Jatter totaling $911,00,000 in 1931. “The 
increases,” he observes, “are therefore 
Obviously not due to the economic situa- 
tion, but to deeper causes.” 


_“A sound bankruptcy system,” Presi-| 
Gent Hoover concludes, “should operate— | 
First, to relieve honest but unfortunate 
debtors of an overwhelming burden of 
debt; second, to effect a prompt and eco- 
nomical liquidation and distribution of in-| 
Solvent estates; and third, to discourage | 
fraud and needless waste of assets by| 


withholding relief from debtors in proper | 
Cases.” 


Remedies Suggested | 
For Defects in Law | 


| 
The 75-page report of the Solicitor Gen- 
eral and Mr. Garrison describes the in-| 
quiry conducted into the operation of the | 
bankruptcy law, the failure of the Bank-| 
ruptcy Act to achieve its purposes, and | 
defects in the administrative provisions 
of the law. Remedies are suggested. 


Attached to the report is an appendix 
of more than 300 pages analyzing the sug- | 
gested amendments to the Bankruptcy | 
Act. (A less detailed report of the So- | 
licitor General on the bankruptcy inves- | 


| competent individuals or organizations 
who have been previously qualified by 


order of the court after careful inquiry as | 


to thes qualifications. 

We have seen the lack of uniformity in 
practice under the Act and of any coordi- 
nation of effort to improve the methods 
of administration. We believe that the 
improvement and perfection of the law 
will depend upon constant consideration 
of problems which arise in its administra- 
tion. It will not suffice merely to amend 
the law. Continuous vigilance in its ad- 
ministration is requisite to permanent im- 
provement and we therefore believe that 


competent officials should be charged with | 


the observance of its workings and the 


duty to suggest to the courts and to Con- | 


gress methods for the improvement of its 
administration. 

e 
Amendments Proposed 


To Present Statutes 


The amendments proposed to carry out | 


these major changes, together with 
amendments designed in general to pro- 
mote greater expedition, simplicity and 
economy in administration and more ef- 
fective realization of assets, including pro- 
visions for compensating referees on 
salary basis, enlarging their powers, juris- 
diction and districts, and gradually re- 
ducing, 
of those who are on part time, and other 
amendments deemed desirable, are em- 
bodied in a draft of a proposed bill for 


| 
| 
| 


The | 


so far as practicable, the number | at the snow gauge. The total snowfall at | cotton exchange, said the bill would add | 
| 


oo UhO a 
PRESIDENT’S DAY 
At the Executive Offices 


Feb. 29, 1932 


11 a. m.—Albert W. Atwood, of Phil- 
adelphia, Pa., special writer for the 
Saturday Evening Post, called. Sub- 
ject of conference not announced. 


12 m.—Sent a special message to Con- 
gress recommending legislation for re- 
form in the Nation’s bankruptcy laws 
and in criminal procedure in the Fed- 
eral courts. 

12:30 p. m.—Representative Loofbou- 
row (Rep.), of Salt Lake City, Utah, 
called to discuss discontinuance of night 
air mail service from Salt Lake City 
to Los Angeles, Calif. 

1 p. m.—Miss Arlayne Brown, of St. 
Louis, Mo., pistol expert, called to pre- 
sent a fishing line. 

1:15 p. m—Benjamin N. Cardozo, of 
New York, newly appointed Associate 
Justice of the Supreme Court of the 
United States, conferred with the Pres- | 
ident at a luncheon engagement at the | 
White House. | 

Remainder of day.—Engaged with sec- | 
retarial staff and in answering corre- | 
spondence. 


Heavy Snows Draw 
Greater Patronage 


To National Parks 


Enormous Falls Reported in| 
Yosemite, Grant, Lassen) 
And Mount Rainier; 
Roads Kept Open 


In spite of the extraordinary warmth of | 
the Winter in the East, the West has} 
had heavy snows and the national parks | 
have had a season of great patronage, 
according to information made available | 
at the National Park Service Feb. 29. 

The snowfall in Yosemite National Park 
at the middle of February had reached 
the high figure of 165 inches, the greatest 
snowfall recorded since 1906. st year 
at this date only 9% inches had fallen. | 
|The normal snowfall there, it was ex-| 
plained, is 65 inches per year. The fol-| 
|lowing additional information was sup- 
plied: 





Yosemite Park Conditions 


As the East has been confronted with | 
a rather extraordinary season, the na-| 
tional parks have enjoyed on the whole 
a real Winter. Preciiptation through Feb. | 
12 of this season for Yosemite Park was | 
35.3 inches compared with 10.1 inches a} 
year ago. The normal snowfall is 65) 
| inches. 
| The Winter and snow conditions in the | 
park have been three and one-half times | 
greater than those of last year. The all- 
year highway and all of the roads on the} 
floor of the valley are cleared of snow and | 
are in excellent condition. | 

At the Grant National Park there was 
by the middle of February more than 307 
inches of snow for the Winter. Drifts.: 
have been more than 6 feet in depth. At) 
one time during the season there was 157) 
inches of snow on the ground at the snow 
gauge. Tractors have been in evidence 
since it has been impossible to proceed 
without them in certain areas. Tractors | 
| alone in some regions of the Park have 
been plying. 

' Cabin in Park Buried 


At Lake Helen in Lassen Volcanic Park, 
only 6 inches of the chimney of a cabin | 
could be detected. This point is at an 
elevation of 8,100 feet. here was 13 feet | 
| of snow on the ground while the water 
| content has been estimated at 71 inches. 
| A total of 184 inches of snow fell at the 
park headquaters. Last Winter the total 
reached 64 inches. 











On Feb. 9 
53 inches fell after a blizzard of 24 hours. | 
| Then there were 157 inches on the ground 


General Grant. was more then 307 inches 
| with more than 44 inches water content. | 


tigation, made to the Federal Judicial the amendment of the law, which is sub-|, Mount Rainier Park in Washington has 


Conference last October, was published in 
Ss text in the issues of Oct. 10, 12 and} 
) | 
_ The concluding portion of the report, | 
dealing with remedies proposed, follows 
in full text: : 
The law does not attain its objectives. 
It encourages and facilitates fraud on the | 
part of insolvent debtors. It permits the | 
exploitation of its own process. Its ad-| 
ministration is expensive, slow moving and | 
unsatisfactory to the business community. | 
{It has demoralized the integrity of large 
numbers of people who have been dis- 
charged from debts which they might have | 


criminated between those who through: 
misfortune are overwhelmed with debts | 
and those needing only temporary relief | 
and an opportunity to deal fairly with 
their creditors. | 

Many will say of such a law: 
Repeal it. This simple formula overlooks | 
the responsibility of Government upon 
which all laws are predicated. Bad as| 
conditions are under the present law it is | 
entirely clear that the business life of the 
community requires a uniform system for | 
the realization and liquidation of estates ' 
in bankruptcy. It requires a better law. 
The task is to provide the remedy by 
amendment not repeal. 

We have seen that the Act has failed to 
achieve its primary purpose of providing a | 
medium for the rateable distribution of the ! 
assets of insolvent debtors because ordi- | 
narily these assets are largely consumed | 
or dissipated before the estate is brought 
into bankruptcy. Instead of affording re- 
lief to debtors before their affairs have 
been completely ruined in financial failure | 
the Act insists upon liquidation or a cum- 
bersome process of composition and no 
practical method is provided for saving 
debtors from ruin without branding them 
bankrupts. 

We have concluded, therefore, that the 
Act should be amended so as to provide 
remedial process in voluntary proceedings 
under which debtors, unable to pay their 
debts in due course, may have the protec- 
tion of the court, without being adjudged 
bankrupt, for the purpose of composing or | 
extending the maturity of their debts, 
amortizing the payment of their debts out 
of future earnings, procuring the liquida- 
tion of their property under voluntary | 
assignments to a trustee, and in the case 
of corporations for the purpose of reor- 
ganization. 

We have also seen the failure of the 
second main purpose of the Act, to grant 
discharges with some discrimination and 
to discourage fraud and dishonesty by the 
exercise of such discrimination. Dis- 
charges are shown to be customarily | 
granted without consideration or knowl- 
edge of the facts and in most cases with- 
out any inquiry regarding the conduct of | 

he bankrupt. The demoralizing effect of 
all this, not only upon trade but upon! 
standards of business honesty and integ- | 
rity, is only too obvious. 

We have concdluded, therefore, that the 
fact should be amended so as to require | 
the examination by a responsible official 
of every bankrupt and a full presentation | 
of the facts bearing upon the cause of his 
failure and his conduct in connection 
therewith for the consideration of the | 

‘court in determining whether he should 
have his discharge. The discretion of the } 


mitted herewith. 
ments are analyzed and discussed in an 
analysis of the proposed bill. 
important amendmerits are quoted text- 
ually from the proposed bill. 

It is believed that the principles out- 
lined above upon which the revision of 
the law should be based are sound and 
thoroughly justified by the facts ascer- 
tained during the inquiry. The specific 
amendments designed to carry these prin- 
ciples into effect have been long consid- 
ered and quite thoroughly discussed with 
various representative committees and in- 
dividuals. Further 


changes in form. 

In connection with the proposal that 
official responsibility be assumed for the 
examination of every bankrupt and for 
continuous consideration of the problems 


charge against the estates will afford rev- 
enues quite sufficient to fully cover the 
cost to the Government of maintaining 
the system. The costs and receipts are 
analyzed in the Appendix. 


Bankruptcy Measure 
Presented in Senate 


Bill Incorporates Suggestions 
Of President Hoover 


A bill (S. 3866) carrying out the rec- 
ommendations of the President's message 
in regard to revision of the bankruptcy 
laws was introduced in the Senate by 
Senator Hastings (Rep.), of Delaware. 

It was stated orally by the Solicitor 
General, Thomas D. Thacher, that the 
bill thoroughly revises the law. 
pointed out that in principle the revision 


Canada. 
In one portion it provides for creation 


lof officers to study causes of failure in 
bankruptcy cases and to turn over their’) 


findings to the court. Various new sec- 
tions are added to the existing law, one 
on corporate reorganization, which pro- 
vides for filing of petitions of insolvency 
and expression of a desire for reorganiza- 
tion with steps for acceptance and con- 
firming of the proposed plan. Another 
section is on the amortization of debts, 


|one on jurisdiction in debtor proceedings 
|and another on assignments for the bene- 


fit of creditors. The provision for relief 
of debtors is largely revised. 


Indian National Monument 
In New Mexico Enlarged 


Enlargement of the Bandelier National 
Monument, in New Mexico, to a total of 


The proposed amend- | 


The most | 


discussion, however, | 
paid without hardship hed the law dis-/| will be invited and may lead to desirable | 


It is bad. | of administration we have studied the cost | 
of such a system and find that a nominal | 


He | 


|}conforms to the law in England and| 


had a successful season of Winter sports. | 
There have been thousands of visitors to 
indulge in Winter sports in the various 
| areas. The depth of the snow has varied 
| from 10 inches in Nisqually to 168 inches 
{in Sarge Lakes, 5,200 feet above sea 
level. 


‘Court Action Delays | 


Federal Commission Announces | 
Postponement of Ruling 


| ‘The Federal Power Commission on Feb. 
| 29 announced that it had continued fur- 
| ther hearing and final disposition of the | 
application of the Niagara Falls Power | 
Co., because of service upon the Commis- | 
| Sion of a show-cause order issued by | 
| Justice Peyton Gordon of the Supreme | 
Court of the District of Columbia on peti- 
| tion of the city Lockport. 

| A statement issued by the Commission 
| follows in full text: 

| The Federal Power Commission adopted 
| the following order this morning relative 


|to the hearing called for today (Feb. 29) | Woodmen of the World Life Insurance | Keogh, a taxpayer of Chicago, to procure 
|in the matter of the Niagara Falls Power | Association for an increase in operating |a redistricting of the State of Illinois for 


Company: 

In view of the service upon the Com-| 
mission today of a show-cause order is- | 
sued Feb. 27, 1932, by Justice Peyton Gor- | 
don of the Supreme Court of the Dis- 
trict of Columbia, returnable March 7, 
1932, requiring the Commissi¢: to show 
cause why a writ of mandamus should 


Market Should Remain Open 


|might be adversely affected several cents 
|ington that the Secretary of Agriculture 


| market. 
| cised, would cause speculators to largely 


‘and autocratic authority over markets lo- 
cated outside of the United States” he| 


. At times there is 7} 
| feet of snow on the ground. 


. 





Cotton Exchanges 


Oppose Measure 
On Short Selling 


In Interest of Investors 
And Farmers, They State 
Before House Committee 


(Continued from Page 1.] 


a pound by a simple rumor from Wash- 


proposed to limit the transactions in that 
He said such authority, if exer- 


withdraw from the market and with them 
would go the present effectiveness of the 
hedge facility. Without the speculative 
buyer, the farmer or country merchant 
would be unable to sell his hedge at all 


and would have to assume all risks, he 
asserted. 


Shift in Operations Seen 
“No one has such brdoad, discretionary 


said. “No one can place an arbitrary 
limit on 


eign exchanges which deal in cotton pro- 
duced in the United States. The Ameri- 
can markets now share with Liverpool a 


large part of the contro! of the world’s | 
cotton crop but this proposed legislation | 


| China and J apan Agree to Principle — 
Of Mutual Evacuation From Shanghai 


| chain stores.” 


would prove a very potent obstacle to any 
further progress 
would effectively force many of our cot- 
ton traders, whether hedgers or specula- 
tors, to Liverpool for their operations, 
where the market is unaffected by any 
fear of discretinary control. 
would welcome with open arms our exiled 
cotton trade.” 

Mr. Dowdell likewise said it proposed 
too much power and responsibility for 
any one person or any small body of men. 
He said the New York Cotton Exchange 
has never experienced a “bear raid” and 


that short selling. directly or indirectly, | 
is not responsible for the present low price | 

He said the control committee | 
of the Exchange, under section 81, of the | 


of cotton. 


by-laws of that Exchange, has full power 
to handle any situation which might arise. 
He quoted that section as follows: “Any 
member of the Exchange may be sus- 


pended from all his rights of membership | 
for a term not exceeding one year or may | 


transactions on the Liverpool | 
Cotton Exchange or any of the other for- 


in this direction and | 


Liverpool | 
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strewn valley and eroded in such 


as well as of many priests and soldi 
peans to visit this 


the first highway in New Mexico, 


50 Spanish inscriptions 


Representatives 


recent days, the Department of State an- 
nounced. 

The Department of State’s announce- 
|ments regarding the situation in the Far | 
| East follow in full text: 

“Consul General Cunningham reported | 
to the Department at 5 p. m. Feb. 28 to the 
following effect: 

Continued aerial raids, a cursory bom- | 





be expelled from membership in the Ex- 
change by the board of managers for any 
of the following causes: * * * Paragraph 
G: For any conduct detrimental to the 
best interests of the Exchange or “to the 
welfare of the United States.” 

“We earnestly urge you,” Mr. Dowdell 
said, “to make no changes at the present 
time in the way or regulations or super- 
vision. Our house is in order and we are 
serving the public as efficiently as we pos- 
sibly can. This is no time for experimen- 
tal changes.” P 

Lower Prices Predicted 


Mr. Bush, for the American Cotton 
Shippers Association, sai dits membership 
comprises virtually all the spot cotton 
merchants of the South and added that 
he also represents the Texas Cotton Asso- 
ciation, and affiliated interests. “It is ap- 
parently the intention of the Committee,” 
he said, “to give every protection to hedg- 
ing, but we cannot conceive of a measure 
which limits the market as this proposed 
bill does that will not seriously injure the 
farmer, merchant and manufacturer.” He 
declared that the proposal would reduce 


|cotton prices to the producers, and in- 
| crease advantages of large merchants. 


Mr. Greene said he represented the West 
Point (Ga.), Manufacturing Company, the 
Calloway mills of La Grange, Ga., the 
Comer mills of Birmingham, Ala., and the 
Cannon mills of Kannapolis, N. C., and 
they protest against any changes in the 
present operation of the cotton exchanges. 
The cotton future markets, he said, are 
functioning properly and there should be 
no restrictions on either 
buying. 

Robert Harris, member of the New York 


to the hardships of the cotton farmers, 
the cotton trade and the country. He 
said it vests too much arbitrary authority 
in one man,-would scare investors or spec- 
ulators out of the market, would keep the 
market upset. 


trade conditions or long liquidation. 
Mr. Harris told the committee that aside 


| from speculators or investors buying 10 


to 20 times as much cotton as the short 


| Sees, the New York Cotton Exchange! 
| has three safeguards to stop any bear| evacuation of Woosung. 
Water Power Case | “Both sides have forwarded the propo-| 
I price trading! sals to their governments. The Chinese | 
| limit and the clearing house regulations.| reply is expected today. 


raids, namely, its controi committee, the 
maximum and minimum 


Mr. Miller, former president of the New, reply is expected on Mar. 2, when the next| 
| York Cotton Exchange, said the proposed| meeting will take place and will include | 
| legislation would drive out of the market! the military commanders. 
| investors who buy millions of bales of cot-| 


ton. Injury to the cotten farmers would 
follow, he said. 
Chairman Jones 
Tex., 
bill are still tentative. 


(Rep.), of Amarillo, 


Radio Commission Upheld 


In Station WOW Ruling 


The order of the Federal Radio Com- 
mission denying the application of the 


time of its broadcasting Station WOW, at 
Omaha, Nebr., was affirmed on Feb. 29 by 
the Court of Appeals of the Luistrict of 
Columbia. 

Full-time operation of Station WOW on 
the frequency of 590 kilocycles was sought 
by the Insurance Association. It is now 
operating on six-sevenths time, the other 


bardment of Chapei, sporadic fighting | 
|along the entire line, the arrival of both 
Japanese and Chinese reinforcements, | 
| great destruction of property by numerous | 
| fires in Chapei, and heavy casualty lists 
|are prominent features of the 31st day of 
| the Sino-Japanese conflict. 


El Morro National Monument in central New Mexico contains an enor- 
mous varicolored sandstone rock rising about 300 feet out of the lava 


appearance of a great castle, as described by the National Park Service, 
which has jurisdiction over the Federal reservation. On its smooth sides 
are the inscriptions of five of the early Spanish governors of New Mexico 
art of the world. Lying on the Zuni-Acoma Trail, 
forces; the shape of the monolith is such that an expedition of soldiers 
could find protection within the cove on the south side, in which was 


located water, so necessary to the traveler in those days. There are over 
dating from 1606 to 1774. 


‘Simultaneous Departure From City Given Approval of | 


[Continued from Page 1.] 


| Inscribed with Record of Spanish Conquest 


fantastic shapes as to give it the 


ers who were among the first Euro- 


this rock sheltered many military 


| 


of Two Nations 





comparatively quiet. Early on the morn-| 
was heavily shelled by Japanese artillery 
to which the Chinese replied with ma-| 
chine gun fire. | 

“Kiangwan village appears to have been | 
definitely occupied by the Japanese. The | 
Japanese claim that they have captured | 
numerous Chinese prisoners in Kiangwan. 

“Air raids continue along all fronts. 
Bombing back of the lines also continues.” 


Refugee Problem 


In Shanghai Described 
The refugee problem in Shanghai is be- 


| unbrended articles of 


| “The restoration of the International | coming increasingly serious, according to a 


The big breaks in the cot- | 
| ton market, he said, have been due prin- 
| cipally to Government crop estimates, bad 


stated orally the provisions of the! 


| Settlement to Municipal authorities has 
|advanced considerably during recent days 
|and an officer of the Settlement states 
| that functioning is “quite a bit better.” 

Much remains to be done, however, be- 
| fore it will come completely under the con- 
| trol of the municipality. 

“American plans for evacuation should 
a state of extreme emergency arise, were 
| issued on the night of Feb. 27. Consul 
General Cunningham is satisfied that the 
likelihood of a state of extreme emergency 
is very remote. 

“It is certain that both disputants are 
| making some effort to prevent serious 
| harm from outside the Settlement to that 
| part of the Settlement which is south of 
| Soochow Creek. The internal precautions 


foreign military forces are as good as can 
be made. Those in charge are prepared to 
| evacuate Americans in the event of ex- 
treme emergency but the Consul General 
| has confidence that such an extreme 
emergency is very unlikely indeed.’” 





Evacuation Agreement 


| Reached in Principle 
| “The American Minister to China, Nel- 


|son T. Johnson, reported to the Depart- 


selling or| ment of State from Shanghai at 2 p. m., | 


today (Feb. 29), to the following effect: 

| “At the request of Admiral Nomura a 
two and one-half hour conference was 
held on H. M. S. ‘Kent’ beginning at 1 
o’clock p. m., Feb. 28. The Japanese rep- 
resentatives were Matsuoka and Nomura; 
| Chinese representatives, Koo and Gaston 
Wong; neutrals, Admiral Kelly and Com- 
modore Leighton. 

| “The principle of mutual and simulta- 
| neous evacuation was agreed to, the Jap- 
anese, Chinese and neutral eommission to 
control the evacuation and Chinese to po- 
lice. No agreement was made on a 20- 
kilometer demand, but they discussed 
various proposals including the temporary 


The Japanese 


“Consul General Cunningham at Shang- 
hai reported at 7 p. m., Feb. 29, that ex- 
|cept for occasional short bursts of rifle 
}and machine gun fire, Chapei remained | 


| 
[linois Reapportionment 
For Legislature Sought 


| The aid of the Supreme Court of the 
|United States is sought by John W. 


| Purposes of electing representatives in the 
| State General Assembly, in a petition sub- 


taken by the police authorities and the| 


Department of Commerce statement Feb. 
29 based on a cable from Commercial At- 
tache Julean Arnold in that city. Hun- 
dreds of thousands of persons have left the 
Shanghai metropolitan areas for Surround- 
ing communities. 


Foreign importers, Mr. Arnold said, are 
encountering serious difficulty in obtaining 
storage space for incoming cargoes, The 
| statement follows in full text: 


| ‘The Shanghai stock exchange, which has 
been closed for some time, is expected to 
reopen upon the consummation of a Gov- 
ernment plan altering the arrangements 
governing the sinking fund against do- 
mestic loan obligations, according to a re- 
port from Commercial Attache Julean 
Arnold, Shanghai. 


The Nationalist Government is contem- 
plating a plan whereby the sum of $8,600,- 
000 Chinese currency will be appropriated 
|monthly from the customs revenue as a 
| sinking fund for domestic loan obligations. 
This will involve a reduction of interest 
payments to a uniform § per cent; also, 
the doubling of the period of amortization, 
and will reduce by 50 per cent the monthly 
payments on domestic loans. 


The Inspector General of Customs will 
become a member of the sinking-fund 
|commission. His endorsement of disburse- 
ments will be necessary. The arrange- 
|ment is agreeable to Chinese banks rep- 
resenting the great majority of the holders 
}of domestic bonds. With the consumma- 
|tion of this plan, the Shanghai Stock 
|Exchange is expected to reopen, 


New Year Settlements 
Defererd by Chinese 


| New Year’s settlements due Feb. 6 have 
|been deferred because of the military sit- 
uation, probably to the next regular Chi- 
}nese settlement day, which is June 8. 
|This will encourage the reopening of 
| Chinese shops now closed. However, con- 
| siderable numbers of closed shops are in 
reality doing business “through the back 
door.” 

| Shanghai’s refugee problem is becom- 
ing increasingly serious, despite the hun- 
dreds of thousands who have left the 
metropoftan areas and gone to the sur- 
rounding cities, towns and villages. 

| The Shanghai-Hangchow Railway con- 
|tinues to operate on regular schedules. 
The Shanghai-Nanking and the Shang- 
hai-Hangchow-Chungking Airways are 
|continuing operations. 

Foreign importers are experiencing seri- 
ous difficulties in securing storage space 
for incoming cargoes. 

Shanghai revenues for February were 
probably 75 per cent below normal, the re- 
port stated. 

(Chinese silver dollar, Mex., 
equal to about 24 cents, U. S.) 


| 





at par 


Substitute Relief Plan 
Is Reported to Senate 





mitted to the court on Feb. 29. 

| The petitioner requests the court to 
| issue a wnric of mandamus ordering the 
|members of the State Senate and House | 


not issue compellling it to hear and de-|seventh being used by Station Wwcag,|°! Representatives to enact a State re- 


termine the application of the City of| 
Lockport for preliminary permit involving | 
the rights made the subject of this hear- | 


ing, and also why an order should not| highly efficient station and to have made | Petition “to have ignored the mandates | Gonnecticut 
be issued directing the Commission to| substantial expenditures in excess of its|0f the Constitution of that State provid- | Delaware 

refrain from issuing any license covering | receipts, the court ruled it could not find| img for reapportionment following each | 
such rights until the said application of | that the Commission’s denial of the ap-|%€cennial Federal census. There has been 
|the City of Lockport has been heard and| plication “is unsupported by substantial| 0 Teapportionment had since 1901.” 

finally determined by the Commission, the | evidence, or is arbitrary or capricious.” | 
|Commission hereby continues this hearing|The respective stations have performed | Court, C 1 
and the final disposition thereof pending | useful service, it is noted in the opinion, | Presented, has denied relief on the ground 
the determination by the court of the| “and doubtless can continue to do so, un-|that it is without power to mandamus Louisiana 


issues involved 


in the aforesaid orders 
of the court. | 


'Milk Distribution Inquiry 
Is Sought in New York 


A resolution asking the New York State | 
Legislature to investigate milk distribution 
in New York State with a view to de- 
termining the reason for the widespread 
between the return to the producer and | 
jthe price paid by the consumer was 
adopted recently by the New York State 
Agricultural Conference Board, meeting at 
Cornell. 

Another resolution asks the Legislature 
to take action in regard to further study 


| 
| 
| 
| 
| 


approximately 30,000 acres, to give addi-|of the needs of the terminal markets in| 
tional protection to its unique prehistoric | various cities throughout New York State, 
Indian ruins, and transfer of jurisdiction | so that they will provide adequate facili- 


over the area from the Forest Service to 
the National Park Service by Presidential 
Proclamation was announced today 
(March 1), by the Secretary of the Inter- 


ties for the distribution of food products 

The board is made up of delegates from 
all the principal farm organizations in 
the State, and serves as a clearing house 


owned and operated by the Nebraska | 2PPortionment law, said to be required | Arizona .... 


Wesleyan University, at Lincoln, Nebr. 
Though Station WOW is said to be a 


der the present allocation.” 


Appropriation for Parks 
Asked by Gov. Roosevelt 


| ment. 


| every 10 years by the Illinois Constitution. 
The General Assembly is stated in the 


Pointing out that -the State Supreme 
though recognizing the situation 


|the Legislature, the petitioner declares 
; that the only avenue of relief left is that 
| sought in the Supreme Court of the 
| United States. The present make-up of 
| the Illinois Assembly, it is stated, does not 
constitute a republican form of govern- 
It is therefore urged that the Su- 


ALBANY, N, Y¥., Feb. 29.| preme Court has power to grant the re- 
Governor Roosevelt in a special mes-|lief asked under Article IV, section 4 of |New Hampshire 
sage to the Legislature has recommended /|the Federal Constitution which States |New Jersey 


the enactment of a bill making appropria- | 
tions aggregating $1,180,000 for park and 
parkway construction projects, the rec- 
ommended appropriations for which were 
stricken from the annual appropriation 


| bill. 


He stated that most of the projects he | 
had endorsed are already more than half | 
completed or which are indispensable to| 
the proper operation of public recreational | 
or traffic facilities, and said he could 
“conceive of no greater economic waste 


|than to abandon half completed work on | 


parkways for which the rights of way 
have been purchased or condemned at 
great cost and which can be opened this 


ior, Ray Lyman Wilbur.—Issued by the | for legislative problems that may arise— |Summer if funds are provided for their | 
| Jssued by the Department of Agriculture. | 


Department of the Interior. 


completion.” 


that “the United States shail guarantee 
form of government.” 

cceanhlecmasnidia hcachatinazastiiiiimameicas | 
Proposal for Contractors | 
To List Associates Offered | 


Contractors on public building projects 
would be required to name their subcon- 
tractors, material men and supply men, 
under a bill (H. R. 9921) introduced Feb. 
29 by Representative Goss (Rep.), of 
Waterbury, Conn. This requirement would 
be imposed on contracts in excess of $5,000 | 
for the construction, alteration, or repair | 


| of any Federal building. j 


[Continued from Page 1.] 


shown in the Committee report, are as 
follows: 
1932 1933 
$5,404,811 $2,702,405 
- _ 889,634 444,817 
.. 3,787,674 1,893,837 
. 11,595,462 5,797,731 
2,115,543 1,057,772 
3,282,009 1,641,004 
486,877 243,439 
2,998,738 1,499,369 
5,940,458 2,970,229 
908,953 454,476, 
. 15,585,178 7,792,589 
6,614,458 3,307,229 
5,046,753 2,523,376 
3,841,833 1,920,917 
5,340,149 2,670,074 
4,292,385 2,146,192 
1,628,691 814,345 
3,332,299 1,666,150 
8,679,596 4,339,798 
4,945,086 
2,618,364 
2,052,472 


Alabama 


Arkansas ... 
California 
Colorado 


Florida 
Georgia 
Idaho 
Illinois 
Indiana .. 
Iowa ... 
Kansas 
Kentucky 


Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi . 
Missouri ... 
Montana ... 
Nebraska 
Nevada 





New Mexico 
New York 


|to every State in this Union a repubiican North Carolina , 


North Dakota . 
Ohio . 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
exas 


Vermont ... 
Virginia .... 
Washfagton 
West Virginia 
Wisconsin 
Wyoming” 
Totals: Calendar year 1932, $249,766,666.50; 
calendar-year 1933, $124,883,333.50, 
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Resale Price Bill * 
Viewed as Unfair 
To Retail Stores 


Two Witnesses Representing 
Mercantile Interests Say 
It Would Be Hindrance to 
Efficient Retailers 


The Capper-Kelly “fair trade bill” (S.. 
97 and H. R. 11) was described to the) 
Senate Committee on Interstate Com’ 
merce Feb. 29 as unfair to the efficient 
retailer and unfair to the consumer. 


Testifying in opposition were Benjamin. 
H. Namm, representing, the National Re-+* 


| tail Dry Goods Association, of the Namm 


Store, Brooklyn, and Q. Forrest Walker;' 
economist for R. H. Macy & Co., New, 
York. -* 

Mr. Namm said the bill would confer” 
upon manufacturers of branded products 
“an exemption from prevailing law which 
would enable them to increase their busir. 
ness very greatly. He said that companies 
producing branded articles would produce 
identical quality 
which could be retailed at lower prices. 

Effect on Monopolies 

Calling the bill unfair to the efficien 
retailer and the public, Mr. Walker con- 
tended it would “constitute a hindrance 
to merchandising.” He asserted that na- 
tional advertis:rs as such would like to 
see the bill passed, and emphasized that 
it would encourage monopolies. The real 
purpose of the bill, he said, “is masked 
behind the subtle guise of giving the small 
retailer a weapon with which to fight the 


Mr. Namm said the organization he rep- 
resented is “unalterably opposed to price 
fixing legislation” for the following rea- 
sons: ‘ 

1. It is against the interests of the gen- 
eral public and will raise the cost of living: 

2. It will foster monopolies among 
manufacturers. 

3. It will change the retailer from a 


| ing of Feb. 29, the Paoshan Road sector | buyer for the public into a mere selling 


agent for the manufacturer. 
4. It will prevent the proper reduction 
of retail prices to keep pace with corre= 


(Continued on Page 6, Column 6.] 


ERVICE 


Taxes 
Can Be 
Reduced 


Two figures in the 
reports of the railroads 
for 1931 afford a strik- « 
ing contrast. 


One is net income: — 
89 million dollars. 

The other is taxes: , 
308 million dollars. 

The tax collector thus 
got $3.46 of railway 
revenue to every dollar 
the owners themselves 
received, 

Taxes can be reduced, j 
— for everybody — in 
only one way. That is 
for governments to 
spend less. 

Railroads are taxable 
property, but other 
forms of transportation 
use property created by 
spending taxes. 

Thus taxes make the 
railroads’ rates higher 
and their competitors’ 
rates lower. 

Constructive criticism 
and suggestions are in- ; 
vited. 


“as 


President, 
Illinois Central System 


Chicago, March 1, 1932, 


Illinois Central System 
taxes exceeded $20,000 
a day throughout 1931. 


ILLINOIS 
CENTRAL 
SYSTEM 


DEPENDABLE FOR 81 YEARS 


TODAY's 3 ma 


ihe 
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Journal and Calendar of 


Inquiry by Stat Tax Prosecuti 
re” tas) THE SUPREME COURT [prone pany 


iterstate Gas Prompts Filing of 
On Inte sie3| OF THE UNITED STATES | wa rw | 
Rates Sustained | = opinion was handed down by the Supreme Court of the United States at its | Amended Returns 


« CURRENT LAW y _ |Statusof Bills 
| And Resolutions 


Latest Decisions of Feceral and State Cour 


ANIMALS—Regulation—Tuberculin test of cattle—Constitutionality of statute— 
Police power—Due process of law—Delegation of legislative power— 


session on Feb. 29. Following the handing down of the opinion and the an- A Washington statute which directs the State Director of Agriculture to cause all 


Investigation Into Parent 
Wholesaler on Rate Paid 


By Local Affiliate Held 
Valid by Supreme Court 


‘WESTERN DISTRIBUTING COMPANY 
v. 
THe Pusiic ServICcE COMMISSION OF THE 
STATE OF KANSAS ET AL. 
Supreme Court of the United States. 
No. 337. 

Appeal from the District Court of the 
United States for the District of 
Kansas. 

Rosert D. Garver (Rosert STone with him 
on the brief), for appellant; Ear. H. 


| 


| 
| 
| 
| 


| 
| 
| 
| 


nouncement of orders, the court recessed until March 14. Two cases which had 
been argued were affirmed without opinion. 


Its probable jurisdiction of three cases on appeal was noted by the court. 
tions for writs of certiorari were granted in five cases. 


also formally submitted to the court. 
the day call for March 14, follow: 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice Brandeis, Mr. 
Justice Sutherland, Mr. Justice Butler, Mr. 
Justice Stone and Mr. Justice Roberts. 

Kyle Rucker, of Denver, Colv.; Elwin E. 
Hadlick, of Minneapolis, Minn.; Frank C. 
Olive. of Indianapolis, Ind.; James G. John- 
son, of Knoxville, Tenn.; Lee I. Park, of 
Chicago, Ill.; and M. Maurice Parshall, of 
Savannah, Ga., were admitted to practice. 

No. 337. Western Distributing Company, 
appellant, v. The Public Service Commis- 
sion of the State of Kansas et al. Appeal 
from the District Court of the United States 
for the District of Kansas. Decree affirmed 
with costs. Opinion by Mr. Justice Roberts. 


HatcHer (CHarLes W. Steicer with him| Orders Announced 


on the brief), for appellees. 


Opinion of the Court 
Feb. 29, 1932 


Mr. Justice Roserts delivered the opin- | 


ion of the Court. 


The appellant, a West Virginia corpo- | 


ration, owns and operates a distribution 


system for natural gas in Eldorado,*Kan- | 


sas. Aug. 17, 1920, rates for supplying 


local consumers were fixed by order of the | 


Court of Industrial Relations of the State 
of Kansas, the body then vested with au- 
thority in the premises. 


July 30, 1929, the | 


company filed application with the Public | 


Service Commission, one of the appellees, | 
for an increase, averring that the existing 
rates were insufficient to produce a fair 
return, and asking an investigation and 
the establishment of such as would be just 
and equitable. 

When the order of 1920 was made the, 
appellant was purchasing gas, delivered at 
the city gate, from Cities Service Gas Com- 
pany, and sill obtains its supply from the 
same company. The current price is, 
40 cents per thousand cubic feet, which | 
is paid under a day-to-day verbal con- | 
tract. This rate was originally established 
by the Publice Utilities Commission of | 
Kansas in March, 1932, but its order in that | 
behalf was subsequently rescinded for the | 
reason that Cities Service Gas Company | 
is an interstate carrier and not subject to) 
regulation by the State. The 40-cent rate, | 
therefore, is not fixed pursuant to the or- | 
der or leave of any public authority. 


Corporate Relationships 

Cities Service Gas Company is the owner | 
and operator of interstate pipe lines and 
sells natural gas therefrom to various dis- 
tributing companies. The present corpo- 
rate relation between appellant and Cities | 
Service Gas Company is as follows: The! 
common stock of appellant is owned by 
Gas Service Company, the capital stock of 
which is in turn owned ty Cities Service 
Company. The common stock of Cities 
Service Gas Company is owned by Empire | 
Gas & Fuel Company, a controlling inter- 
est in the capittal stock of which is owned | 
by Cities Service Company. In 1923, when | 
the 40-cent rate was put into effect, the | 
distributing companies, including the ap-| 
pellant, were not affiliatea with the pipe) 
line company, but in the following years | 
Gas Service Company has acquired con- 
trol of the appellant and other local dis- | 
tributing companies which are dependent 
on the pipe line for their supply of natural | 
as. | 
, Appellant submitted to the Commission | 
a valuation of the property, on which 
a fair return should be earned. The show- | 
ing was that there were no net earnings | 
on this value, but an annual loss of ap- | 
proximately $40,000. The total expenses | 
of operation and maintenance of the, 
property for the year ending Nov. 30,| 
1930, according to the evidence, were $283,- 
049.07, of which far the largest item, $176,- | 
260.32, was for gas purchased. In view) 
of these facts, the Commission insisted | 
that in order to determine the reasonable- | 
ness of the requested increase in retail 
charges, inquiry must be made as to the! 
propriety of the 40-cent rate. The com-| 
pany declined to make any showing with 
respect theretc, claiming that the Com- 
mission was bound to allow it as a proper | 
element of cost in fixing the new retail | 
scale. The Commission dismissed the pro- | 
ceeding. The appellant then filed a bill! 
in the District Court to restrain | the| 
further enforcement of the order of Aug. 
17, 1920, or the existing rates thereby es- | 
tablished, and to enjoin the Commission 
from interfering with the charging of rea- | 
sonable rates until such time as some 
lawful authority, acting in conformity | 
with law, should approve a new schedule, | 
and to prevent the Commission, its mem- | 
bers and representatives, from instituting | 
or prosecuting in any court or tribunal | 
proceedings to litigate any of the mat- 
ters involved in the hearings before the 
Commission. After answer by the ap- 
pellees the matter was heard before a 
court of three judges, constituted as re- 
quired by section 266 of the Judicial Code, | 
on the pleadings and proofs submitted, 
and the bill was dismissed on the ground 
that the appellant had not exhausted its 
remedy before the Commission, There- 
upon this appeal was taken. | 


Appellants’ Contentions | 

First. The appellant asserts that the| 
rate charged by the pipe line company for | 
gas delivered at the city gate is an inter- 
state rate and not the sudiect of regula- 
tion by any State authority. The sound- 
ness of this contention is conceded by the 
appellees. But the appellant argues that | 
any inquiry by the State Commission into 
the reasonableness of this charge amounts | 
to an indirect attempt at regulation, an 
effort on the part of the State to circum- 
vent the paramount Federal authority over 
interstate commerce, and hence an at- 
tempt to do by indirection what is forbid- 
den by the Federal Constitution. The ap- 
Pellees disclaim any intent to control rates 
charged for interstate service, but say 
,that as the Commission’s function is to 
set reasonable rates for the intrastate 
service rendered by appellant in the City 
of Eldorado, this necessarily requires a 
determination of the question whether the 
price paid for the gas distributed is fair 
and reasonable. 
mission insists upon its authority to make 





To this end the Com-| 





such investigation as will satisfy it upon 
this point. 

Having in mind the affiliation of buyer | 
and seller and the unity of control thus 
engendered, we think the position of the! 
appellees is sound, and that the court be- 


low was right in holding that if appel- | 


lant desired an increase of rates it was | 
bound to offer satisfactory evidence with 
respect to all the costs which entered into 


the ascertainment of a reasonable rate. | 


| 


Those in control of the situation have | 


combined the interstate carriage of the 
commodity with its local distribution in 
what is in practical effect one organiza- 
tion. There is an absence of arms’ length 


bargaining between the two corporate en- | 


tities involved. and of all the elements 
which ordinarily go to fix market value. 


The opportunity exists for one member of | 


the combination to charge the other an 
unreasonable rate for the gas furnished 
and thus to make such unfair charge in 
part the basis of the retail rate. The 
State authority whose powers are invoked 
to fix a reasonable rate is certainly en- 
titled té be informed whether advantage 
has been taken of the situation to put 
an unreasonable burden upon the dis- 
tributing company, and the mere fact that 
the charge is made for an interstate serv- 
ice does not constrain the Commission to 
desist from all inquiry as to its fairness. 


| 


By Chief Justice 


The Chief Justice announced the follow- 
ing orders of the court: 

No. 471. Public Service Commission of 
Montana et al., etc., appellants, v. Great 
Northern Utilities Company. Appeal from 
the District Court of the United States for 
the District of Montana. Per curiam: The 
order granting interlocutory injunction is 
affirmed, without prejudice to the consider- 
ation and determination at final hearing of 
all questions of law and fact, including the 
question of the reasonableness, in the cir- 
cumstances disclosed, of the order which is 
the subject of the suit. Alabama v. The 
United States, 279 U. S. 229, 230, 231. 

No. 475. New York Title & Mortgage 
Company. appellant; v. W..A. Tarver, W. S. 
Pope and J. W. Deweese et al., etc. Appeal 
from the District Court of the United States 
for the Western District of Texas. Per 
curiam: The order denying interlocutory in- 
junction is affirmed, without prejudice to 
the consideration and determination at final 
hearing of all questions of law and fact, in- 
cluding the question of the standing of the 
complainant to maintain this suit. Alabama 
v. The United States, 279 U. S. 229, 230, 231. 

No. 578. Charlie Reeves, appellant, v. The 
Louisville & Nashville Railroad Company. 
Appeal from the Sups:me Couit of the 
State of Ohio. Per curiam: The appeal 
herein is dismissed for the want of a sub- 
stantial Federal question. Loftus v. Penn- 
sylvania R. R. Co., 107 Ohio State 352, 363; 
Douglas v. New York, New Haven & Hart- 
ford Railroad Company. 279 U 8S. 377; La- 
Tourette v. McMaster, 248 U. S. 465. 

No. —, Original. Ex parte Gordon Dover, 
petitioner. The motions frr leave to pro- 
ceed in forma pauperis and 1Ior leave to 
file petition for writ of mandamus are de- 
nied. 

No. 566. Broad River Power Con.pany, ap- 
pellant, v. Walter G. Query et al., etc.; and 

No. 567. Lexington Wazer Power Company, 
appellant, v. Walter G. Query et al., etc. 
In these cases prooable jurisdiction ‘s noted 
and the cases are assigned for argument 
immediatelv foliowing Nw. 542. 

No. 621. The Unitea States of America, ap- 
pellant, v. William Randolph Scharton. In 
this case probable jurisdiction is noted and 
the case is advanced and assigned for argu- 
ment on Monday, March 21 next after the 
cases heretofore assigned for that day. 


Petitions for Writs 
Of Certiorari Denied 


No. 597. Mike Chetkovich, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court af Appeals for the Nnith Circuit 
denied. 

No. 647. Aetna Life Insurance Company, 
petitioner, v. Mrs. Ethel V. Hagemyer (nee 
Killingsworth )and Husband, George Hage- 
myer. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Fifth Circuit denied. 

No. 655. Florence N. Rodgers and A. N. 
Rodgers, petitioners, v. H. L. Bromberg, et 
al. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Fifth Circuit denied. 

No. 692.. James C. Davis, Director Gen- 
eral of Railroads, etc., petitioners, v. Francis 
M. Reed, as Administrator, etc. Petition 
for writ of certiorari to the Supreme Court 
of the State of New York denied. 

No. 619. The Atlantic Refining Company, 
petitioner, v. The United States. Petition 
for writ of certiorari to the Court of Claims 
denied. The motion to remand to the Court 
of Claims for further findings of fact is 
also denied. 


Submission and Disposition 
Of Miscellaneous Motions 


No. 668. Lincoln Bank & Trust Company 
et al., etc., petitioners, v. Commissioner of 
Internal Revenue. Sutmicsion of petition 
for writ of certiorari deferred until March 
14 next, on motion of Mr. Solicitor General 
Thacher for the respondent. 

No. Ex parte Pocono Pines Assembly 
Hotels Company, petitioner. Motion for leave 
to file petition for writ of prohibition sub- 
mitted by Mr. Hiram B. Calkins for the pe- 


titioner and memorandum thereon submitted 


by Mr. Solicitor General Thacher in behalf 
of the United States. 2 

No. 658. Gene G. Oliver, petitioner, v. 
The United States of America. Leave granted 
to file brief of Frank K. Nebeker, as amicus 
curiae, on motion of Mr. Frank K. Nebeker 
in that behalf. 

No. Original. Ex parte John W. 
Keogh, petitioner. Motion for leave to file 
etition for writ of mandamus submitted by 
Mr. John W. Keogh in that behalf. 

No. 670. William P. Deppe and Deppe 
Motors Corporation, petitioners, v. General 
Motors Corporation. Leave granted peti- 
tioner to file reply brief within one week 
on motion of Mr. William J. Hughes Jr. in 
behalf of counsel for the petitioner. 

No. 11, Original. Commonwealth of Ken- 
tucky, complainant, v. State of Indiana. 
Report No. 4 of the defendant, State of In- 
diana, presented. e 


No. 721. Ugo Ferroni, petitioner, v. The 
United States of America. Motion for leave 
to proceed in forma pauperis submitted by 
Mr. Leslie P. Whelan for the petitioner. 

No. 599. McCormick & Company, Inc., 
and Durham Bros., Inc., appellants, v. W. 
G. Brown, State Commissioner of Prohibi- 
tion, etc. Statement as to jurisdiction sub- 
mitted by Mr. H. D. Rummel and Mr. Philip 
C. Friese for the appellants. 


No. 609. Alice Slattery, etc., et al., ap- 
pellants, v. Roual L. Cochran et al. State- 
ment as to jurisdiction submitted by Mr. 
Allen G, Fisher for the appellants, in sup- 
port thereof, and by Mr. C. A. Sorenson, 
Mr. E. D. Crites, and Mr. T. F. Neighbors 
for the appellees, in opposition thereto. 

No. 620. Southern Cities Distributing 
Company, appellant, v. B. E. Carter et al. 
Statement as to jurisdiction submitted by 
Mr. William H. Arnold, Mr. W. H. Arnold 
Jr., and Mr. David C. Arnold for the appel- 
lant, in support thereof, and by Mr. Benja- 
min E. Carter for the appellees. 


No. 657. Edward A. Thompson, Inc., vy. 
appellant. v. Lumber Mutual Casualty In- 
surance Company of New York. Statement 
as to jurisdiction submitted by Mr. Leo C. 
Weiler for the appellant. 

No. 728. Utah Power and Light Company, 
appellant, v. Emmitt Pfost, Commissioner, et 
al. Statement as to jurisdiction submitted 
by Mr. John F. MacLane for the appellant. 


Petitions for Review 
Submitted to Court 


No. 620. Southern Cities Distributing 
Company, petitioner, v. B. E. Carter et al. 
Petition for writ of certiorari to the Supreme 
Court of the State of Arkansas submitted 
by Mr. William H. Arnold, Mr. W. H. Ar- 
old Jr., and Mr. David C. Arnold for the 
petitioner, and by Mr. Benjamin E. Carter 
for the respondents. 

No. 622. William King Richardson, peti- 
tioner, v. The United States. Petition for 
writ of certiorari to’ the Court of Claims 
submitted by Mr. A. V. Cushman, Mr. T. T. 
Ansberry, and Mr. George E. Tew for the pe- 
titionér, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney General 
Rugg, Mr. Meleville BD. Church, and Mr. H. 
O’Brien Holland for the respnondent. 

No.. 661. Pearl Bellman Klein, petitioner, 
v. United States Fidelity & Guaranty Com- 
pany. Petition for writ of certiorari to the 
Court of Appeals of the District of Columbia 
submitted by Mr. Lawrence Koenigsberger 
for the petitioner, and by: Mr. Edwin C. 
Brandenburg and Mr. Louis M. Denit for 
the respondent. 

No. 664. Piedmont & Northern Railway 
Company, petitioner, v. Interstate Commerce 
Commission et al. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Fourth Circuit submit- 
ted by Mr. W. S. O’'B. Robinson Jr. and Mr. 
H. J. Haynsworth for the petitioner, and by 


The decisions of the Board 
of Tax Appeals issued Féb. 
29 will be found on page 7. 


Peti- 
Petitions for review were 


The journal of the court for Feb. 29, and 





Mr. Nelson Thomas and Mr. Daniel W. 
Knowlton for the respondent Interstate 
Commerce Commission, and by Mr. F. B. 
Grier, Mr. S. R. Prince, Mr. Carl H. Davis, 
and Mr. Sidney S,. Alderman for the respond- 
ent carriers. 

No, 665. Leo Brennen, petitioner. v. Court 
Smith, Warden, etc. Petition for writ of 
certiorari to the Supreme Court of the State 
of California submitted by Mr. Leo Bren- 
nen, pro se. 

No. 666. Lehigh Valley Railroad Com- 
pany, petitioner, v. Delbert Russell. Peti- 
tion for writ of certiorart to the Supreme 
Court of the State of New York submitted 
by Mr. Howard Cobb and Mr. Harold E, 
Simpsen for the petitioner, and by Mr. 
Ephraim J. Page for the respondent. 


No. 669. Frigidaire Sales Corporation, 
petitioner, v. R. M. Marks. Petition for writ 
of certiorari to the Court of Appeals of the 
District of Columbia submitted by Mr. El- 
wood H. Seal for the petitioner, and by Mr. 
Henry Gilligan for the respondent. 


No. 658. Gene G. Oliver, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Seventh Cir- 
suit submitted by Mr. William J. Hughes 
Jr., Mr. George N. Murdock, Mr. William E. 
Leahy, and Mr. Edward J. Callahan for the 
petitioner. 

No. 659. Northern Life Insurance Com- 
pany, petitioner, v. Emman C. King. Peti- 
tion tor writ of certiorari to the United 
States Circuit Court of Appeals for the 
Ninth Circuit submitted by Mr. John L. 
McNab for the petitioner, and by Mr. Ray 
T. Coughlin for the respondent. 


No. 670. William P. Deppe and Deppe 
Motors Corporation, petitioners, v. General 
Motors Coropration. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Third Circuit submitted 
by Mr. Atlee Pomerene and Mr. William J. 
Hughes for the petitioners, and by Mr. J. 
L. Stackpole and Mr. Melville Church for 
the respondent. 

No. 673. The Mantle Lamp Company of 
America, petitioner, v. The Geo. H. Bowman 
Company. Petiton for writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Sixth Circuit submitted by 
Mr. George I. Haight and Mr. Thomas G. 
Steward for the petitioner. 

No. 674. St. Louis Southwesteren Rail- 
way Company, petitioner, v. Effe A. Simp- 
son, as Administratrix, etc. Petition for 
writ of certiorari to the Supreme Court of 
the State of Arkansas submitted by Mr. 
Harold R. Small and Mr. A. L. Adams for 


the petitioner. and by Mr. Frank Pace 
for the respondent. 


No. 678. Morgan Lithograph Company, 
petitioner, v. Wezel & Nauman Aktienges 
schaft. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Second Circuit submitted by Mr, Drury 
W. Cooper for the petitioner, and by Mr. 
Wm. Houston Kenyon for the respondent. 


No. 679. The Goodyear Tire & Rubber 
Company, petitioner, v. Overman Cushion 
Tire Company, Inc. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Sixth Circuit submitted 
by Mr. F. O. Richey, Mr. William B. Cock- 


ley, and Mr. Spencer Gordon for the peti- 
tioner. 


No. 680. Jack Guzik, petitioner, v. The 
United States of America. Petition for writ 
of certiorari: to the United States Circuit 
Court of Appeals for the Seventh Circuit 


submitted by Mr. William F. Waugh for the 
petitioner. 


No. 682. Erie Railroad Company, peti- 
tioner, v. Reginald Steele. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
submitted by Mr. Welles V. Moot for the 


petitioner, and by Mr. Hamilton Ward for 
the respondent. 


No. 683. Wabash Railway Company, peti- 
tioner, v. Irene R. Whitcomb, Administra- 
trix, etc. Petition for writ of certiorari to 
the Appellate Court of the State of Indiana 
submitted by Mr. Charles H. Stuart for the 


etitioner, and by Mr. Henry M. Dowling 
or the respondent. f 


No. 684. Leonard Jabezynski and Max 
Gurovich, petitioners, v. The United States 
of America. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Seventh Circuit submitted by 
Mr. George K. Bowden for the petitioners, 
and by Mr. Solicitor General Thacher, Mr. 
Assistant Attorney General Youngquist, Mr. 
Claude R. Branch, Mr. Mahlon D. Kiefer, 


and Mr. W. Marvin Smith for the re- 
spondent. 


No. 685. A. F. McFee, Indicted as A. F. 
McPhee, petitioner, v. The United States of 
America. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Ninth Circuit submitted by 
Mr. Henry H. Parsons for the petitioner, and 
by Mr. Solicitor General Thacher. 

No. 690. The State Bank and Trust Com- 
pany, petitioner, v. Robert C. Lee, as Trustee, 
etc. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Second Circuit submitted by Mr. Louis 
S. Posner for the petitioner, and by Mr. 
David Haar for the respondent. 

Adjourned until March 14 next at 12 
o’clock, when the day call will be as follows: 
Nos. 576, 590, 158, 265, 118, 341, 617, 270, 
568 (569 and 570), and 526. 


e 
Income of Exempt Issues 


Need Not Be Listed in Ohio 


CoLumBus, OHIo, Feb. 29. 
Where the corpus of a trust consists 


| Of nontaxable stocks and bonds, the bene- 


ficiary is fot required to list the income 
yield of the trust, under the Ohio intan- 
|gibles tax law, the Attorney General of 
that State, Gilbert Bettman, has ruled. 


| If the trust consists-in part of Federal 


|bonds and in part of Federal securities, 








| Stewart 


;was not a completed invention. 


| knitting 
jagainst Stewart. 


jto describe contact members 


|4n apportionment should be made in such 


|@ way that the income from the exempt 


|items will not be taxed, according to the 
| opinion. 


Rulings on Applications 
for 


| ae unt s 

| 

| Patents and Trade Marks 
/COURT OF CUSTOMS AND PATENT 
| APPEALS 

v. Robinson; 

Feb. 8, 1932. 
Patents—Interference—Reduction to 

tice—Diligence. 

S. conceived in 1917 and then made | 
attachment which was not entirely satis- | 
factory; it was laid aside until 1922; in 
meantime S. and company with which 
he was associated applied for and received | 
several patents in same art; the long pe- 


riod of delay raises presumption that it 
was merely abandoned experiment and 


Appeal No. 2851, | 


prac- | 


Patents — Knitting 
awarded. 
Robinson application for 

stockings 


Stockings, priority | 


machine for} 
awarded priority | 


PATENT OFFICE BOARD OF APPEALS | 


|Ex parte George J. Alberioni; Patent No. | 


1846241. 
Patents—Patentability. | 
While two types of devices may accom- 


|plish same final result, they do not op-| 
|erate according to same specific principle, 
jand applicant can not, therefore, make | 
|claims of patent. 


|Patents—Words and phrases. | 


“Pointers” applies to something freely | 
movable with respect to point. or object 
to be pointed out and can not be used} 


not thus| 
freely movable. 


| Patents—Estoppel. 


| 
During previous interference applicant | 
failed to move to add claims now on ap- 


;peal and he is now estopped to contest 
|these additional claims copied from the| 
| patent. 


|Patents—Testing rubber, claims refused. 


Patent 1846241, Albertoni, metohds of 


| 
| 
| 


| 
| 
| 


| gangsters Mr. Burnet replied. 


jincome from taxes has been increased | 


| and various other businesses of an illegal 
| Nature, 


|When taxpayers are moved to file cor- 
/rected returns including income which 


| Seems to me to be obvious that since the | 


|mend that the period of limitation for | 


| the determination of refunds be decreased | 


| first from a five to four year period, then 


Action Against Evaders Is 


. Causing Others to Make’ 


Delinquent Reports, Says, 
Revenue Commissioner 


[Continued from Page 1.] 
tact one with tne other. 


come Tax Unit; still others in the In- 
come Tax Unit, under separate super- 
vision, review the work of the auditors 
attached to the section. | 

“If the amouni to be paid exceeds $20,- | 
000 the whole record must be reviewed | 
in the office of the General Counsel -of | 
the Bureau.” | 

Asked if the Federal Government made | 
a definite drive to apprehend Chicago | 
| 


“The agents were directed in this case, | 


as in all other cases, to conduct a care- | 
ful investigation to determine whether the 
taxpayer had taxable income and whether | 
the proper taxes had been paid. If it had | 
been determined that taxes had not beer | 
evaded, the investigation would have been | 
promptly closed. | 

“I can not speak for other branches of | 
the Government. In so far as the Bureau | 
of Internal Revenuc is concerned, it was | 
believed that the case was a flagrant vio- | 
lation of law and that unusual obstacles | 


| would have to be overcome because of! 


the business methods of Capone. So the 


| investigation was referred to experienced 


} agents familiar with the tactics of this 
| class. 


; tion was handled by seven agents and/| 


The major part of the investiga- 


covered a period of about a year and a 
half. The seven agents during that period 


|not onty investigated the case against Al 
|Capone but also made investigations re- | 


lating to other gangsters which resulted 
in several convictions and pleas of guilty. | 

“In one collection district, where this | 
phase of the situation was looked into, it) 
was apparent that this activity had| 
pricked the conscience of many taxpayers 
who had failed to file returns or to make 
honest returns. Since the first publicity 
relating to these cases, the Government 


in this district by hundreds of thousands | 
of dollars which camc from delinquent | 
and amended returns irom taxpayers | 
many of whom were engaged in gambling | 


“When taxpayers, who never filed re- 
turns, are moved to file such returns cov- 
ering several previous years and pay the 
tax due with interest and penalties, such 
returns are called delinquent returns. 


had not been reported on their original 
returns, they are called amended returns. 


Foreclosing of Liens 


“If we failed to collect taxes in cases 
of this kind, we would be establishing a| 
class of tax-exempt citizens. In theory, of | 





| course, a business should not be conducted | 


in violation of State or Federal laws. If | 
so conducted, and at profit, the revenue | 
laws tax this profit notwithstanding its | 


; source. | 


“Assessments of this kind are frequently | 
rushed through by the Government be- | 
fore the taxpayer has a chance to hide or | 
dissipate his assets. In such cases the | 
Bureau promptly places liens upon bank | 
accounts, safe deposit boxes, real estate, | 
and in fact all of the known assets of the 
taxpayer. If-the taxpayer fails to pay | 
the taxes, interest and penalties assessed, 
the Government. proceeds to foreclose on | 
the liens. It seizes the bank accounts, it 


, Sells the real estate and other assets at | 


auction, applying the proceeds on the taxes 
due. During the last fiscal year the Gov- | 
ernment foreclosed a tax lien on a beauti- 
ful home on Miami Beach owned by a| 
Chicago bootlegger. 

“When the property was: auctioned by | 
the Collector of Internal Revenue we got | 
$44,000 to apply on his tax. In another 
case the Government forgclosed a lien on | 
a brewery property for which the tax-| 
payer paid $475,000 in cash and then spent | 
a large amount for improvements. This | 
property consisting of eight acres with 
valuable buildings on a railroad side track 
and frontage on one of the principal 
Streets in Chicago, is now owned by the 
Government and will be sold when real 
estate conditions warrant. 

“In investigating and prosecuting the 
public enemies for tax evasion the United 
States Government has only done its duty 
The Commissioner of Internal Revenue 
must comply with the statutes, and cause | 
the prosecution of all persons wilfully 
evading taxes, when evidence of the crime 
is obtained. That is not a policy put into 
execution by me as Commissioner, it is 
the law passed by Congress. 

“Tf in prosecuting tax evaders we are 
able to assist any city or State in re- 
ducing the number of crimes, we are glad | 
to do so; but we do not attempt to take 
any responsibility for stopping the activ- 
ities of persons engaged in violating State | 
laws and we do not attempt to relieve | 
State or municipal officers of their re- | 
spons‘hility for the enforcement of State 
laws.” 

In regard to decentralization of income 
tax administration Mr. Burnet said: “It | 


tax applies alike to people in California, 
and, of course, in all the territory of the 
United States, much time and expense | 
will be saved to taxpayers if they have| 
the opportunity to settle their cases with | 





| representatives of the Department located 


in points nearer to their homes. So, dur- | 
ing the past seven or eight years, the plan 
of taking the Bureau to the taxpayer has 
gone along steadily. 


Changes in Procedure 


“This move has contributed more. than | 
any other one factor to our ability to be- | 
come more current with our work. It! 
enabled the Department, when the 1928 | 
act was under consideration, to recom-| 


assessment of additional taxes and for 
from three to two years. 

“The progress prior to that period had | 
permitted us to recommend the change | 
from the four to a fhree year period. Our | 
field men have so qualified themselves as} 
to justify the authority that we have| 
vested in them to close any type of case 
that comes before them. At the same time, 
we have, of course, preserved to the tax- 
payer his right of appeal to the Wash- 
ington authorities. | 

“We, in the Bureau, have the most com- | 
plete confidence in the forces of Collec- 
tors of Internal Revenue and of Revenue 
Agents in Charge. That they are today | 
closing without protest by taxpayers more | 
than 88 per cent of all returns handled 
by them is proof that they have also won 
the confidence of the taxpaying public, | 
who find these representatives of the Bu- | 
reau of Internal Revenue as zealous to 
protect the taxpayer's interests as to pro- 
tect the interests of the Government. As | 
an illustration of the success of our policy, 
I may state that the total number of 
income tax returns filed for the years| 





1917 to 1928, inclusive, was 170,236,762, of | 


| 


Some of them | 
| are employes attached to field offices; 


| 
| others in an auditing section of our In-| 
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cattle within the State to be subjected to a tuberculin test and authorizes the Director 
to quarantine the premises of an owner who refuses to subject his cattle to the test, 
and which provides for the destruction of any animal found to be infected with 
tuberculosis unless the owner shall elect to have the animal subjected to quarantine, 
with indemnity to the owner in case the animal be slaughtered, is a valid exercise 
of the State’s police power to protect the public health; the act is not arbitrary 
and unreasonable on the theory that the tuberculin test has no sound basis in 
science and is dangerous to cattle subjected thereto, although the scientific au- 
thorities are in hopeless conflict on the question; the question of the reliabiilty of 
the test was a question for the determination of the Legislature, and a court, in 
passing on the constitutionality of the statute, cannot substitute its determination 
for that of the Legislature; the statute, in so far as it empowers the Director to 
authorize the employment of a private licensed veterinarian by the owner of the 
cattle to make the test, does not delegate legislative power to the Director but 
merely vests him with lawful supervisory administrative authority. 
Hacker v. Barnes et al.; Wash. Sup. Ct., No. 23578, Feb. 9, 1932. 


DEAD BODIES—Unauthorized performance of autopsy—Liability of coroner, 
physician who performed autopsy, insurance company which requested autopsy, and 
physicians witnessing but not participating in autopsy— 

A Kentucky coroner who caused an autopsy to be performed at the request of the 
insurance carrier of the deceesed’s employer, following the sudden death of the 
employe, without the permission of the deceased’s wife, was liable to the wife; a 
Kentucky statute making it the coroner’s duty “upon request * * * to hold an inquest 
upon the body of any person * * * suddeniy killed” did not authorize him to order 
the autopsy performed without the wife’s consent; the physician who performed the 
autopsy at the instance of the coroner was also liable, notwithstanding the order 
of the coroner, since the coroner in ordering the autopsy to be performed acted in 
excess of his authority; the insurance carrier was also liable although its motive 
in causing the autopsy to be performed was to obtain information as to whether the 
employe’s death was accidental so as to make the employer liable for compensa- 
tion; physicians who merely witnessed the performance of the autopsy and did 


not participate therein were not liable. 


Streipe v. Liberty Mutual Insurance Co. et al; Ky. Ct. Appls., Feb. 19, 1932. 


HOMICIDE—Evidence—Dying declarations—Determination of admissibility—Ques- 
tion of law for court and not fact for jury— 

Whether a tendered dying declaration was made under the sense of impending 
death so as to be admissible in a homicide case is a preliminary question to be 
determined by the court and not a question of fact for the jury; the jury, after the 
admission of the declaration, on the court’s determination as to its admissibility, 
may not refuse to consider it on the ground that it was not made under a sense of 
impending death, but is limited to a determination of the truth or falsity of the 
claim that the declaration was in fact made, the accuracy or inaccuracy, good 
faith or imposition in the witness’ recital of it, and the weight to which it is 


entitled. 


State of New Mezico v. Wright; New Mexico Sup. Ct., No. 3654, Feb. 12, 1932. 


MOTOR VEHICLES—Operation—Dealer’s violation of statute in permitting driver 
of unregistered car to use his number plates—Liability for injuries in collision 


with other car— 


An automobile dealer who permitted a purchaser of a new car to use his dealer’s 
number plates while driving the new car without having registered it, in violation 
of a Corgrecticut statute, was not by reason thereof liable to the driver of another 
automobile for injuries sustained in a collision with the unregistered car, since 
there was no causal connection between violation of the statute and the injuries. 

Gonchar v. Kelson et al.; Conn. Sup. Ct. Errors, Feb. 10, 1922. 


MOTOR VEHICLES—Operation—Driving of unregistered automobile— : 
The operation of an unregistered automobile in violation of Connecticut statutes 
was not action: negligence making the owner liable as a matter of law for the 
injuries sustained by the driver of another automobile in a collision between the two 
cars, since the violation of the statute, if negligence at all, was negligence which had 
no proximate causal relation to the injury inasmuch as it is the manner in which 
an automobile is operated and not the fact that it is registered or unregistered 


which causes an injury. 


Gonchar v. Kelson et al.; Conn. Sup. Ct. Errors, Feb. 10, 1932. 


Decisions Published in Full Text in This Issue 


Supreme Court Decisions 


GAS—Regulation—Rates—Hearing before State Commission—Inquiry as to reason- 
ableness of rate paid by local company at city gate to interstate distributor—Regula- 
tion of interstate rates—Prima facie reasonableness of city-gate price— 

Where the common stock of a local gas distributing company was owned by an 
interstate pipe-line corporation from which the local company purchased its gas, 
the State Commission, in fixing the rates of the local company, is empowered to 
inquire into the reasonableness of the price paid by such company to the pipe- 
line corporation for the purpose of ascertaining the local company’s expenses of 
operation, in view of the affiliation of the local company and the interstate dis- 
tributor and the unity of control; such inquiry does not constitute an attempt at 
regulation of interstate rates; a determination by a Federal court as to the reason- 
ableness of the wholesale rate charged’ By such interstate distributor for gas 
furnished other local companies serving other cities, in a proceeding to which the 
city being served by the local company whose rates were being investigated by the 
State Commission was not a party, did not establish a prima facie case as to the 
propriety of such rate in such proceeding before the Commisison; the rate paid 
by the local company was not prima facie reasonable by reason of the fact that it 
did not produce gas and its only source of supply was the wholesale distributor, 
nor by reason of the fact that the same rate was being charged other local com- 
panies along the wholesale distributor’s line and another local company by a differ- 
ent wholesale distributor; the fact that an inquiry by the State Commission into 
the reasonableness of the rate charged the local company would involve an exten- 
sive valuation of the wholesale company’s property and an analysis of its busi- 
ness, if it be a fact, would be immaterial—Western Distributing Co. v. Public 


Service Commission of the State of Kansas. 


March 1, 1932. 


(Sup. Ct. U. S.—6 U. S. Daily, 2938, 





Daily Journal af Proceedings Before | 
Court of Customs and Patent Appeals 


Feb. 29, 1932 


Present: Presiding Judge William J. 


Graham, and Associate Judges Oscar E.) 
Bland, Charles S. Hatfield, Finis J. Gar-| 
rett, and Irvine L. Lenroot. 


| 


Patents j 


No. 2801. Ex parte Carl Krauch, et al. 
Opinion by Bland, Associate Judge. The de- 
cision of the Board of Patent Appeals re- 
jecting certain claims of appellants’ appli- 
cation for a patent on improvement in 
process of manufacturing organic com- 
pounds, affirmed. 

No. 2842. Ex parte L. Antisel, et al. 


Opin- 
ion by Bland, Associate Judge. 


The decision 


of the Board of Patent Appeals rejecting 
certain claims of applicants’ application for 
a patent on improvement in the production 
or copper cakes, is affirmed. 

Nos. 2879, 2880, and 2881. United Shoe 
Machinery Corporation v. Compo Shoe Ma- 
chinery Corporation, Same v. Same, Same v. 
Bresnahan Shoe Company, etc. Opinion by 
Bland, Associate Judge. The decisions of the 
Commissioner of Patents dismissing the op- 
position and cancellation proceedings of ap- 
pellant to the registration by appellee of 
the word “Compo” as a trade mark for boots 
and shoes and cement and cement soft- 
ener used in making shoes, are reversed. 

Nos. 2808. Ex parte Roy Cross. Improve- 


ment in oil-well drilling methods. Peti- 


in the CONGRESS co the 


UNITED 


STATES 


Proceedings of February 29, 1932 


The Senate 


HE Senate convened at noon, Feb. 29, 
Z following a recess from the preceding 

ay. 

A message was received from the 
President transmitting recommendations 
on law enforcement. (Full text of mes- 
sage is printed on pages 1 and 5.) 

The Senate received a message from 
the House announcing passage by that 
body of the bill VH. R. 9642), authorizing 
appropriations for emergency road build- 
ing as a relief measure. 

v 

Senator Norris (Rep.), of Nebraska, 
reported the agreement of the Confer- 
ence Committee of House and Senate on 
the resolution (S. J. Res. 14) the so- 
called “lame duck” amendment to the 
Constitution. 


Senator Wagner (Dem.), of New York, 
discussed the Norris bill (S. 935) to re- 
strict the use of injunctions ih labor 
disputes. (Discussion on page 1.) 

Senator La Follette (Rep.), of Wiscon- 


sin, presented a report from the Com- 
mittee on Manufactures, recommending 
passage of a new bill for relief. (Dis- 
cussion on page 1.) 

The President’s message on law en- 
forcement was read. 

Several amendments to the Norris bill 
were adopted, each being designed as 
corrective according to their sponsors. 

Senator Hastings (Rep.), of Delaware, 
introduced a bill to revise the’ Bank- 
ruptcy Act in accordance with the 
President’s recommendations. (Discus- 
sicn on page 3.) 


v 
Upon motion of Senator Hebert 
(Rep.), of Rhode Island, the report of 
the Attorney General of the United 


| ‘States concerning the need for revision 


of the bankruptcy laws was ordered to 
be printed as a public document. 

Senator Watson (Rep.), of Indiana, 
the majority leader, moved that the 
Senate recess, and the Senate recessed 
at 4:35 p. m. to noon, March 1. 


House of Representatives 


Tay HOUSE met at noon, Feb. 29. 
Representative Warren (Dem.), of | 
Washington, N. C., criticized the Secre- 
tary of Agriculture, Arthur M. Hyde, for 
a statement he issued Feb. 28 disap- 
proving the action of the House in pass- 
ing the bill (H. R. 9642) authorizing a 
supplemental appropriation of $132,500,- | 
000 for Federal aid highway construc- 
tion purposes. 

The House then went into the Com- 
mittee of the Whole House on the State 
of the Union to consider the Post Office- 
Treasury appropriation bM™ (H. R. 9699). 

During the day Representative Pat- | 
man (Dem.), of Texarkana, Tex., criti- 
cized Andrew W. Mellon, now American 
Ambassador to Great Britain, in con- 


tive Tilson (Rep.), of New Haven, 
Conn., replied, paying a tribute to what 
he characterized as the unselfish service 
of Mr. Mellon as Secretary of the 
Treasury. Representative Abernethy 
(Dem.), of New Bern, N. C., paid a 
tribute to James A. Witmore, the su- 
pervising Architect of the Treasury. 


v 

A number of minor amendments were 
adopted and the Committee arose and 
reported no conclusion had been reached 
on the Treasury-Post Office bill. 

The President’s message on bank- 
ruptcy legislation was read, as was a 
telegram from the Congress of Nica- 
ragua expressing congratulations on the 
George Washington Bicentennial. 


Before Congress 


‘New Measures Introduced in 
Both Senate and the House 


Of Representatives Also 
Are Made Public 


j Agriculture 
Bills introduced: 


| H. R. 7898. May. For leasing of Muscle 
Shoals property; Military Affairs. 


| ‘Aviation 


Changes in status: 

S. 421. For air marking of certain Govt, 
; bldgs. Rept. to S. Feb. 29. 
District of Columbia 
| Changes in status: 
| _S. 2958. To amend charter of Firemen’s 
Insurance Co. of Wash. and Georgetown, 
| Reptd. to S. Feb. 29. 


| Government Employes 
, Buls introduced: 
| H. R. 9879. Carden. To amend act for ree 


| tirement of employes in classified civil service; 
Civil Service. 


H. R. 9887. Ramspeck. 
tain governmental 
service; 





To consolidate cere 
activities affecting civil 
Civil Service. 

Foreign Relations 
| Bilis introduced: 

H. R. 9892. Luce. Invitations to foreign 
governments to participate in International 
Congress of Architects; Foreign Affairs. 

Foreign Trade 
Bills introduced; 
| H.R. 9885. Knutsdn. To stabilize values of 
| imports from countries changing their mone- 
tary standards; Ways,and Means. 
} Highways 
| Buis introduced: 

H. R. 9886. Taylor, of Tenn. To amend act 

to provide that U. S. shall aid States in con- 
| struction of rural post roads approved Jly. 11, 
1916; Roads. 
Judiciary: Judicial Code 
Bills introduced: 

H. R. 9893. Schafer. To prohibit tapping 
of telephone and telegraph [ines; to prohibit 
use of information obtained by such illegal 
seeins to be used as evidence in cts; Judi- 

| clary. 
National Defense 
Bills introduced 

H. R. 9890. Thatcher. For apprn. for con- 
struction and equipment of hospital at Fort 
Knox, Ky.; Military Affairs. 


#’ensions 
Bills introduced: 


| H. R. 9891. Keller. For system of pensions 
for railroad and transportation employes and 
for railroad pension board; Intertsate and 
Foreign Commerce. 

Rivers and Harbors 
Bills introduced: 

H. R. 9880. Wickersham. Authorizi: im- 

| provement of the Stikine River, Alaska; Rivers 
and Harbors. 
| H. R. 9881. Wickersham. Authorizing im- 
provement of Dry Pass, Alaska; Rivers and 
Harbors. 
Territories 
, Bills introduced: 

H. R. 9889. Wickersham. To validate chap. 
| 89 of Secsion Laws of Alaska for 1931; Terrie 
| tories, - 

Taxation 
| Bills introduced 
| H. R. 9888. McMillan. 
of Revenue Act of 1928; 


To amend sec. 117 
Ways and Means. 


tion of appellant for reconsideration de-« ~ 
nied under Rule VII. 

No. 2978. Ex parte N. F. W. Hazeldine. 
Process of conserving and vitalizing organic 
matter. Dismissed without prejudice upon 
motion of appellant and consent of Solicitor 
for the Patent Office heretofore filed. 

No. 3042. Ex parte Alfred W. Mellowes, 
Improvement in pressure-control electric 
switch. Dismissed upon motion of appellant 
for failure to prorecute. 


Customs 
No. 3484. Pacific sraaing Co. v. United 
States. Opinion by Bland, Associate Judge. 
This appeal involves as the sole question 
the weight and efiect to be given to & stipu- 
lation submitted to the court below. Kama- 
boko was assessed at 35 per cent as articles 
composed of vegetaoles and fish. The im- 
porter claimed it to be dutiable at 25 per 
cent as fish prepared. A stipulation was 
filed in the United States Customs Court 
that the merchandise contained no sub- 
stantial quantity of vegetables. That court 
overruled the protest for lack of proof, and 
their judgment is reversed. 
No. 3489. Marshall Field & Co. v. United 
States. Opinion by Bland, Associate Judge. 
Handkerchiefs assessed at 4 cents each and 
per cent as handkerchiefs embroidered, were 
claimed by the importer to be properly du- 
tiable at lower rates as handkerchiefs 
hemmed end hemstitched. The United States 
Customs Court overruled the protest of the 
importer and their judgment is affirmed. 
Garrct and Hatfield, JJ. dissent. 
No. 3490. Kraft-Phenix Cheese Co, v. 
United States. Opinion by Hatfield, Associ- 
ate Judge. The importer protested the as- 
sessment of additional duty on cheese and 
the question at issue here is whether suf- 
| ficient evidence was offered to establish that 
| there was no intention to defraud in enter- 
| ing certain cheese at a less value than that 
| found on. final appraisement. The United 
| States Customs Court denied the petition 

for remission and their judgment 1s affirmed, 

No. 3486. Neuman & Schwiers Company, 

| Inc., v. United States. Opinion by Garrett, 
Associate Judge. Liver paste was assessed at 
20 per cent as meats prepared. The importer 
protested that it was properly dutiable as 
other pork, prepared or preserved. The 
Untted States Customs Court overruled the 
protest and their judgment is affirmed. 

No. 3494. United States v. Hulsizer, Ine, 
Opinion by Garrett, Associate Judge. Isolep- 
sis grass was assessed at 60 per cent as arti- 
ficial or ornamental grass. The importer 
protested that it was properly dutiable at 25 
per cent as a manufacture of palm leaf. The 
United States Customs Court sustained the 
protest and their judgment is reversed. 

No. 3468. California Fruit Wrapping Mills, 
Inc., v. United States. Opinion by Lenroot, 
Associate Judge. Fourdrinier wire screens 
were assessed at 30 per cent as machine 
parts. The importer protested that they were 
properly dutiable at 20 per cent as stock- 
treating parts for pulp and paper machinery. 
The United States Customs Court overruled 
the protest and their judgment is affirmed. 

No. 3474. Paramount Bead Corporation, et 
al., v. United States. Opinion by Lenroot, 
Asociate Judge. Pull chains for electric 
lights were assessed at 90 per cent as bead 
ornaments. The importers protested that 
part of the merchandise is properly dutia- 
mle at 60 per cent as articles in chief value 
of beads, and part at 55 per cent as articles 
in chief value of colored glass. The United 
States Customs Court overruled the protest 
and their judgment is reversed. 

No. 3516. Dragani & Pappas Co., Inc., v, 
United States. Reappraisement. Peeled toe 
matoes in tins. Dismissed upon stipulation. 

No. 2436. United States v. F. S. Allenby & 
Co., et al. Japanese consumption tax. Upon 
stipulation of counsel, it is ordered that the 
stipulation of counsel in this case, filed on 
Feb. 15, 1932, be withdrawn and returned to 
the Assistant Attorney General in charge of 
customs. 

No. 3441. The Board of Trustees of the 
University of Illinois v. United States. Con- 
stitutional exemptions. Argued by Mr. 
Sveinbjorn Johnson, for appellant, and by 
Mr. Cherries D. Lawrence, Assistant Attorney 
General, for appellee. Appellee granted leave 
to file supplemental brief instanter. 
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PUBLIC UTILITIES 


Injunction Upheld 


Against Gas Rate 
Ordered by State 


Finding of Supreme Court} 


Made Without Prejudice 
To Determination of Case 
By Tribunal in Montana 


The interlocutory decree enjoining the| 


enforcement of an order of the Public 


Service Commission of Montana which re- | 


fused permission to a natural gas dis- 
tributing company to charge its patrons 
@ rate lower than the specific rate fixed 
by the Commission was affirmed, without 
opinion, by the Supreme Court of the 
United States on Feb. 29. — a ‘ 

The high tribunal made its decision, in 
the case of Public Service Commission of 
Montana et al. v. Great Northern Utilities 
Co., No. 471, without prejudice, however, 
to the consideration and determination of 
the case by the District Court for the 
District of Montana at a final hearing. 
The interlocutory injunction from which 
the Commission had appealed was entered 
by the lower court before evidence in the 
case was taken. 

The case involved the power, under 
Montana statutes, of the State Commis- 
sion to fix a specific utility rate, instead 
of merely prescribing maximum reason- 
able rates, and the right of the utility to 


charge consumers of gas less than the rate | 


fixed in order allegedly to continue in 


competition with another utility which | 


has entered the field. (A summary of the 
arguments in the case before the court 
was published in the issue of Feb. 25.) 

Under the decision of the Supreme 
Court, the lower court may consider and 
determine all questions of all facts 
in the case, “including the question of the 
reasonableness, in the circumstances dis- 
closed, of the order which is the subject 
of the suit.” 


Opposition Is Voiced 


To Compensation Bill 


Certain Labor Groups Against 
South Carolina Plan 


Cotumara, S. C., Feb. 29. 


Opposition to a Workmen’s Compensa- 
tion Act for South Carolina as proposed 


in a bill (S. 1124) now before the State | 
Legislature was .expressed by representa- | 
tives of both labor and capital at a re-| 


cent hearing before the Senate Commit- 
tee on Commerce and Manufactures. 

Earle R. Britton, of Columbia, chair- 
man of the legislative committee of the 
South Carolina Federation of Labor, said 
in his opinion the measure would not 
greatly benefit labor. 


Maximum Held Too Small ; 

He contended the maximum amount of 
compensation benefits was not large 
enough and that failure to provide a min- 
imum was “absurd.” Objection was also 
made to the administration of the system 
by a commission composed of the At- 
torney General, Insurance Commissioner 
and the Commissioner of Agriculture, 
Commerce and Industries. On the other 
hand, Mr. Britton asserted, labor “is 
heartily in favor of workmen’s compen- 
sation.” 

The measure, introduced by Senators 
Jefferies, Hodges and Hammond, is 
modeled after the Virginia law. A maxi- 
mum benefit of $16 a week is provided 
but no minimum is prescribed. Benefits 
would be payable at the rate of 55 per 
cent of the injured employe’s wages, sub- 
ject to the maximum limitation. 

Opposed By Lumber Trade 

Henry E. Davis, United States Attorney 
for the Eastern District of South Caro- 
lina, said if the burden on the lumber 
industry be increased, “distress will be in- 
creased.” Other employer representatives 
also spoke against the measure as being 
unwise at this time. ; 

Arguing for the bill, Senator Jefferies 
said industry would be greatly benefited 
by its passage and that failure to have 
@ proper compensation law is retarding 
industry in South Carolina. 

The committee did not announce what 
its report.on the bill would be. 


Ruling in Souh Dakota 
On Insolvency of Insurer 


Pierre, S. Dak., Feb. 29. 


When a mutual casualty company be- 
comes insolvent and goes into receiver- 
ship, the holder of a nonassessable work- 
men’s compensation policy is liable for the 
payment of premium for the remainder of 
the policy year even though the policy 
was terminated when the receivership was 
authorized. This was the recent holding 
of the South Dakota Supreme Court in 
the case of Buck, receiver of Integrity 
Mutual Casualty Co., v. Ross et al. 

The action was brought by the receiver 
against the defendants for the balance of 
a@ premium due for the year 1926. The 
premium had been paid to May 29, 1926, 
when the plaintiff was appointed receiver 
of the company. 

“The defendants being members of this 
mutual company and the company becom- 
ing insolvent are liable for the entire 
amount of the premium they agreed to 
pay,” the court said. “even if benefits un- 
der the policy were terminated by insol- 
vency.” 


California Utility Given 
Optional Rates on Gas 


* San Francisco, Cauir., Feb. 29. 


The San Diego Consolidated Gas & 
Electric Co. has been given the option 
by the State Railroad Commission to elect 
whether it will. bring natural gas into 
the territory it serves. ; 

The Commission has announced the is- 
si.rnce of in order establishing interim 
rates to become effective March 1, pend- 
ing an investigation by the Commission 
The effect of the order, according to the 
Commission, is to set up two schedules 
of interim rates, one based on the use 
of manufactured gas, the other on the 
use of natural gas, the company being 
given the option to choose between them 


North Dakota Fixes Rule 
For ‘Gas’ Tax Refunds 


Bismarck, N Dak., Feb. 29. 

Gasoline tax refunds should be limited 
to fuel used in nonregistered vehicles, and 
then only when it is shown that the ve- 
hicle is never used upon the public high- 
ways, the North Dakota Attorney Gen- 
eral’s office has ruled. 

In this case, the opinion explained, a 
contractor used 14 trucks to haul coal 
from a mine to a loading hopper. The 
trucks were not operated upon the public 
highway in hauling the coal, and the 
gasoline upon which the refund was 
claimed, was used for that purpose. 

“No refunds should be allowed for fuel 
used in any registered vehicle or in any 
yehicle which uses the highways at any 
time,” the opinion ruled. 


Two States Issue 


| Texas Wells; Oklahoma 


| 

| re 

| ys | 
| Troops Withdrawn From Four 
| Increases Production 
| Austin, Tex., Feb. 29. | 

Governor Sterling has ordered the re- 
|linquishment of military control over 
}four oil wells of the Constantin-Wrather 
|complainants in the Federal court in- 
| junction proceedings, and the State Rail- 
road Commission has issued an order re- 
instating its rules for control of the East 
Texas field. 

The Commission provided that wells 
shall be limited to the daily production 
of not more than 75 barrels each until 
March-16, and thereafter until May 1 the 
aggregate daily production in the field 
shall not exceed 325,000 barrels. 


OKLAHOMA Clty, OKLA., Feb. 28. 


The State Corporation Commission has 
issued a new proration order increasing | 
daily allowable production of the Soutn' 
Oklahoma City field from 95,060 barrels 
existing daily during February to 102,000 
daily for the first half of March. 

The new allowable is slightly in excess 
of the total of 101,667 barrels nominated 
by representatives of pipe line and other 
purchasing companies as their probable 
daily demand during the next 15 days. 


Purchase of Interest 
In Florida Utilities 
, Operations Outlined 


| 
| 


‘Transcript of Testimony at 
Federal Inquiry Concerns 
Acquisition of Stock in 
Power Enterprises 


Publication of excerpts from tran- 
script of testimony Feb. 24 by Aaron 
J. Hughes, Examiner of the Federal 
Trade Commission, appearing as a 
witness in the Commission’s investi- 
gation into financial activities of 
power and gas utilities, was begun in 
the issue of Feb. 29 and proceeds as 
follows: 


Q. What became of the accounting records 
of Tide Water Power Company, St. Peters- 
burg Lighting Company and Clearwater Light- 
ing Conipany? 

A. They were all transferred to A. E. Fit- 
kin Company's office in New York in October, | 
1922, and the general accounting work for} 
these companies was handled in that office | 
until late in the year 1926, when part of the 
accounting records were returned to the re- 
spective compames. 

Q. Were the records of the St. Petersburg 
Lighting Company prior to 1921 and the rec- 
ords of companies owned and dissolved be- 
tween 1922 and 1926 ever returned to the 
St. Petersburg office? A. No. 

Q@. Do you know where they are? 

A. No, The statement was made that it was 
supposed that these records would be found 
in the files of Fitkin & Company in New 
York. 

Q. Who made the statement? 

A. Employes of the Florida Power Corpora- 
tion in St. Petersburg. | 


++ + 


Q. Did the St. Petersburg Lighting Company, 
which we now know as the Florida Power 
Corporation, purchast the entire issued and 
outstanding capital stock of the Clearwater 
Lighting Company from Fitkin & Company? | 
| A. Yes. 

Q. When. ] 

A. This stock was purchased from A. E. Fit- 
kin, S. R. Jones and Davidson, as 
trustees, under agreement dated Nov. 15, 1922. 

Q. How did the company pay for these 
shares? 

A. The consideration given was 1,000 shares 
of Florida Power Corporation common stock, 
on which it placed a value of $50 per share. 

Q. You say the St. Petersburg Lighting Com- 
pany purchased the entire issued and out- 
standing capital stock of the Clearwater 
Lighting Company? A. Yes. 

Q. Your report shows that the records of 
the Tide Water Power Company show a sale 
of Clearwater Lighting Company stock as of 
December, 1923. From whom did the St. 
Petersburg Lighting Company purchase the 
| capital stock of Clearwater Lighting Com- 
pany? 
| <A. The stock was issued to the Tide Water 
Power Company in exchange for the Clear- 
water Lighting Company's common stock, the 
| Tide Water Power Company having accepted 
assignment of the agreement with A. E. Fit- 
kin, S R. Jones, and W. Davidson, as 
trustee 

Q. The St. Petersburg Lighting Company 
had a contract dated Noy. 15, 1922, to purchase 
the outstanding capital stock of Clearwater 
Lighting Company from Fitkin, Jones and 
| Davidson, as trustees? A. Yes 

Q. St. Petersburg Lighting Company did pur- 
chase that stock, did it not, in December, 
1932? A. Yes. | 


| 
| 


ne & 


Q. Issuing 1,000 shares oi its common stock, 
on which it placed a value of $50 per share? 

A. That is right 

Q To whom was the stock issued? 
the Tide Water Power Company. 

Q. From whom did the St. Peterburg Light- 
ing Company receive the capital stock of 
Clearwater Lighting Company? A. From the 
Tide Water Power Company. 

Q. The Tide Water Power Company under 
some arrangement made the sale of Clear- 
water stock, which according to the contract 
of Nov. 15, 1922, was to have been made 
to Fitkin, Jcnes and Davidson, trustees? 
A. Yes. 

Q. What became of the assets and the lia- 
bilities of the Clearwater Lighting Company? 

A. They were taken over and assumed by 
the St. Petersburg Lighting Company. 

Q. What became of the VUlearwter Lighting 
Company? A. It was dissolved. 

When did the consolidation 
spoken of take place? A. In October. 1923 

Q. Did there come a time when the Na- 
tional Public Service Corporation got control 
of the St. Petersburg Lighting Company? 
A. Yes. 

Q. How did that come about? A 
tional Public Service Corporation 
ganized as a holding company by A. E. Fit- 
kin Company in March, 1923. and at its or- 
ganization issued to A. E. Fitkin & Company 
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Oil Land Royalty Law 
In Texas Is Held Invalid 


AustTIN, Tex., Feb. 29. 

The Supreme Court of Texas has held 
unconstitutional an act of the 1931 Legis- 
lature providing that surface owners of 
land received from the State should pay 
only one-sixteenth royalty on oil, gas and 
minerals and 10 cents an acre. 

The decision reinstates the former re- 
quirement under whicn the surface owne! 
is designated as an agent of the State 
and obliged to pay to the permanent 
school fund one-half of all bonus or roy- 
alty collected above one-sixteenth royalty 
and 10 cents an acre. 

The ruling was made in an appeal by 
the Empire Gas & Fuel Co. v. State ot 
Texas. 


Liability Premium Statute 
Ruled Invalid in California 


SACRAMENTO, CaLir., Feb. 29. 

The 1931 statute which authorizes the 
use of public funds in payment of pre- 
miums for insurance against the personai 
liability of public officers for negligence 
appears to be unconstitutional, Attorney 
General U. S. Webb has advised the State 
Department of Finance, and such pre- 
mium payments should not be authorized 
unless legally sanctioned by appropriate 
judicial proceedings. 

Mr. Webb said the statute did not cre- 
ate an additional liability on the part of 
public officers, but prescribed the pro- 
cedure to be followed by claimants re- } 
‘sulting from some liability created by law 
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Oil Output Orders President’s Message on Judicial System 


The message of President Hoover communicated Feb. 29 to the Senate and the House 
cf Representatives recommending the strengthening of procedure in the judicial sys- 


tem, follows in full text: 


To the Senate and House of Representatives: 
oe previous .occasions I have called the attention of 
the Congress to the necessity of strengthening and 
making certain changes in our judicial and law-enforce- 
ment machinery. Since then substantial progress has 
been made both through improved methods of adminis- 
tration and additional legislation. However, there is 
room for further improvement. With this in mind, in 
my annual message on the state of the Union, I stated 
that I would address the Congress at a later date on 
important matters of reform in organization and pro- 
cedure of criminal law enforcement and the practices 
of the Federal courts. The subjects are of highly tech- 
nical character. They have been exhaustively examined 
by the Department of Justice, the Commission on Law 
Enforcement, and recommendations have been made over 
many years by various bar associations of the country. 


Congestion 4m Courts 

MPROVEMENT has been shown during the past three 

years through steps taken under direction of the 
Attorney General in more efficient organization of en- 
forcement agencies through congressional action in con- 
centration of the responsibilities in the Department of 
Justice and through the prison reform laws passed by 
the Congress. Yet despite every effort there is still 
undue congestion in the courts in a number of districts. 

The following statistics indicate this congestion as well 
as the progress made: 

In private litigation in the Federal courts in the 
last 5 years there has been no largé increase in the num- 
ber of cases commencéd, but the courts have not been 
able to reduce the number of such cases pending and 
awaiting trial. ‘ 

The number of Government civil cases begun in 1928 
was 20,695, increasing each year until in 1931 the total 
was 25,332. Cases terminated during this period show 
that the judicial department has kept pace with the 
increase but has been unable to reduce the congestion. 

The number of bankruptcy cases begun has increased 
from 53,000 in 1928 to 65,000 in 1931, with a steady increase 
in the number of cases undisposed of at the end of 
each year. 

Criminal cases commenced have increased from 1928 
to 1931, kut the number pending shows a decrease from 
30,400 at the end of 1928 to 27,900 at the end of 1931. 
In 1931 alone 4,000 more criminal cases were disposed 
of than commenced, showing a definite gain in this field. 
There has alse been a steady improvement in the qual- 
ity of the work of the prosecuting agencies. Despite 
an increase in the volume of criminal cases begun, there 
has been a steady reduction in the number left pending 
each year. The results attained show a greater percent- 
age of convictions and a lower ratio of dismissals and 
acquittals. In 1928, 78.3 per cent of criminal cases termi- 
nated were by verdict and plea of guilty, while in 1931 
this ratio had increased to 84.2 per cent. In 1928, 21.7 
per cent of criminal cases were terminated by dismissal 
or acquittal, while in 1931 this figure had fallen to 15.8 
per cent. 

Final results of the more effective work of the Fed- 
eral agencies for enforcement of criminal laws are evi- 
denced by increase of prisoners. The number of Federal 
convicts in. prison institutions and on parole increased 
from 19,110 at the end of 1928 to 27,871 on June 30, 1931. 
During the same period the number on probation in- 
creased from 3,500 to 12,000. The total number of Fed- 
eral convicts under some form of restraint was 39,900 
on June 30, 1931, as compared with 22,600 on June 30, 
1928. The recent reorganization of the parole and pro- 
bation systems not only has produced a humane result, 
but has relieved an otherwise impossible prison conges- 
tion. These gains in effectiveness have been the result 
mainly of improvement in personnel, of administrative 
effort and reorganization, and not of reforms in judicial 
procedure. 

I commend to the attention of the Congress the rec- 
ommendations of the Judicial Conference on the sub- 
ject of increased personnel. Relief should be granted 
n those districts where private litigants are suffering 
from delay, where civil and criminal dockets are se- 
riously congested, and additional judges are needed. 


Reform in Criminal Procedure 
TS extent of crime is and must be a subject of increas> 
ing concern to the Government and to every well- 
disposed citizen. This increase is by no means confined 
to the violation of new criminal laws. 

Some part of all crime is due to confidence of criminals 
in the delays of the lav and to their ability to avoid 
conviction and to delay penalties by misuse of the pro- 
cedure and provisions of the law intended to assure fair 
trial. This is more manifest in procedure in the courts 
of some States than in the Federal courts. Yet im- 
portant reforms in the Federal establishment and in 
the Federal procedure are needed and must be under- 
taken. Aside from its direct result, the indirect result 
of high standards in the Federal courts is of nation- 
wide influence. 


Criminal Appeals 

‘THE present procedure in criminal appeals to the 

United States circuit courts of appeal and the pro- 
cedure in the United States district courts, in prepara- 
tion for appeals after verdicts of guilty, lend themselves 
to delay and unnecessary expense. With the granting 
of bail and the stay of execution of the sentence, the 
convicted person loses all incentive to expedite his ap- 
peal. No small part of the general criticism of the 
delay in criminal cases rises from the delays in the prep- 
aration and hearing of appeals after verdicts of guilty, 
and a‘reform in these particulars would be a long step 
in advance. 

Respect for the law and the effect of convictions as 
a deterrent to crime are diminished if convicted persons 
are observed by their fellow citizens to be at large for 
long periods pending appeal. All steps subsequent to ver- 
dicts of guilty are invoved in these processes. A statu- 
tory code of procedure on this subject would not be suffi- 
ciently flexible. I suggest that the Supreme Court of 
the United States be authorized to prescribe uniform 
rules of practice and procedure in criminal cases for 
all proceedings after verdicts in the district courts, and 
for the circuit courts of appeal, including the courts of 
the District of Columbia. The success of the Supreme 
Court in the prompt disposition of criminal cases brought 
before it gives confidence that it will deal effectively 
with this subject. The objection heretofore advanced to 
authorizing the Supreme Court to establish uniform rules 
of procedure in civil cases, that such rules would de- 
stroy the conformity between practice in State and Fed- 
eral courts, has no validity against the proposal for uni- 
form procedure in criminal] cases, in which no conformity 
exists. 


Waiver of Indictments 

I EGISLATION should be enacted to permit an accused 

4 person to waive the requirement of indictment by 
grand jury. Where the accused admits his guilt, pre- 
liminary hearings, and grand-jury proceedings are not 
necessary for his protection, they cause unnecessary ex- 
pense and delay. In such cases the law should permit 
immediate plea and sentence upon the filing of an in- 
formation. That would allow the accused to begin im- 
mediate service of his sentence without languishing in 
jail to await action of a grand jury, and would reduce 
the expense of maintenance of prisoners, lessen the 
work of prosecutors, and tend to speed up disposition 
of criminal cases. 


Invalidity of Indictments 
(TueRs have been many instances, some recently in the 
Supreme Court of the District of Columbia, where 
indictments, returned after long and expensive hearings, 
have been invalidated by the discovery of the presence 
on the grand jury of a single ineligibie juror. By law 
applicable to the United States district courts, including 
the Supreme Court of the District of Columbia, it shouid 
be provided that if not less than 12 eligible grand jurors 
vote for an indictment it shall not be invalidated becaus2 
of the presence of ineligible jurors. Legislation should be 
enacted limiting the time for making motions to quash 
indictments because of disqualifications of grand jurors. 
All the foregoing proposals relating to criminal pro- 
cedure should be made applicable to the Supreme Court 
of the District. In addition, the statutes in force in the 
District respecting the qualifications of grand and petit 
jurymen and their selection should be thoroughly ex- 
amined and overhauled. Grounds of ineligibility now 
exist which do not affect the availability or impartiality 
of jurymen. 
The system now in operation in the District for pre- 
paring lists of persons qualified for jury service requires 
improvement. 


Each year many juveniles charged with violation of 
law fall into the custody of the Federal authorities. In 
the interest of child welfare there should ‘be legisla- 
tion enabling the Attorney General to forego prosecu- 
tion of children in the Federal courts and to return 
them to State authorities to be dealt with vy juvenile 
courts and other State agencies equipped to deal with 
juvenile delinquents. 


Questions of Jurisdiction 

f beye Constitution provides that the judicial power of 

the Federal courts shall extend to cases between citi- 
zens of different States and the Judiciary Acts have pro- 
vided 1or the exercise of this jurisdiction. In its appli- 
cation, the courts have determined that a corporation 
shall be deemed a citizen of the State under whose law 
it is organized. Cases involving corporations, with juris- 
diction based on diversity of citizenship, form a substan- 
tial part of the business of the Federal court. Legislation 
heretofore has been proposed to abolish entirely the juris- 
diction of the Federal courts based on diversity of citizen- 
ship. I do not approve of such a measure. 

The reasons which induced the constitutional grant to 
the Federal couris of jurisdiction over cases between 
citizens of different States still exist. To abolish that 
jurisdiction entirely would work to the detriment of those 
States which look to outside capital for the development 
of their business and commerce. As apvlied to special 
types of cases, however, affecting corporations, the pres- 
ent law allows the Federal courts to exercise jurisdiction 
because of diversity o1 citizenship, in cases not within 
the real purpose and spirit of the constitutional provision 
referred to. 

I recommend the conideration by the Congress of a 
measure to modify this jurisdiction to a limited extent 
by providing that where a corporation, organized under 
the laws of one State, carries on business in another 
State it shall be treated as a ctizen of the State wherein 
it carries on business as respects suits brought within 
that State between it and the residents thereof and aris- 
ing out of the business carried on in such State. Such 
a change in the law would keep out of the Federal courts 
cases which do not really belong there and reduce the 
burdens of the Federal courts without impairing in any 
degree the diversity of citizenship jurisdiction which the 
framers of the Constitution had in mina. 

I have hitherto recommended legislation effectively to 
supplement the prohibition law for the District of Co- 
lumbia. The Attorney General has made recommenda- 
tions as to the character of such legislation before the 
committees of the Congress. I again urge favorable 
action. 


Bankruptcy 

i lara Federal Government is charged under the Consti- 

tution with the responsibility of providing the coun- 
try with an adequate system for the administration of 
bankrupt estates. The importance of such a system to 
the business life of the community is apparent. The 
number of cases in bankruptcy has steadily increased 
from 23,000 in the fiscal year 1921 to 53,000 in 1928 and 
to 65,000 in 1931. The liabilities involved have increased 
from $171,000,000 in 1921 to $830,000,000 in 1928 and to 
$1,008,000,000 in 1931, and the losses to creditors have 
increased from $144,000,000 in 1921 to $740,000,000 in 1928 
and to $911,000,000 in 1931. The increases are therefore 
obviously not due to the economic situation, but to deeper 
causes. 

A sound bankruptcy system should operate— 

First, to relieve honest but unfortunate debtors of an 
overwhelming burden of debt; 

Second, to effect a prompt and economical liquida- 
tion and distribution of insolvent estates; and 

Third, to discourage fraud and needless waste of as- 
sets by withholding relief from debtors in proper cases. 

Fore some time the prevailing opinion has been that 
our present Bankruptcy Act has failed in its purpose 
and needs thorough revision. During the past year the 
Department of Justice, with my approval, has conducted 
an investigation into the administration of bankrupt 
estates in the Federal courts. Nation-wide in its scope, 
the inquiry has involved intensive study of the practical 
operation of the Bankruptcy Act under varying local con- 
ditions throughout the United States. Court records and 
special reports of referees have been analyzed. Or- 
ganizations of business men and lawyers have assisted 
in gathering information not available through official 
channels. Judges, proscuting officers, referees, merchants, 
bankers, and others have made available their experience, 

Data gathered by the Department of Commerce re- 
lating to causes of failure and the effect of bad debis 
upon business has been studied. The history of bank- 
ruptcy legislation and administration in this country, 
and in Great Britain, Canada, and other countries, has 
been reviewed. 

The inquiry has now been completed. Its result is 
embodied in a report which is transmitted herewith for 
the consideration of the Congress. Thorough and ex- 
haustive in detail, it presents the information necessary 
to enable the Congress to determine the faults in the 
present law and to devise their cure. 

The present Bankruptcy Act is defective in that it 
holds out every inducement for waste of assets long after 
business failure has become inevitable. It permits ex- 
ploitation of its own process and wasteful administra- 
tion by those who are neither truly representative of the 
creditor nor the bankrupt. 

Except in rare cases it results in the grant of a full 
discharge of all debts without sufficient inquiry as to 
the conduct of the bankrupt or of the causes of failure. 
It discharges from their debts large numbers of persons 
who might have paid without hardship had the law dis- 
criminated between those overwhelmed by misfortune and 
those needing only temporary relief and the opportunity 
to deal fairly with their creditors. 

The Bankruptcy Act should be amended to provide 
remedial processes in voluntary proceedings under which 
debtors, unable to pay their debts in due course, may 
have the protection of the court without being adjudged 
bankrupt, for the purpose of composing or extending 
the maturity of their debts, of amortizing the payment 
of their debts out of future earnings, of procuring the 
liquidation of their property under voluntary assignment 
to a trustee; or, in the case of corporations, for the pur- 
pose of reorganization. 

The act should be amended to require the examination 
of every bankrupt by a responsible official and a full dis- 
closure of the cause of his failure and of his conduct in 
connection therewith for the consideration of the court 
in determining whether he should have his discharge. 

The discretion of the courts in granting or refusing 
discharges should be broadened, and they should be au- 
thorized t6 postpone discharges for a time and require 
bankrupts, during the period of suspension, to make some 
Satisfaction out of after-acquired property as a condi- 
tion to the granting of a full discharge. 

The choice of the liquidating personne! should He lim- 
ited to competent individuals or organizations after care- 
ful consideration by the courts of their qualifications and 
ability to maintain an efficient and permanent staff for 
the conduct of the business. Compensation for such 
services should be upon a scale which will attract trained 
business organizations. Competent officials should be 
continuously charged with the observance of the admin- 
istration of the law and with the duty to suggest to the 
courts and to Congress methods for its improvement. 
The present statute is susceptible of improvement to elim- 
inate delay in its cumbersome processes, much of which 
results from a confusion of judicial and buiness functions, 

The inquiry has not stopped with the collection of in- 
formation and an expression of general conclusions. Its 
results have been embodied by the Attorney Genera! in 
a bill for revision of the present Bankruptcy Act in 
order to present the proposals in concrete form. 

I earnestly commend them to your consideration. 


Conclusions 

Revor in judicial procedure is, for many reasons, a 

slow process. It is not to be brought about by any 
single measure. It can best be accomplished by dealing 
with the subject step by step, the sum of whith, in the 
course of time, will result in definite improvement. Taken 
together, the proposals above outlined offer an oppor- 
tunity for substantial improvement in the administration 
of justice. They tend to decrease the burden on the 
publie treasury and upon litigants. None of them re- 
quires consequential increase in expenditures. They 
would reduce crime. 

In concluding, may I not say that important as these 
recommendations are we must all keep before us the 
thought that effective administration of the law in a 
republic requires not only adequate and proper machin- 
ery, honest and capable officials, but above all 4 citizenry 
imbued with a spirit of respect for law 

(Signed) HERBERT HOOVER. 
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In junction Denied | 


| To Title Company 


| Supreme Court Affirms Ruling 
| In Case Involving Texas 
| Insurance Statute 


' The Supreme Court of the United States 
on Feb. 29 affirmed an order denying an | 
interlocutory injunction to a titile insura- | 

| ance company against the enforcement of | 


the Texas statute authorizing the State} 
Board of Insurance Commissioners to fix | 
rates and prescribe volicy forms for this | 
type of insurance. The case was that of | 


New York Title & Mortgage Co., v. Tarver | t 


et al., No. 475. 

The order of the lower court was 
affirmed without prejudice to the con-| 
sideration and determination at final | 
hearing of all questions of law and fact, 
including the question of the standing of 
the complainant to maintain this suit. 

The appellees contended that the in- 
surance company was not qualified to at- 
tack the validity of the law because it 
had not complied with provisions admit- 
tedly valid and is not at the present time 
licensed to transact a title insurance busi- 
ness in Texas. (An article on the argu- 
ment of this case before the Supreme 
Court of the United States was published 
in the issue of Feb. 26.) 
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Abraham Lincoln, new por- 
foreword by Nicholas Murray 
N. Y., H. Liveright, 1931. 
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| Holmes, Thos. J. English ballads and songs 
| in John G. White collection of folk-lore 
and Orientalia of Cleveland public library, 
and in library of Western Reserve univ., 


| Butler. 


comp. by ... and Gordon W. Thayer. 85 
| p. Cleveland, Library club, 1931. 31-34719 
Hunter, Wm. A. Romance of fish life. 164 
p., illus. Lond., C. Black, Itd,, 1931, 31-34718 
Johnson, Earl H. Some derivatives of alpha 
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synthesis of perylene. (Abstract of thesis 
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| Laird, Alma, ed. Complete George Washing- 
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room. 96 p., illus. Dansville, N. Y., F. A. 
Owen pub. co.,, 1931. 31-34988 
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| determined in Supreme courts of Calif., 
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perior court of Calif. and Criminal court 

, Of appeals of Okla. with Key-number anno- 

| tations. v. 1. (2d) Aug. 28, 1931. Perma- 

nent edf 1 v. St. Paul, West pub. co., 
1931. 31-34985 
| Shuey, Jos. 8. New Calif. law of conditional 
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| p. Boston, Mass., Geo. H. Ellis co., 1931. 

31-34986 

| Smithwick, Geo. A. Food for thought: or, As 

| it presents itself to me. 133 p. Bellingham, 

| Wash., Miller & Sutherlen printing co., 1931. 

| 31-34724 

| Snelgrove, Alfred K. Geology and ore deposits 

| of Betts cove-Tilt cove area, Notre Dame 
bay, Newfoundland. (Thesis (Ph. D.)— 
Princeton univ., 1930.) 43 p., illus. Ottawa, 
1931 31-34978 
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ethinylethane, (Abstract of thesis (Ph 
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Pp. Boston, Hale, Cushman & Flint, 1931. 
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SUPERVISION 


Wisconsin Plan 
To Classify Risks 
Is Disapproved 


Fire Grouping on Combusti- 
bility of Occupancy Re- 
jected by Subcommittee 
Of Commissioners’ Group 


Cuicaco, ILL., Feb. 29.—The subcommit- 
ee of the fire insurance committee of 
the National Convention of Insurance 
Commissioners which was appointed to 
consider a plan for the classification of 
fire risks proposed by Insurance Com- 
|missioner H. J. Mortensen of Wisconsin 


|has voted not to adopt the plan as the 


standard of the National Convention. 
The matter was given consideration at 
a meeting of the subcommittee held in 
| Chicago Feb. 25. In addition to the chair- 
|man of the subcommittee, Howard P. Dun- 
ham, Insurance Commissioner of Con- 
|necticut, representatives of the following 
State Insurance Departments were pres- 
jent: Illinois, Michigan, New York and 
| Wisconsin. 
| The Wisconsin plan _ provides for a 
| Classification of occupancies based on the 
combustibility of occupancy alone. Oc- 
cupancies would be considered as slow 
| burning. moderate burning, free burning, 
intense burning and flash burning. Other 
classifications include manufacturing not 
| Otherwise specified, miscellanequs not 
| otherwise specified, public buildings, sea- 
| sonal risks, farm property, dwellings and 
| automatic sprinklered risks. (A statement 
|explaining the plan was published in the 
issue of Dec. 11, 1931.) 


| GOVERNMENT BOOKS 
_ AND PUBLICATIONS 
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| are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
| an ordering, full title, and not the card 
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| Vocational Education and Vocational Reha- 
bilitation. Fedl. Bd. for Vocational Educ., 
1932. E32-93 
Foreign Service List, Jan. 1, 1932—Pub. No. 
| 284, U. S. Dept. of State. Subscription 
| price, 50 cents a year. (10-16369) 


STATE PUBLICATIONS 


| AND BOOKS 


| Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 
Nev.—Food, Drug and Dairy Laws, corrected 
to Close of Legisl. session of 1931, Pub. Serve 
ice Div., Univ. of Nev. Carson City, 1931. 
Weights and Measures Law and Pub, 
Weighmaster Act, Pub. Service Div., Univ. 
of Nev., Dept. of Weights and Measures. 
Carson City, 1927. 
Rept. of Dept. of Food and Drugs Control 
and Weights and Measures for period ended 
Dec. 31, 1930, Pub. Service Div., Univ. of 
Nev. Carson City, 1931. 
ae — <r... Rept. of Bur. of Child 
rotection. perio ended Novy. b le 
none 1930. - = 
vev.—Bienn. Rept. of Supt. of Printin , Jan, 
1, 1928 to Dec. 31, 1930, Joe Farnsworth, 
Supt. of Printing. Carson City, 1931. 
Bienn. Rept. of Pub. Service Comm., 
yrs. 1929-1930. Carson City, 1931. 
Compiled Labor Laws, 1931, 
oo Royle, Comr. of Labor. 
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John Hancock Series 


What can be done 
with Life Insurance 


(5) Guaranteed Education 
for the Children 


‘ 

Courece educa- 
tion, which was once considered a lux- 
ury,later became an advantage, and is 
today a necessity. 

In the average family, the question 
oftenis, How to ensure for the children 
this important preparation forliving a 
life and earning a living? How to do 
this on limited means? How to safe- 
guard them against the possible loss of 
the provider of both bread and educa- 
tion? 

There is a way for parents to build 
afund for this purpose—an Education 
Fund—through Lirz INsuRANCE. The 
best time to begin is when the children 
are young and the saving plan through 
Lire INSURANCE can be carried out over 
along period of years. 


Lire INSURANCE COMPANY 
OF BosTon, Massacwuserrs 
Write for our booklet 
“MY FINANCIAL PROBLEMS” 


U.S.D. 
Over Sixty-Nine Years in Business 
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HIGH LIGHTS 
ON 
SURETYSHIP 


Given in Condemnation Proceedings 
Monetary Obligations 


These bonds are given by railroad 


companies, and are conditioned that 
they will pay the amount of award 
to be made and the costs and ex- 


penses 


of the proceeding in case 


their petition should be dismissed, 


and 
ceeding should be 
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a Series of 
helpful diseus- 
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If at an 


80 John 
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John R. English 
Vice President 


no award made, or the pro- 
abandoned, and 
will pay any damages 
ch the owners of the property 


t they 


may have sustained by reason of the 
entry upon and use of their prop- 


y and their costs and expenses of 
proceedings, after such damages 


have been ascertained by the cour 
or Referee appointed for that pur- 
pose, and conditioned further that 


possession of the property shall 


be restored to the owners, 


y time we can serve you, either with 


bonds or casualty insurance, please provide us with 
the opportunity. 
force—at your command! 


We have a nation-wide agency 


Standard Surety & Casualty 
Company of New York 


Home Office: 


Street New York, N. Y. 


Frank G. Morris 
President 


“A Multiple Line Casualty and Surety Company” 
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‘Monon’ Owners 


File Protest on 


~—B.& 0. Control 


Allocation Under Proposal 
For Four Systems Would 
Reduce Competition in 


Territory, I. C. C. Is Told 


Owners of the Chicago, Indianapolis & 


California Denies 
Rail Rate Petition 


State Commission Refuses to 
Approve Departure From 
Recent Increases 


| 


The State Railroad Commission has de- 
|nied the application of steam railroads of 
| California, asking that they be authorized 
|to depart on five days’ notice from the 
|increased freight rates recently granted 
| to conform intrastate freight rates in 
| California with the interstate increases 
jauthorizéd by the Interstate Commerce 
|; Commission in the so-called 15 per cent 





Louisville Railway on Feb. 29 protested | ©4S¢ 


to the Interstate Commerce Commission 
against the proposal of the Eastern trunk 
line railroads to take that road away 
from the Southern and the Louisville & 
Nashville railroads and allocate it to the 
Baltimore & Ohio Railroad, during the 
progress of hearings before the Commis- 
sion on the so-called “Four Party Plan” 
of the Eastern carriers. (Docket No. 
12964.) 

The Louisville & Nashville, an Atlantic 
Coast Line subsidiary, and the Southern 
Railway now control the “Monon” jointly, 
but under the plan of consolidation pro- 
mulgated by the Commission Dec. 9, 1929, 
it would be split between the Southern, 
‘the Atlantic Coast Line, and the Baltimore 
& Ohio. 


Desire to Retain Control 


The four-system plan of the Eastern | I. G. C.Approves Immediate | 


trunk lines would allocate the “Monon” 
to the Baltimore & Ohio solely, while the 
present owners desire to retain control of 


the property and not give up any interest | 


therein to the B. & O. 


The plans of the Eastern carriers con | 


template a division of Eastern rail prop- 
erties in “four” rather than the “five” 
competitive systems proposed by the Com- 
mission’s plan, and would, thereby, en- 
tirely eliminate the so-called ‘“Wabash- 
Seaboard System No. 7,” contemplated by 
the Commission as the “fifth” system. 
‘Monon’ Said To Be Essential 


J. G. Kerr, assistant to the traffic vice 
president of the Louisville & Nashville 
Railway, said the policies of the Baltimore 
& Ohio and the other great éast-and-west 
lines are such, that the public interest 
demands that the “Monon” be left in a 


position to enable it to cooperate as here- | 


tofore with the Louisville & Nashville and 
the Southern systems, and to serve the 
public of the South and that part of the 
North now reached by the Monon. 

“The general location of the lines of the 
Louisville & Nashville is such that the 
Monon now provides a proper and logical 
continuation of our own rails, now ending 
at the Ohio River, into Indiana, Chicago 
and Northwestern territory, and while we 
interchange freely and work with all other 
lines with which we connect at the Ohio 
River. we know from past experience with 
the B. & O. and other strictly east-and- 
wes lines that we can not safely be left 


at their mercy in the fixation of competi- | 


tive rates and divisions,” said Mr. Kerr. 

“We feel that the allocation of the 
Monon to the B. & O., coupled with the 
allocation of the Chicago & Eastern IIli- 
nois to the Chesapeake & Ohio-Nickel 
Plate System, will result in a substantial 
lessening of competition between the prod- 
ucts of the South and those of the North 
and East. 

Said to Aid Competitors 

“If the Monon is allocated to the B. 
& O., and the Chicago & Eastern Illinois 
to the C. & O.-Nickel Plate System, we 
know from past experience that the Louis- 
ville & Nashville and the Southern rail- 
roads will be wholly dependent upon their 
competitor, the Illinois Central, and per- 
haps to a slight extent, upon the Chicago, 
Burlington & Quincy, in getting into or 
out of Official Territory, and then only 
to points served by the Illinois Central 


and the Chicago, Burlington & Quincy.” | 


Mr. Kerr stated that Eastern Trunk Line 
applicants had consistently opposed the 
establishment of export and import rates 
between Official Territory and west of the 
Buffalo-Pittsburgh zone, on the one hand, 
and the Southern Atlantic and Gulf 
ports on the other. He said that the 
Monon was always of a friendly attitude 
on this question. 

Control of the Monon by any of the 
four lines would subordinate traffic now 
enjoyed by it to the east and west traf- 
fic in which the east and west trunk-line 
applicants are especially interested, he 
said. 

A similar argument was made by E. R. 
Oliver, traffic vice president of the South- 
ern Railway. “It is my belief,” he said, 
“that continued operation of the Monon 
under the joint control of the Louisville & 
Nashville and the Southern Railroads will 
promote commerce between the North and 
the South and that the control of the 
Monon by a system devoted in the main to 
the development of eastbound and west- 
bound traffic through this northern terri- 
tory, will be adverse to the interest of the 
Monon and of the communities it serves, 


and will work great injury to commerce | 


between the North and the South. 


eastern markets is so predominant that 


the traffic must be preserved and this can! 


only be done on a competitive rate level.” 


Total Wool Production 
Shows Decline for Year 


Total wool production in the United 
States in 1931 was 369,315,000 pounds, 
compared to 351,521,000 in 1930, according 
to a tabulation made public Feb. 27 by 
the Department of Agriculture. Produc- 


tion in 1929, according to the table, was|are included in this division of the na-| 


327,566,000 pounds. 


L “The | 
importance to us of those northern and! 


se. 

| The decision of the Railroad Commis- 
|sion denying the application stated that 
| after careful consideration of the petition 
;“no good reason for granting the appli- 
cation has been shown.” 


| The railroads had sought such author- 


}ity on the ground that they feared the} 


| increased rates would result in a loss of 
‘traffic on certain commodities to other 
|forms of transportation. 


Railway Lines Seek 
222 Millions From 


Finance Corporation 





| 


Extension of $42,871.- 
375 to 11 Roads; Other 


Requests Pending 


[Continued from Page 1.1] 
Wheeling & Lake Erie Railway, together 
with $10,500,000 of Nickel Plate refunding 
mortgage 4%4 per cent gold bonds, series 
C, maturing Sept. 1, 1978. It will use the 
money realized to pay overdue vouchers, 
fixed charges due on March 1, 1932, and 
| discharging bank loans maturing March 
7, 1932. 

The immediate loan to the Chicago & 
North Western will be secured by the 
pledge of the road's first and refunding 
mortgage 432 per cent gold bonds, series 
D, for $15,000,000, and further secured by 
an irrevocable order on the Railroad 
Credit Corporation, authorizing it to pay 
to the Reconstruction Finance Corpora- 
tion for account of the North Western 
/ $1,910,500. It will use the funds to meet 
|equipment trust maturities, and to dis- 
charge an outstanding one-year loan of 
$10,000,000 due Oct. 13, 1932. 

The Southern Railway will secure its 
loan by pledging development and gen- 
eral mortgage 4 per cent gold bonds, series 
A, in the amount of $18,750,000, and use 
the money for payment of overdue vouch- 
ers, principal and interest payments on 
equipment obligations, interest on bonds, 
rentals and payments on stock certificates. 

The Erie will secure its loan by pledging 
|refunding and improvement mortgage 6 
per cent bonds, due Feb. 1, 1962, in the 
amount of $8,916,000. It will use the 
money to meet maturing equipment obliga- 
tions, making payment for sinking funds, 
additions and betterments, @hd overdue 
vouchers. 

The Chicago & Eastern Illinois will se- 
{cure its loan by pledging $8,852,700 of its 
prior lien mortgage 6 per cent bonds, 
Series A, of 1961, and its pfior lien mort- 
|}gage 5% per cent bonds, Series-B, of 
1961, and also its irrevocable order to the 
Railroad Credit Corporation directing it 


poration $76,500 on account of the C. & 
E. I. The money will be utilized to pay 
off bank loans and collateral trust notes, 
discharge interest on notes, interest and 
principal maturities on equipment trust 
obligations, and to pay taxes for 1930 and 
1931, 





Terms For Frisco Loan 

The St. Louis-San Francisco Railway 
will secure its loan through the pledge 
lof $4,014,000 of consolidated mortgage 6 
per cent gold bonds, series B, due June 
}1, 1936, and by an irrevocable order on 
the Railroad Credit Corporation directing 
it to pay to the Reconstruction Finance 


| 
| 
| 


|Corporation the full amount of the loan 
|for account of the Frisco. The road will 
pay off requirements above revenue re- 
ceipts for 1932, to pay off bank loans and 
}equipment obligations. 

The Missouri Pacific Railroad proposes 
to secure its loan through the pledge of 


| $4,700,000 of its first refunding 5 per cent | 


{gold bonds, series T, of 1981. The road 
| will pay off in part maturing first and 
jrefunding mortgage 5 per cent bonds, 
series F, of 1977, equipment trust certifi- 
cates, and interest on general mortgage 
|4 per cent bonds of 1975. 

The Alabama, Tennessee & Northern 
was granted the full amount of its loan 
|application on condition it pledge $462,000 
|of its prior lien mortgage 6 per cent gold 
{bonds of 1938, as well as other security. 


‘Southern Securities Group 
_ Schedules Annual Meeting 


OKLAHOMA City, OKLA., Feb. 27. 

Dates for the annual convention of the 
southern group of the National Association 
of Securities Commissioners have been set 
tentatively as May 15 and 16, according 
to William M. Franklin, secretary of the 
| Oklahoma securities commission and pres- 
ident of the southern group. 

Mr. Franklin said the place for the 
convention has definitely been decided as 
Biloxi, Miss. He said a program is now 
being arranged. Fourteen southern States 








tional organization. 











In the Current 
Bond Market 


There are now many 


opportunities, through 


careful selection of bonds, for investors to 
secure loffg term income at rates very high 
in comparison with the rates of recent years. 


Ask for our circular 


“Bonds for 


Investment” 


Chase Harris Forbes 


Corporation 
60 Cedar Street, New York 
922 Fifteenth $t., N. W., Washington, D. C. 





San Francisco, Cattr., Feb. 27. | 


to pay the Reconstruction Finance Cor-| 


SHIPPING . . 









. AVIATION 








Inquiry by State Additional 15 Millions Asked 
For Army Housing Program 


On Interstate Gas 
Rates Sustained 


Investigation Into Parent 
Wholesaler on Rate Paid 
By Local Affiliate Held 
Valid by Supreme Court 





[Continued from Page 4.] 
Any other rule would make possible the 
gravest injustice, and would tie the hands 
| of the State authority in such fashion that 
it could not effectively regulate the intra- 
State service which unquestionably lies 
within its jurisdiction. 

The principles applicable in a rate in- 
vestigation, where similar corporate rela- 
tionship existed, were recently announced 
in Smith v. Illinois Bell Telephone Co., 
282 U. S. 133, 152-153, and no purpose 
would be served by repetition or elabora- 
tion of what was there said. 

_ Second. It was shown that in proceed- 
ings in the State courts of Kansas and 
in the United States District Court for 
Kansas, the 40-cen{ wholesale rate had 
quite recently been held reasonable with 
respect to sales at the gates of other cities. 
The decisions in those cases were put in 
evidence before the Commission, and the 
contention is that these constituted at 
least a prima facie case for the propriety 
of the same rate at the city gate of El- 


' 





dorado. The city, though a party to this 
| proceeding, was not such in the cases 
mentioned. Obviously it is not bound 


by the findings made with respect to other 
cities and towns. Nor is the Commission 
so bound, for it is admitted that the 
reasonableness of the rate as _ respects 
Eldorado was not in issue in the earlier 
/ cases. How much weight the Commission 
should give to these adjudications we need 
not here determine. What we do hold 
is that they do not make a prima facie 
case in support of the charge under at- 


tack. 
Source of Supply 

Third. The appellant adverts to the 
fact that in its bill of complaint are 
included a number of averments not de- 
nied by the appellees. In brief these 
are that the company does not own or 
produce any natural gas; that the only 
source of supply for the City of Eldorado 
is the main of the Cities Service Gas | 
Company; that no supply at a lower price 
can be obtained from any other source; 
that the same rate is being charged to 
other distributing companies along the | 
lines of the Cities Service Gas .Company, | 
and was being charged by another in- 
dependent pipe line to another city; that 
an ineffectual effort had been made to 
find local gas available to Eldorado; and 
that appellant had attempted to get a 
lower rate from Cities Service Gas Com- 
| pany but could not do so. It is urged 
| that as these averments were uncontra- 
dicted they constitute, when taken with 
the facts previously stated, a prima facie 
|case for the reasonableness of the rate 
charged. This might well be true were 
it not for the fact of unity of ownership 
and control of the pipe line and the dis- 
tribution system. An averment of nego- 
tiation and effort to procure a reduction 
in the wholesale rate means little in the 
light of the fact that the negotiators 
are both acting in the same interest— 
that of the holding company which con- 
trols both. All of these facts so averred 
in the pleadings would be far more per- 
Suasive with respect to the propriety of 
the rate if the parties were independent 
of each other and dealing at arms’ length. 
Where, however, they constitute but a 
Single interest and involve the embarka- 
tion of the total capital in what is in ef- 
fect one enterprise, the elements of double 
profit and of the reasonableness of inter- 
company charges must necessarily be the 
subject of inquiry and scrutiny before the 
question as to the lawfulness of the re- 
tail rate based thereon can be satisfac- 
torily answered. 

Fourth. The argument is made that 
the proofs demanded by the Commission 
will involve an extensive and unneces- 
sary valuation of the pipe line company’s 
property and an analysis of its business, 
and that this burden should not be thrown 
upon appellant. Whether this is so we 
need not now decide. It is enough to say 
that in view of the relations of the parties 
and the power implicit therein arbitrarily 
to fix and maintain costs as respects the 
distributing company which do not repre- 
sent the true value of the service ren- 
dered, the State authority is entitled to 
a fair shoving of the reasonableness of 
such costs, although this may involve a 
presentation of evidence which would not 
be required in the case of parties deal- 
ing at arms’ length and in the general 
and open market, subject to the usual 
safeguards of bargaining and compe- 
tition. ; 

The judgment of the court below was 
right and it is affirmed. 


Chain Stores Handle Half 
Of Perishables in East 


Chain stores today are handling east of 
the Mississippi River about 50 per cent 
of the perishables, according to A. B. 
Leeper, general manager, National Fruit 
and Vegetable Exchange, speaking on 
changes which have occurred in methods 
of distributing fruits and vegetables the 
last five years. Chain stores, he says, have 
become direct buyers and distirbutors, and 
are even in some cases producing fruits 
and vegetables.—Issued by the Department 
of Agriculture. 
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Labor Disputes Submitted 


For Federal Settlement | 


A strike of 15,000  iadies’ 
workers in greater New York City was 
the largest of 10 new labor disputes sub- 
mitied to the Department of Labor for 
settlement during the week ended Feb. | 
27, according to information made avail- 
jable by Hugh L. Kerwin, Director of the 
Conciliation Service. 

None of {ne new cases was adjusted, 
but two old ones were. At the end of| 
the week 43 strikes and 37 controversies | 
were pending before the Department. 
Following is a list of the new disagree- | 
ments supplied by Mr. Kerwin: 

M. G. Kanton Co., Inc., New York City.— 
Controversy with 20 millinery workers; pend- 
ing; unionization of shop. | 

Naval Base, San Diego, Calif.—Controversy | 
with an unreported number of bricklayers and 
tile setters; pending; prevailing wage discus- 
sion. 

Base Hospital Building, Menlo Park, Calif.— 
Controversy with an unreported number of 
building crafts men; pending; prevailing wage 
discussion. 

Post Office Building, Evansville, Ind.—Con- 
troversy with an unreported number of elec- 
trical workers; pending; prevailing wage dis- 
cussion. 

Post Office Building, Noblesville, Ind.—Qon- 
| troversy with an unreported number of iron: 
workers; pending; prevailing wage discussion. 

Post Office. Muncie, Ind.—Controversy with 
an unreported number of asbestos workers; 


garment | 


| 








pending; prevailing wage discussion. 
Post Office Building, Allentown, Pa.—Con- 
troversy with 45 carpenters; pending; asked 


| that union men be employed. 
Hotels, Denver, Colo.—Strike of 38 cooks 
and waiters; pending: wages cut. 
Plumbers, Lockport, N. Y.—-Strike of an un- 
; reported number of plumbers; pending; cause 
; not yet reported, 
Ladies’ Garent Workers, Greater New York 
City.—Strike of 15,000 garment workers; pend- 
ing; wages, conditions, unionization, 


| izing the! receiver of the Virginia Southern 


}exchange for 4,710 shares of the Tide Water 


|Mexico 185. Immigration from all coun- 
‘tries dropped 45.7 per cent since a year} 





New Construction at Military Posts and Hos- 


pitals Proposed in Bill Offered in House 


A Army housing program is proposed i 
House by Representative James (Rep.), 
is ranking minority member of the House 





UTHORITY for expenditure of $15,000,000 for carrying on construction in the 


n a bill (H. R. 9920) introduced in the 
of Hancock, Mich., Feb. 29. Mr. James 
Committee on Military Affairs. 


Army housing construction, under the present program spread over a number of 
years, began under legislation enacted into law on March 12, 1926, and so far 
Congress has authorized a total of $72,488,289. That total, according to a written 
statement by Mr. James, provides housing for 1,496 officers, 1,672 noncommissioned 
officers, 28,640 enlisted men, 2,078 patients in hospitals and 345 nurses. 

His new bill, he explained, would provide additional housing for 245 officers, 387 
noncommissioned officers, 3,675 enlisted men, 312 patients in hospitals and 78 nurses. 


This new work, if Congress enacts the bil 


Albrook Flying Field, Panama Canal hone. 7, 


$62,000; Barksdale Field, Shreveport, La., $1,- 
605,000; William Beaumont General Hospital, 
Texas, $22,000; Fort Benning, Ga., $650,000; 
Fort Bliss, Tex., $200,000; Bolling Field, Ana- 
costia, D. C., $274,000; Fort Bragg, N. C., $200,- 
000; Carlisle Barracks, Pa., $200,000; Chanute 
Field, Ill., $337,000; Camp Devens, Mass., $155,- 
000; Fort Douglas, Utah, $15,000; Dryden, Tex., 
$20,000; Duncan Field, Tex., $125,000; Fort 
Dupont, Del., $60,000; Edgewood Arsenal, Md., 
$70,000; Fitzsimons General Hospital, Colo., 
$150,000. 


Fort Hamilton, N. Y., $100,000; Fort’ Benja- 
min Harrison, Ind., $120,000; Hensley Flying 
Field, Tex., $69,000; Holabird Quartermaster 
Depot, Md., $120,000; Fort Sam Houston, Tex., 
$500,000; Fort Howard, Md., $125,000; Fort | 
Hoyle, Md., $70,000; Fort Huachuca, Ariz., 
$100,000; Fort Humphreys, Va., $150,000; Fort 
Jay, N. Y., $360,000; Jefferson Barracks, Mo., 
$120,000; Camp Knox, y., $200,000; Larvley 
Field, Va., $155,000; Fort Lawton, Wash., $30,- 
000; Fort Leavenworth, Kans., $60,000. 

Letterman General ‘Hospital, Calif., $150,000; 





/000; Fort Wadsworth, N. Y., 
| Francis E. Warren, Wyo., $120,000; West Point, 


1, would be distributed as follows: 


Fort Lewis, Wash., $200,000; Fort Logan, Colo., 
$53,009; Fort McClellan, Ala., $130,000; Fort 
McPherson, Ga., $140,000; March Field, Calif., 
$252,000; Fort Mason, Calif., $110,000; Maxwell 
Field, Al&., $995,000; Fort Meade, S. Dak., $25,- 
000; Fort George G. Meade, Md., $100,000; Mit- 
chel Field, N. Y., $528,000; Fort Monmouth, 
N. J., $280,000; Fort Myer, Va., $100,000; Fort 
Oglethorpe, Ga., $120,000; Fort Ontario, N. Y., 
$50,000; Plattsburg Barracks, N. Y., $280,000; 
Pope Field, N. C., $364,000; Post Field, Okla., 
$364,000. 

Presidio of San Francisco, Calif., $110,000; 
Randolph Field, Tex., $419,000; Raritan Ar- 
senal, N. J., $75,000; Walter Reed General 
Hospital, D. C., $420,000; Rock Island Ar- 
senal, Ill., $15,000; Rockwell Field, Calif., $500,- 
000; Scott Field, Ill., $271,000; Fort Winfield 
Scott, Calif., $140,000; Selfridge Field, Mich., 
$385,000; Fort Sill, Okla., $1,110,000; Fort Snell- 
ing, Minn., $105,000; Fort Totten, N. Y., $30,- 
$75,000; Fort 


Zz. 
000. 


$500,000; Fort George Wright, Wash., 


N. 
$60, 





Decisions in Railway Finance Cases 


Are Announced by F ederal Commission’ 


The Interstate Commerce Commission 
on Feb. 29 made public finance decisions 
which are summarized as follows: 

F. D. No. 9066.—Certtficate issued author- 


Railroad Company and R. E. Scott et al., 
owners of the Marion & Rye Valley Railway, 
to abandon as to interstate and foreign com- 
merce, lines of railroad in Smythe and Gray- 
son counties, Va. 


F. D. No. 9167.—Upon application of the 
Chicago & Northwestern Railway Company 
for a loan of $26,000.000 from the Recon- 
struction Finance Corporation, a loan of 
$7,600,000 for specified purposes approved 
without prejudice to additional loan upon 
further information and _ investigation. 
Terms prescribed. 


F. D. No. 9154.—Upon application of the 
Chicago & Eastern Illinois Railway Company 
for a loan of $7,196,436 from the Reconstruc- 
tion Finance Corporation, an immediate 
loan of $3,629,500 for specified purposes ap- 
proved without prejudice to approval of ad- 
ditional loans upon further information and 
investigation. 


F. D. No. 9152.—Upon application of the 
New York, Chicago & St. Louis Railroad 
Company for a loan not exceeding $33,000,- 
000, an immediate loan of $9,300,090 for spec- 
ified purposes approved without prejudice to 
approval of additional loan upon further 
information and investigation.. Terms pre- 
scribed. 





Alabama, Tennessee & Northern Railroad 
Corporation for a loan from the Recon- 
struction Finance Corpcration a loan of 
$275,000 approved. Terms prescribed. 

F. D. No. 9148.—Upon application of the 
Erie Railroad Company fox a loan of $10,- 
350,000 from the Reconstruction Finance 
Corporation, a loan of $4,458,000 for specified 
purposes approved without prejudice to ap- 
proval of an additional loan upon further 
information and investigation. Terms pre- 
scribed. 


F. D. No. 9147.—Upon application of the 
St. Louis-San Francisco Railway Company 
for a loan of $17,998,542 trom the Recon- 
struction Finance Corporation, a» immedi- 
ate loan of $2,805,175 to meet fixed interest 
obligations du on or befcre March 1, 1922, 
approved without prejudice to approval of 
additional loans upon further investigation 
and informxtiou. Terms prescribe.l. 


F. D. No. 9146—Upon further considera- 
tion of the application of the Missouri Pa- 
cific Railroad’ Company tor a .oan 2%f $23,- 
260,000 from the Reconstruction Finance 
Corporation, a turther loan of $2.800,000 ap- 
proved, without prejudice to additional 
loans. Terms prescribed. 

F. D. No. 9168.—Upon application of the 
Southern Railway Company for a loan of 
$10,000,000 from the Reconstruction Finance 
Corporation an immediate loan of $7,500,- 
000 for specified purposes approved without 
prejudice to approval of additional loans 
upon further information and investigation. 





F. D. No. 9150.—Upon application of the 


Terms prescribed. 





Acquistion of Utilities Pro perties 
In Florida Cities Is Described 


[Continued from Page 5.1 


120,000 shares of its original common stock in | 
Power Company’s common stock. 

Q. It was these transactions that brought 
the St. Petersburg Lighting Company under 
control of the National Public Service Cor- 
poration? A. Yes. 

Q. Now, did the Insull intérests acquire con- 
trol of the National Public Service Corpora- 
tion, about Jan. 1, 1928? 

Q. And when the Insull interests obtained 
control of the National Public Service Cor- 
poration they thereby obtained controi of both 
the Florida Power Corporation and the Tide 
A. That is cotrect. | 
+ ; 


Water Power Company? 
- 


Q. After the Insull interests obtained con-; 
trol of National Public Service Corporation, | 
did they bring about the organization of a 
holding company known as the Seaboard Pub- 
lic Service Corporation? 

A. Yes. That company was 
Sept. 5, 1928. 

Q. Did the National Public Service Corpo- 
ration transfer to this company the common 
stock of the Tide Water Company? A. Yes. 

Q. At that time ‘Tide Water Company owned 
the stock of the Florida Power Corporation? 
A. Yes, the common stock. 

Q. And what did Tide Water Power Company 
do with that common stock? 

A. The Tide Water Power Company trans- 
ferred that to the Seaboard Public Service 
Corporation, and so doing took a book profit 
of $603,591.67. 

Q. The Tdewater Power Company also made 
disposition of some bonds of the Florida Power 
Corporation, did it not, upon which it made 
a@ profit, as related in your report on the Tide 
Water Power Company? A. Yes. 

Q. We come now to chapter 2 of your re- 
port, page 19, which is entitled “Capitaliza- 
tion.’ Were all of the records of the corpora- 
tion available for analysis of capitalization? 
A. No, sir; the accounting records of the 
corporation for the period prior to January, 
1920, were not available and the records for 
the period 1920 to 1925 were not complete 
making it necessary to rely largely upon the} 
corporate minutes in making this exami- 


nation. 
++ + 


Q. Have you made a summary of the capi- 
talization showing the amounts of bonds, 
preferred stock and common stock outstand- 
ing as at Dec, 31 of each year from 1920 to 
1930, together with the percentage of each 
to the total for each year? A. Yes, sir. 

Q. What was the amount of bonds out- 
standing at the end of 1920? A. $600,000. 

Q. At the end of 1930? A. $9,080,000. 

Q. What per cent of the total capitalization 


organized on 


was made up of bonds in 1920? A. Sixty 
per cent. 
Q. In 1930? A. 46.63 per cent. { 


Q. What and when was the largest pro- 
portion of total capitalization made up by 





bonds? A. At Dec. 31, 1920, when the per- 
centage was 1.97 per cent. 

Q. What was the amount of preferr 
outstanding at Dec. 31, 1920? A. $150, 

Q. What was the amount outstanding 
31, 1930? A. $1,545,792.50. 

Q. What proportion of the total capitaliza- 
tion was in preferred stock at the end of 
1920? A. 15 per cent. 

Q. What was the proportion Dec. 31, 1930? 
A. 7.97 per cent. 

Q. What was the amount of common stock 
outstanding Dec. 31, 1920? A. $250,000. 

Q. What was the amount outstanding Dec. 
31, 1930? A. $8,840,650. 

Q. What proportion of the total capitaliza- 
tion was in common stock at the end of 
1920? A. 25 per cent. 

Q. What proportion was in common stock 
at the end of 1930? A. 45.40 per cent. 

Q. What was the total capitalization Dec. 
31, 1920? A. $1,000,000. 

Q. What was the total capitalization Dec. 
31, 1930? A. $19,466,452.50. 

Q. What amount of common stock was au- 
thorized at organization? A. One hundred 


ed stock 
000. 
Dec. 


shares of common stock which was increased | 


to 260 shares in 1901 as result of the ex- 
change of 160 shares of preferred stock for 
common stock. 

++ + 


Q. When and in what amounts were the 
number of authorized shares increased? 


A. May 17, 1915, the issue was increased to 
5,000 shares and on Feb. 28, 1923, to 6,000 
shares. 

Q. What change was made Oct. 20, 1925? A. 
The common stock was changed from par to 
no par stock. 


Q. Since that time has there been any 
change in the number of shares authorized? 
A. Oct. 20, 1925, 200,000 shares of no par 
common stock were authorized; Jan. 31, 1927, 
400,000 were authorized, and Oct. 13, 1930, 
750,000 were authorized. 


Q. When was the first preferred stock au- 
thorized? A. May 17, 1915, 5,000 shares being 
authorized at par value of $50 per share. 

Q. Was this subsequently increased? A. 
Feb. 28, 1923, the number of shares of $50 
par preferred stock was increased to 6,000 
shares. 

Q. Was there also a preferred stock of $100 
par value? A. In October, 1925, 25,000 shares 
of preferred stock at $100 par value was au- 
thorized. 


Q. Was this issue later increased? A. Jan. 


31, 1927, $100 par value preferred stock au-| 


thorized was increased to 50,000 shares. 

Q. Was there a preferred stock authorized 
known as 7 per cent preferred? A. Yes, sir; 
authorized May 17, 1915. 

Q. In what amount? 
a total of 1,000 shares. 

Q. What action was taken with respect to 


A. $50 par value, to 








immigration Reduced Nearly One-half 


In Month Over Same Period Year A go 


[Continued from Page 1.] 


| 


ag.o | 


Aliens deported in January last num- 


|bered 1,537, making a total of 10,771 for 


the first seven months of the current fiscal 
year, an increase of 746 and 1,187, re- 
spectively, over the corresponding’ periods 


lof 1931 and 1930. The number of indigent | 


aliens returned to their native land at 
their own request was 1,776 for the seven 
‘months from July through January last 
| Only 10 skilled workers, laborers and 
|servants, are now coming where 27 came 
le year ago. Over two-thirds of the pres- 
lent-day immigrants have no occupation 





gration since 1924, the number of immi- 
grant aliens admitted during the month 
of January dropping from 33,878 in 1924 
to 2,220 in 1932, or 93.5 per cent; skilled 
| workers declined from 17,451 to 185, or 97.5 
| per cent; laborers from 6,121 to 113, or 
98.2 per cent; servants from 1,942 to 56, 
or 97.1 per cent; and the newcomers 
listed as having no occupation decreased 
from 13,482 to 1,553, or 88.5 per cent. 
Figures for the same month show that 
lresident aliens of the WniteG States de- 
parted for permanent residence in a for- 
jeign country increased from 3,723 in 1924 
|to 8.550 in 1932, or 33.1 per cent. Four 
lemigrants are now leaving the country 
|for every immigrant admitted; the ratio 
in 1924 was one departed to six admitted. 
|The following comparative statistics give 
the occupational status of immigrants ad- 
departed during 




















: : . ; ae 
being mostly women and children. There mitted and emigran 
lhas been a continued decrease in immi- ‘January for each year from 1924 to 1932: 
o 
1924 1925 1926 1927 1928 1929 1930 1931 1932 
Immigrants ......+-++++ 33.878 20,952 19,072 18,804 18,146 17.806 14,767 4,091 2,220 
2s 7 772 7 624 222 «= 133 
‘ 1 1,251 796 172 801 697 701 33 
ee 770 423 448 476 323 338 390 128 77 
OT re 7,451 4,077 4.269 4116 4308 3,885 3,123 516 185 
TMBOROTS 0 psscscscscoess 6,121 3,328 2,867 3,599 3,187 2,670 1,906 215 113 
BOrvants: «2... sesecesees 1,942 1,613 1,514 1,640 1,478 2.029 1,565 218 56 
Miscellaneous ....+++++ 2.861 2,065 1,789 1,368 1,232 1,118 1,078 191 103 
No occupation ......... 13,482 8650 7,413 6,804 6,921 7.065 6,081 2,601 1,553 
| Meanie 6 vise teccsase 5,723 6,183 5,286 3.928 5,323 4670 3,947 4,397 8,550 
Professional ........+55 141 102 129 102 207 / 223 184 171 186 
Commercial Se 179 155 169 168 144 201 257 144 240 
Skilled ..... 542 509 666 499 698 585 652 645 1,060 
Taborers . 3,390 3,974 2,88" 2000 2,776 1,880 1,119 1,632 3,267 
| Servants . 213 70 211 154 198 230 360 220 441 
! Miscellaneou 364 154 304 254 291 255 332 306 431 
No occupation ..seceees 894 1,219 920 751 1,009 1,296 1,043 1,279 2,925 


Commercial Stores | 


Of Wheat Reduce 


Agriculture Department Shows 
Increase in Supply of 
Corn During Week 


Commercial stocks of wheat, rye, barley,! 
and flax in store and afloat at the prin-| 
cipal United States markets declined from 
Feb. 13 to Feb. 20, while stocks of corn 
and oats increased, according to statis- 
tics just made public by the Department 
of Agriculture. Commercial stocks of 
grain Feb. 20 and Feb. 13, respectively, 
were reported as follows by the Depart- 
ment, in bushels: 

Wheat 214,806,000 and 215,281,000; corn, | 
17,665,000 an@ 16,750,000; oats, 17,427,000; 
and 17,415,000; rye, 10,010,000 and 10,091,- | 
000; barley, 5,379,000 and 5,469,000; flax, | 
474,000 and 552,000. Stocks one year ago} 
were: Wheat, 207,627,000; corn, 19,073,000; | 
oats, 23,734,000; rye, 14,623,000; barley, 12,-| 
614,000; flax, 1,286,000. 

There were also 16,681,000 bushels of 


Canadian wheat in store in’ bond at 
United States markets Feb. 20 com- 


pared to 19,411,000 Feb. 13 and 20,439,000 
a@ year ago, and there were 27,855,000 
|bushels of United States wheat in store 
in bond at Canadian markets Feb. 20, 
compared to 28,205,000 Feb. 13 and 5,- 
005,000 a year ago. 





Train Service Extended 
In Northern Manchuria 


Through train service between Mukden 
and Angangchi, in North Manchuria, has 
now been instituted as the result of the; 
increased Japanese influence over the 
Chinese gailways connecting these citigs, 
according to Assistant Trade Com - 
sioner Louis C. Venator, Mukden, Man- 
churia. 

The through service, which now operates 
once daily each way, runs from Mukden 
to Ssupingkai over the South Manchuria 
line, thence to Taonan over the Ssuping- 
| kai-Taonan Railway, and then to Angang- 
|chi over the formerly separate Taonan- 
Angangchi line. The entire distance is 
approximately 450 miles and represents 
one of the longest through runs in Man- 
churia. : ; F 

The South Manchuria Railway is a 
Japanese owned and operated line. ‘The 
i Ssupingkai-Taonan and Taonan-Angang- 
chi are nominally Chinese owned lines 
built with Japanese capital. In line with 
the program which the Japanese occupa- 
tional party has followed in Manchuria 
since Sept. 18, Japanese advisors have been 
appointed to the administrations of these 
railways and it is as a result of their 
influence, that the present through traffic 
agreement has been reached.—Issued by 
the Department of Commerce. 





Certain Rate Schedules 
In East Are Suspendea 


By an order entered Feb. 27 in Docket 
|No. 3714, the Interstate Commerce Com- 
mission suspended from Feb. 29, until Sept. 
|29, the operation of certain schedules pro- 
posing to cancel the rule providing for 
alternative application of class rates with 
commodity rates, in connection with car- 
load shipments between points in New 
England, and from points in New England 
to destinations in trunk line territory, 
which would result in increase in rates in 
lower charges than the published com- 
modity rates. wy 


Retail Price Bill Opposed 
As Unfair to Retailers 


[Continued from Page 3.] 





| 


raw material costs. 

5. It will abolish free and open com- 
petition among reatilers. 

6. It will tend to put the efficient store 


| efficient. 

7. It will tend to break down and de- 
stroy the initiative of American business. 

8. It is a step in the direction of govern- 
mental control of business. 

9. It was condemned by 83 per cent of 
the leading economists of the country in a 
survey conducted in 1931. 

10. It will not accomplish its alleged ob- 
jective, namely, it will not stop predatory 
price cutting—a practice which we all 
condemn. 


these shares on Feb. 28, 1923? A. They were 
replaced by other classes of stock. 





it: A. The 


| 


he company? company’s 


cept and when any dividends due on the 7 


unpaid for a period of four months, in which 
event the holders of the 7 per cent cumulative 
preferred stock are entitled to full voting 
powers in like manner as possessed by the 
holders of the common stock. 

Q. Do any of the shares of the corporation 


sponding declines in manufacturing and| 


organization on the same basis as the in-| 


| 
Q. In what stock were the voting rights of | 
voting | 
rights are vested in the common stock, ex-| 


per cent cumulative preferred stock remained | 


. Industry Shows. ° 
Further Decline 


In Boston Area 


Activity Dropped to Lowest 
Point of Depression in 
January, According to 
Federal Reserve Bank 


Boston, Mass., Feb. 29.—Industrial ace 
tivity reached the lowest point in the dee 
pression during January, according to the 
monthly bulletin of the Federal Reserve 
Bank of Boston, released for publication 
as of March 1. 

Production of boots and shoes was con- 


| siderably larger than in December, the 


bank reports, as was the amount of raw 
wool consumed. A new low record was 
reported for commerical building contracts 
awarded. 

The January business situation in the 
district as summarized by the bank re- 
port follows in full text: 

Production of boots and shoes in this 
district in January was considerably 
larger than in December, and also exe 
ceeded that of the corresponding month 
in 1931. The quantity of raw cotton con- 
sumed in New England mills during Jan= 
uary increased by more than the usual 
seasonal amount from December, but was 
substantially less than was used in Janu- 
ary a year ago. The amount of raw wool 


; consumed in this district in January was 


about the same as in the corre 

month last year, and 

larger than in December. 
Building at Low Level 

The building industry in New England, 
as elsewhere, continued at unusually low 
levels; in fact, the volume of residential 
as well as that of commercial and indus- 
trial contracts awarded declined in Janu- 
ary by more than the usual seasonal 
amount, and a new low record was re- 
ported for commercial contracts awarded. 
The total value of new building contracts 
in this district during January was ap- 
proximately 53 per cent less than in the - 
corresponding month a year ago. 

Carloadings of merchandise and miscel- 
laneous freight in New England during 
January were less than in December, but 
higher than in October and November, 
when allowances for customary seasonal 
changes had been made. 

In Massachusetts the number of wage 
earners employed in manufacturing estab- 
lishments declined 0.7 per cent between 
December and January, and there was a 
reduction of 2.2 per cent in total weekly 
pay rolls and a decline of 1.5 per cent in 
average weekly earnings, in a group of rep- 
resentative woolen and worsted mills the 
number of wage earners employed in- 
creased in January from December by 
about 13 per cent, whereas in cotton mills 
the number decreased by nearly 10 per 


sponding 
was considerably 


| cent. 


Business Failures Increase 


During January the number of commer- 
cial failures in this district, according to. 
R. G. Dun & Company, exceeded the num- 
ber recorded for the corresponding month 
last year by 17.1 per cent, but total lia- 
bilities were 79.1 per cent less in January 
this year. 

The amount of new orinary life insur- 
ane written in January was practically 
equal to the amount written in the same 
month in 1931. 

Sales of reporting retail establishments 
in New England were 25 per cent lower 
| during January than in the corresponding 

month last year, with smaller volumes 
reported in each New England State. The 
sharpest decrease occurred in Massachu- 
setts stores, amounting to 26.4 per cent, 
while in Tonnecticut there was a decline 
of 22 per cent, in Vermont, 19.8 per cent, 
in Rhode Island, 19.6 per cent, in New 
Hampshire, 19 per cent, and in Maine, 12.8 
per cent. 

During the month ending Feb. 20, money 
rates remained unchanged. 


Status of State Banks 
In the Reserve System 


Changes of status among State bank- 
members of the Federal Reserve System 
were announced Feb. 29 by the Federal 
| Reserve Board as follows: 


Absorption of national bank: Coffman, Dob- 
a ae _— Co., Chehalis, Wash., capi- 
al, ,000, absorbed First National 
ee. capital, $50,000. — 
sorption of nonmember: Carbon Count 
Beak. rice. Vuk. capital, $100,000, absorbed 
mery County Bank, Castle Dale, - 
tal, $25,000. Vee 
Voluntary withdrawal: 
Chicago, Ill., capital, 
County Savings 
capital, $35,000. 





Adams State Bank, 
$200,000; Presque Isle 
Bank, Rogers City, Mich., 





stock carry preemptive rights? A. No, sir. 
+ + + 
Q. As I understand you, no stockholder of 


A. Correct. 

Q. What was the total capital stock out- 
standing Dec. 31, 1930? A.It consisted of 
568,420 shares with a book value of $10,388,- 
442.50. 

Publication of excerpts from tran- 
script of testimony will be continued 

in the issue of March 2. 


| 
| 


Increase in Employment 
On State Highways Shown 


[Continued from Page 1.] 


ployed. New York State reports that a 
very large number was employed but gives 
no definite figures. The second in the list 
of those definitely reporting is Michigan 
with 16,363. 

The total contract price during the 
month of January for roads and bridges 
in 22 States was $13,756,759 and the total 
milleage contracted was 1,723. The num- 
ber of people employed ov 37 States was 
140,707, and the number employed by con- 
tractors was 43,875, making a total of 
| 184,582. 

The detailed reports from these States cov- 
ering the month of January follow: 


| 

















Miles Price Empl'd 
Alabama .......+5+. oan CO Deswen 1,800 
Arkansas ..eseeeees ais aaecam 1,862 
| California .....+..- 47 $1,231,825 9,658 
Colorado ....seveees 15 217,309 1,477 
Delaware ..cecceees 11 200,169 1.471 
Georgia ..sscveesers 43 263.000 7,139 
Tdaho ...cccsecceees 1 7,327 715 | 
| Tlinmois ...cceseeees 110 2,831,927 7,549 
Indiana .....e.ceees 28 653,582 3,508 
eee 53 660,642 3,100 
Louisiana ...... ie ti(‘(‘(«té SN 5,500 
SEINE cenacavapeees sink cana 900 
|Maryland ...... 15 210,725 3,147 
| Massachusetts 2 274,755 4,307 
| Michigan 42 720,205 16,363 
Minnesota a  <acens 4,058 
| Mississippi 3 70,300 1,458 
Missouri ... 38 150,746 4,374 
Montana ... cap) 6 akan 802 
TUODIORED .cccccscese see.  ensase 4,800 
Nevada .......seeee 1,702 535 
New Hampshire..... aoe eee 5,336 
New Mexico........ 13 146,871 1,610, 
New YOrk......ces- 3 509,044 kek 
| North Carolina..... sa. 2 ceehene 8,045 
| North Dakota...... 840 1,664,918 678 
|Oklahoma ......... 8 40,110 1,684 
OQLOBOR oso sccccccese ens 10,050 
Pennsylvania ...... 116 31,279 
|Rhode Island.. eee 1,320 
South Carolina 5,275 
South Dakota . . 1,025 
| Tennessee ... ons vabias 3,860 
TOXAS «2.2.00. 186 1,344,998 14,761 
' Washington 1 255.365 8,077 
West Virginia....... is” . eee 3,020 
| Wisconsin ...seeees 96 1,506,749 3,356 
i Wyoming ..... eee 43 94,470 683 
1,723 $13,756,759 184,582 





the company has a transfer right to subscribe | 
to any new shares of stock; is that correct? | 


Permission granted to exercise trust wers: 
| National Bank of Charleroi, Charleroi, Pa., 
(full powers); First National Bank, Mononga- 
hela, Pa., (limited powers). 





National Bank Changes 
For Week Announced 


| Changes of status among national banks 
| during the week ended Feb. 27 were an- 
nounced Feb. 29 by the Comptroller of the 
Currency as follows: 
an ieoues: The First National Bank in 
ennimore, S., Capital $50,000. Pri 
a G. Hudson. . . —- 
pplication to organize received with title 
| ceemmassed:. The — National Bank of Cape 
| aries, Va., capital $25,000. Corresponden’ 
| w. A. Dickinson, Cape Charles, Va. = » 
Change of title: The Delaware County Na- 
tional Bank, Delaware, Ohio, to “The Dela- 
ware County National Bank of Delaware.” 

Voluntary liquidations: 

The First National Bank of Seymour, Ind. 
capital $100,000; effective Feb. 16, 1932. Liqui- 
dating committee, board of directors of the 
liquidating bank. Absorbed by The Seymo 
National Bank, Seymour, Ind., No. 4652. 

The Carthage National Bank, Carthage, N. 
Y., capital $200,000; effective Feb. 15, 1932. 
Liquidating agents, Nathan E. Francis and 
Sylvester F. Virkler, care of the liquidating 
bank. Succeeded by Carthage National Ex- 
{change Bank, Carthage, N. Y. 

The National Exchange Bank & Trust Com- 
pany of Carthage, N. Y., capital $200,000; ef- 
Tective Feb. 15, 1932. Liquidating agents, 
Floyd J. Rich and Edward Villars, both of 
Carthage, N. Y. Succeeded by Carthage Na- 
tional Exchange Bank, Carthage, N. Y, 

Montour National Bank of Montour Falls, 
N: Y., capital $25,000; effective Feb. 9, 1932. 
Liquidating committee, Herbert L. Brus) 
Earl W. Livings and Joseph S. McKeg, care 
the liquidating bank. Succeeded by Montouw® 
National Bank in Montour Falls. 

The City National Bank of Colorado § ae 
Colo., capital, $50,000; effective Feb. ie. 1932. 
Liquidating agenis, Martin Drake and W. M. 
| Armstrong, both of Colorado Springs, Colo. 
| Absorbed by the Colorado Springs National 
| Bank, Colorado Springs, Colo. 
| The First National Bank of You 
| Ohio, capital, $2,500,000; effective Feb. 9, 1932. 
Liquidating committee, Thomas Bray, Louis 
Liebman @nmd Pau! Wick, care of the liquidat- 
ing bank. Succeeded by the Union National 
Bank of Youngstown. 

The First National Bank of Elmhurst, 
capital, $150,000; effective Feb. 16, 
Liquidating agent, Lee T. Furnas, Elmsh 
|Ill. Amsorbed by the Elmhurst State Bank, 
Elmhurst, Ill. 

The First National Bank of Wharton, N. J., 
capital, $50,000; effective Feb. 17, . 
Liquidating agent and absorbed by the Na- 
tional Union Bank of Dover, N. J. 

The Hyde Park National Bank of Scranton, 
| Pa., capital $125,000; effective Jan. 12, 1932, 
Liquidating committee, Henry Geiss, John R, 
Jones and Thos. E. Price, care of the liquidat- 
ing bank. Succeeded by Pennsylvania Trust 
Company of Scranton, 

Branches authorized under Act of Feb. 25, 








town, 


Pa. 


| 1927: The Winters National Bank and Trust 
Company of Dayton. Ohio. Location 
| branches, 103 Valley Street, 1912 East 


Street, Dayton, Ohio. 












Oklahoma Deficit | Credit in San Francisco Area 
q Attains Highest 


About 10 Millions !dustria 


In Revenue Fun 





| 
Delay in Certifying Tax Roll 
In Counties and Declining 
Revenues Are Given as) 


Reasons by Treasurer 


| 





OKLAHOMA City, OKLA., Feb. 29. | 


Delay in certification of tax rolls in vari- 
eus counties because of cases until recently 
pending in the State Sureme Court, and | 
declining revenues of various kinds, have | 
increased the State’s general revenue fund | 
deficit to nearly $10,000,000, according to! 
Ray O. Weems, State treasurer. 

He said it has been suggested that some 
move might be started in the next Legisla- | 
ture to use a part of the State highway rev-| 
enues to make up the deficit. At present all 
the money raised from automobile license 
tags and gasoline taxes goes for highways, 
either State or county. The suggestions 
“made to the Treasurer would provide | 
enough money be left in the highway | 
funds to match the Federal-aid highway 
appropriations. 

Mr. Weems reported that 411 of the 525 
‘banks in Oklahoma which have listed their 
warrant holdings have in their possession | 
$18,874,387 in State, county, school dis- 
trict and city nonpayable warrants. 


Holdings of State Warrants 


This ‘figure includes only about $3,371,- 
651 in State nonpayable warrants, since | 


the larger block of these warrants is held | 
by the fiscal agency in New York, the 
Manufacturers Trust Company, formerly | 
the Chatham-Phenix National Bank, ac- 
cording to Mr. Weems. 

The State treasurer said the nonreport- 
ing banks hold nonpayable warrants total- 
ing about $115,000. 

He said his survey to determine the war- 
rant holdings was m: de as a result of com- 
plaints from numerous bankers who are 
anxious for tax collections to begin so 
many of the warrants, especially those of 
the minor subdivisions of the State may 
be paid. 

Individual Holdings Cited | 

Commenting on the large total of non- | 
payable warrants held by Oklahoma banks, 
Mr. Weems said the banks are carrying a 
heavy load. In addition, he said, many | 
merchants and business men in some sec- 
tions are carrying warrants, and in many 
cases school teachers are holding at least 
one warrant. 

Only about 14 of the 77 counties of Okla- 
homa have begun tax ccllection for the 
current year, according to Mr. Weems. He 
said a greater number of counties begin- 
ning their tax collections soon will bring 
reductions in outstanding warrant totals 
and bring some relief to tne banks. 


a 


reserve credit 
reached a high level in January, and in- 
creased even more rapidly in the early | ployment schedules. 


part of February, according to the monthly | 
| review released by the bank for publica- 
tion as of Feb. 29. 





San Francisco. Cauir., Feb. 29.—Federal 
in the twelfth district 


The district summary cof business con- 


ditions follows in full text: 


Twelfth District business was slightly 


less active in January than in December. 
Industrial operations expanded by about 
the seasonal amount, but seasonally ad- | 


justed indexes of trade declined. Credit 


| extended in the Twelfth District by the} 


Federal Reserve Bank of San Francisco 
rose to the highest levels in more than 


ten years. 


Prices for commodities im- 


portant in the district declined further 
during January. 


mal levels in January. 


Rain and snowfall continued above nor- 
Although the out- 


look for the growth of most crops is sat- 
isfactory, cold weather has slightly im- 


paired the quality of oranges. 
tion of livestock is relatively poor, due to 
the heavy snowfall on many Winter ranges 
and shortages of supplemental feed. The 
marketing of crops was seasonally smaller |Mint and expenditures 


as the amount run to refinery stills ave 
aged slightly higher than 
and gasoline stocks continued to increase.| were transferred to eastern money mar- 
Activity 





State warrants are stili in good stand- 
ing he declared. Unless tax collections im- 
prove, however, he said the State may have 
some difficulty March 1 when the State 
payroll warrants are issued. 





Trade Volume Lower 
In Minneapolis Area 





Unfavorable Weather Is Cause, 
Says Reserve Bank 


MINNEAPOLI:, Mrnn., Feb. 29.—The busi- 
ness records for the first half of February 
in the Ninth Federal Reserve District indi- 
cated a smaller volume than in the cor- 
responding period last year, as was also 
“true of January, according to the monthly 
review of the Federal Reserve Bank of 
‘Minneapolis, released for publication as 
of Feb. 29. Unfavorable weather condi- 
tions are given by the bank as partly re- 
sponsible for the decline. 

Bank debits at 17 cities were 30 per 
‘cent smaller in the two weeks ended Feb. 


The condi- 


in volume than in December. 


c 
V 


Trade Improvement 


| pansion tendency in many lines of busi- 
ness during January 
of February in the eighth Federal reserve 
district and a marked 
sentiment among the business commu- 
nity 
monthly 
Bank of St. Louis, released for publication 
as of Feb. 29. 





17 than in the same two weeks last year, 
and the country check-clearing index for 
the first 15 business days of the month 
was 27 per cent below the index for the 
corresponding period a year ago. 

The district summary of banking fol- 
lows in mull text: 


City member banks experienced a mod-: 
erate reduction in deposits during the four | 
»weeks ending Feb. 17, resulting from de-| 


clines in all classes of deposits. The loans 
and investments of these banks also de- 


clined by a small amount during the four | 


week period. 

As compared with the records of last 
year, it is found that deposits of city 
member banks were $61,000,000 (14 per 


{cent) smaller on Feb. 17 than a year ago. | 
Part of the decrease in deposits was off- | 
set by borrowings of about $5,000,000 at) 


the Federal Reserve Bank. A year ago 
these member banks were eniftrely out 
of debt to the Federal Reserve 
Loans to customers were slightly higher 
on Feb. 17 than a year earlier, and in- 
vested funds were slightly lower than a 
year ago. The major part of the ad- 


justment necessary to meet the heavy de- | 


posit shrinkage was made in correspond- 
ent bank balances and other cash funds, 
which decreased from $125,000,000 on Feb. 
18, 1931, to $71,000,000 on Feb. 17, 1932. 


nearly twice as much on Feb. 17 as a 
year earlier. The greatest increase in 
borrowings occurred at banks in the east- 
ern half of the district. Country member 
bank deposits were 15 per cent smaller 
in January than in the same month last 
4year. The greatest percentage decrease 
occurred in North Dakota, and _ the 
smallest percentage decrease was in the 
northern peninsula of Michigan. 

Interest rates charged on prime loans 
by Minneapolis banks increased to 5%4-5%2 
per cent on Feb. 15, as compared with 
4%-5 per cent on Jan. 15, and 4%-4% 

r cent on Feb. 15 last year. On the 


cial paper purchased through brokers de- 
lined one-fourth of 1 per cent during 
nuary, although the rate was higher on 
Jan. 31 than a year ago. 
The discount rate of this Federal Re- 
serve Bank remained unchanged at 342 
per cent. 





More Imports Exempted 
From New British Tariff 


. 
. 


Bank. | 


other hand, the rate on prime commer- | 


An additional list of exemptions from 
-the new general tariff of 10 per cent ad) 


valorem, to become effective March 1 on 
all goods imported into the United King- 
dom except those already dutiable, has 


been proposed by the British Government 


according to a cablegram received from 


Commercial Attache William L. Cooper 
London. 


The additional exemptions proposed are’ 
raw copper, all metallic ores, concentrates, | 


and residues, potash fertilizers, 
“~corn), all animal hair, esparto, coal, coke 


’ 


maize 


ritish-produced whale oil, pearls, plati- 


num and semiprecious stones. 


. It is also proposed to remove balata and 
sisal hemp tow from the exemptions pre- 
viously announced.—Issued by the Depart- 


ment of Commerce. 


National Bank Suspensions 


Production of lumber declined less than 


{seasonally during January and was ex- | deposits during the month and thus re- 


l Activity Expanded Seasonally in 
Month, Says Reserve Bank 
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Level in Decade Changes Advocated 


Retirement of Tax Anticipation 
Notes and Bonds Sought in 
Cities and Counties 


Trenton, N J., Feb. 29. 

Retirement of county and municipal tax | 
anticipation notes and bonds irom the 
first tax moneys received, as proposed in 
a bill (S. 233) now before the Legisla- 
ture, was explained today by Senator E. | 
Donald Sterner, sponsor of the measure, 
;}aS a move to restore the financing of 
local government to a cash basis. The 
9 giana of the Senator follows in full 
text: 

The purpose of this act is to create a 
more liquid credit stiuation for counties 
|and municipalities by aiding both the mu- 
|nicipalities and the banking institutions 
of the State in the matter of the issuance 
;and retirement of tax anticipation notes | 
jand tax anticipation bonds. 
| Under the present law’ a municipality 
or county issues tax anticipation notes 
and tax anticipation bonds and thereafter 


re in many instances convert the said notes 
|ber banks, which rose sharply to the} : \ 
c vee ply |and bonds into tax revenue notes and 


largest amount since August, 1921. Con- | ae : ine th 
jtinued declines in deposits of reporting | TAX, revenue ee ne prolonging mate 
|member banks were the result of further | | Banks capcelalty a: oan cmanuiittion 
| liquidation of loans and payments to other | are reluctant to purchase these evidences 


districts for the accounts of individuals of indebtedness of the municipalities where 


as well as nonseasonal increases in cur- : 

j - ; | they are compelled to wait for payment 
rency circulation. Small purchases of lo- 7 eee : ? 

| y p for such a long period of time, frozen 


cally produced gold by ee See credits frequently resulting therefrom. 
|States ‘Treasury in excess of collections | r° the handling of municipal and county 
jin the Twelfth District, tended to increase | finances by making the municipalities and 


| decreased sharply, and the value of build- 
ing permits increased less than is usual 
from December to January. Substantial 
decreases were recorded in wage and em- 


The January declines in both retail and 
| wholesale trade were greater than usual 
|for that month, neither freight carload- | 
{ings nor automobile registrations showed 
the custoniary seasonal increases. A non- 
| seasonal rise in westbound traffic through 
|the Panama Canal was more than offset 
|by au extremely low volume of eastbound 
shipments, principally because of reduced 
|cargoes of lumber and petroleum. 

| Twelfth District demand for Federal re- 
|serve credit expanded more rapidly from 
Jan. 20 to Feb. 17 than in the preceding 
\four weeks. The increase was almost en- 
tirely in the form of discounts for mem- 








\ceeded considerably by shipments and or-|tarded somewhat the rate of deposit | erate the “pay as you go plan.” 
ders, contributing to further reduction of | decline. oo eee notes and tax anticipa- 
inventories. Output of crude oil as well| Additional shipments of gold from tion bonds hereafter issued for expenses as 


fixed by the budget must be met from cur- 


let ° 
New Jersey Budget [Livestock Council 


Of 100 Named to 


U. S. TREASURY 
STATEMENT 


| 
| 
| 
| 
|=" Feb. 26. Made Public Feb. 29, 1932." 














| Receipts 
e | Internal revenue receipts: 
| TMCOMS COX .....cccesccsasen $909,649.23 
tu y ar etin | Miscellaneous internal reve- 
| BON abs aw isn scapeyseeune 1,767,752.62 
- | Customs receipts ........ 1,558,972.92 
SS Miscellaneous receipts 258,961.42 
. : . neal aw | 
Group to Discuss Problems Total ordinary receipts...... $4)495.336.19 
e e ° Public debt receipts ° 980,315.00 
With Advisory Comumittee | Balance previous day./.12211! 454,324,410.75 
. . 
At Session to Be Held in! Total ...-.....0ceceeeeees $459,800,061.94 


nounzed Feb. 29. The announcement fol- | 
lows in full text: 


Greater Business Confidence 


stantial increase, according to the bank 
report, with restocking orders of larger 
average size from retailers as well. 
duction 
whole increased slightly during January | 
over the low level of December. 


financial 
lows in full text: 


dence, traceable partly to commencement 
of operations by the Reconstruction Fi- 


r- | Japan were received at San Francisco. 
in December, | As is usually the case, however, the funds | 





at flour mills remained un-|kets and did not affect the district credit 
hanged, after seasonal adjustment. The|situation. Average money rates have been 
value of engineering contracts awarded |steady to firm since early January. 





| 
| 


Shown in Many Lines | 
In St. Louis District 


Coal Production Shows 
Little Change for Week 


Production if bituminous coal showed 
little change during the week ended Feb. 
20. The total output, including lignite and | 
coal coked at the mines, 1s estimated at 6,- | 
630,000 net tons, in comparison with 6,626,- | 
000 tons in the preceding week. Compared | 
with a production of 7,905,000 tons dur-| 
ing the week in 1931 corresponding with 
that of Feb. 20, there is a decrease of 16.1 | 


| 


Indicated by Increase in 


| per cent. 
W > twill ‘e| Production of anthracite in the State of 
Ss, § : : 
holesale Activitie ’ Says | Pennsylvania showed practically no 


|change in the week ended Feb. 20. The 
| total output, including colliery fuel and 
washery coal, is estimated at 865,000 net 
| tons as against 866,000 tons in the preced- 
ing week. Compared with the week in 
1931 corresponding with that of Feb. 20, | 
when 1,209,000 tons was produced, there is! 
|a decrease of 28.5 per cent.—Issued by the 
| Department of Commerce. 
reported in the} 
review of the Federal Reserve 


Reserve Bank Review 


Sr. Lours, Mo., Feb. 29.—A moderate ex- 


and the first half 
improvement in 


as a whole are 


Changes Are Announced 
In Status of State Banks 


Minnesota: J. N. Peyton, Banking Commis- | 
sioner, has announced: Farmers & Mer- 
chants State Bank, Sleepy Eye, closed. 

Missouri: S. L. Cantley, Finance Commis- 
sioner, has announced: Bank of Steffenville, 
closed. Bank of Preston, Preston, absorbed by 
Farmers Bank, Cross Timbers. 

New York: Joseph A. Broderick, Superin- 
tendent of Banks, has announced: Bank of 


Wholesale distribution showed a sub- 


Pro- | 
at manufacturing plants as a| 


Greater Confidence Indicated 


rent taxes. 


| thus be immeasureably strengthened and 


| 


The credit of the municipality would 


the banks more inclined to aid, when the 


| notes and bonds are to be retired within a 
+short period. The act 
| helpful to both parties and to the tax- 


is beneficial and 











Manhattan Trust Company, New York City, 
branch authorized at Madison Avenue and 
64th Street. 


| FOREIGN EXCHANGE | 


As of Feb. 


The section.of the report dealing with ; 
conditions in the district fol- 


Aside from a feeling of greater confi- 


nance Corporation, a noticeable decrease 
in bank suspensions and general relax- 
ation in the credit situation, there were 
few changes in banking and financial con- 
ditions in the Eiglith District during the | 








29 


New York. Feb. 29.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 







closing weeks of January and the first| Austria (schilling) 13.9583 
half of the present month. Demand for} Suleeria oes) 13 ro 
credit from commercial and industrial} Czechoslovakia (crown) .: 2'9628 ~ 
sources continued at a low ebb, and ag-| Denmark (krone) ........ .. 19.1766 
|gregated considerably less than the usual| England (pound) . 348.3779 


| seasonal volume in recent years. 
|tion of loans at both city and county 


|Early February settlements with mercan- | ee, rea beounos (Stee 

tile interests were also large, and per-| Norway (krone) .. 

mitted of substantial reductions in: bank} Poland (zloty) 

loans. Portugal (escudo) 
Borrowings of country banks from their eee ee ceeee 

‘city correspondents were reduced further,| Sweden (krona) ............. 
















Finland (markka) 
France (franc) ‘ 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 


TiGa=) See eee fetes 


banks, while somewhat spotty and irreg- 
ular, has been in considerable volume 


Switzerland (franc) ......... 
Yugoslavia (dinar) 

Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 


but some backwardness in this regard is 
complained of in the south, where to- 
bacco, cotton and rice planters are dis- 
posed to hold their stocks from market on 








account of low prices. Generally through] China (Yuan dollar) 25.1250 
the south, however, the banking situation) India (rupee) ........ 26.1875 
as a whole is more satisfactory than dur gre dre dollar) 0.2! #0 0790 
ing the closing months of last year. The! Canada (dollar) ..... 88.3750 
number of bank failures in the district | Cuba (peso) .......... 99.9906 
has decreased in recent weeks and some! Mexico (peso) casa 33.7666 
failed institutions have reopened. Credit | Seen’ pene gold) . - aoe 
requirements for agricultural operations! Chile (peso) . * 12.0500 
have been of a routine character. Due}; Uruguay (peso) 46.9000 
to lateness of preparations for Spring | Colombia (peso) 95.2400 
lerops, occasioned by heavy rains and| Bat Sliver .....-.-.-.+sssserseeseess 30.8750 
floods, demand is smaller than at this - , “ 








National banks suspending Feb. 29, as 
reported to the Comptroller of the Cur- 
rency: The First National Bank of Hamil- 


ton, Ill., resources, $332,693. 


Country member banks were borrowing| Ward trend of loans, 


|ber banks were 2.2 per cent smaller than 


| daily 


the preceding 30 days, but throughout the 
period were substantially greater than a 
year ago. Demand for currency contin- 
ued active, and the note circulation of 


time in other years. 

There was no interruption in the down- 
investments and 
deposits of the commercial banks. On 
Feb. 10, total loans of the reporting mem- 
levels which have prevailed since the 
closing weeks of last year. 

Fluctuations in interest rates were nar- 
row, with the average about on a parity 
with the preceding 30 days. At the St. 
Louis banks current rates were as follows: 
Prime commercial paper, 4% to 6 per 
cent; collateral loans, 4'2 to 6 per cent; 
loans secured by warehouse receipts, 4% 
to 6 per cent; interbank loans, 5 to 6 per 
cent, and cattle loans, 5 to 6 per cent. 


on Jai. 13, and 18 per cent less than on 
Feb. 11, 1931. Total investments declined | 
2.2 per cent and were approximately 17 per 
cent smaller than on Feb. 11 last year. 
Deposits on Feb. 10 showed decreases of 
3.3 per cent and 13 per cent, respectively, 
from a month and a year earlier. Average | 
borrowings of all member banks 
from the Federal Reserve Bank varied 
only in minor degree as compared with 





Condition Statement of Member Banks 


As Issued by F ederal Reserve System 


The Federal Reserve Board’s condition Holdings of United States Goovernment 
statement of weekly reporting member 
banks in leading cities on Feb. 24, made|ing banks, while total holdings of other 
public Feb. 29, shows decreases for the 'seclurities declined $9,000,000. 


week of $125,009,000 in loans and invest- Borrowings of weekly reporting member 
ments, $66,000,000 in net demand deposits,| banks from Federal reserve banks aggre- 


$15,000,000 in time deposits, $54,000,000 in | gated $478,000,000 on Feb. 24, the princi- | 


in | pal changes for the week being decreases 


Government deposits, and $15,000,000 
| of $9,000,000 at the Federal Reserve Bank 


borrowings from Federal reserve banks. 


at retporting member banks in the New and an increase of $5,000,000 at San Fran- 
York district, $6,000,000 in the Chicago| cisco. 

district and $36,000,000 at all reporting A summary of the principal assets and 
banks. “All other” loans declined $21,-| liabilities of weekly reporting member 
000,000 in the New York district, $12,000,- | banks, with changes during the week and 
000 in the Chicago district and $46,000,000 | the year ended Feb. 24, 1932 (in millions 
jat all reporting banks. of dollars), follows: 

















— - - + 

Total Boston N.Y. Phila. Cleve. Rich. Atla 

Loans and investments—total.. 19,606 1,312 7,650 1,168 1,986 599 524 
Loans—total .....-seeeceeeseeres 12,609 874 4,948 706 1,247 365 348 
On securities 5,438 329 2,393 359 558 147 107 

' All other ., ... 7,171 545 2,555 347 689 218 241 
Investments—total .....++++ ee 6.997 438 2,702 462 739 234 176 
U. S. Govt. securities ..... oe 3.806 225 1,624 184 387 114 90 
Other securities .......+++ 3,191 213 1,078 278 352 120 86 
Reserve with F. R. Ban ee 1,416 80 673 70 104 34 31 
Cash in vault .. .. eee 228 16 57 13 28 14 8 
Net dernand deposits .. - 11,001 729 5,167 634 835 292 241 
Time deposits ........... 5,685 422 1,197 263 841 223 195 
Government deposits 295 28 181 21 17 7 9 
Due from banks 874 50 133 59 61 53 49 
| Due to banks ..........ssseeee 2,262 113 859 137 177 79 75 
Borrowings from F. R. Bank .. 478 10 75 60 99 16 26 


this bank remained at the relatively high | 


securities declnied $28,000,000 in the New | 
York district and $34,000,000 at all report- | 


Hotel Dempsey Company. 


Sallie Strickland Tricou. 


Decisions of the 
Board of Tax Appeals 


Promulgated Feb. 29 
Docket Nos. | 


16430, 26171, 27084. « 

Affiliation denied upon the evidence. 
Docket Nos. | 
28093, 40258. | 

1, The petitioner, with her hus- 
band, owned large property interests 
under the community property laws 
of the State of Texas, consisting 
mostly of stocks and bonds in cor- 
porations, and, upon her husband's 
death in 1921, inherited all of his in- 
terest in such property and continued 
the management and control of such 
property interests as nearly as pos- 
sible as it was carried on in his life- 
time and through the failure of one 
of the associations in which she was 
interested, sustained a loss in 1922. 
Held, that such loss was an invest- 
ment loss and a loss incurred by pe- 
titioner in operating a trade or bui- 
ness regularly .carried on by her, 
within the meaning of section 204, 
Revenue Act of 1921, and can not be 
used fh computing a “net” loss as pro- 
vided in said section. 


2. In 1921, the petitioner exchanged 
her stock in the Security National 
Bank of Dallas, Tex., for stock in the 
Southwest National Bank of Dallas 
and shares of interest in the Liberty 
Investment Company. At the time of 
such exchange, the stock in the South- 
west National Bank which she re- 
ceived had a fair market value, but 
it was impossible to fix any fair mar- 
ket value for the shares in the Liberty 
Investment Company. Held, that as 
there was no basis for apportioning 
the cost between the two stocks, pe- 
ioner is entitled to take as a loss in 
the entire cost of her original 
res in the Security National Bank, 
less amount received in sale of shares 
in Liberty Investment Company, 1925 
being the year in which petitioner's 





|recently by the Livestock Advisory Com- 
mittee, 
| (March 1, 1932) 
|/ment of a council group on livestock pro- 
| duction and meat distribution. 
cil has been called to meet with the Live- 


Ss 


March 25. 


1 


/representing every division of the livestock | 
‘and meat industry—producers, processors, 
|retailers, railroad officials, stockyard and 
market officials, representatives of 
Department of 
colleges and extension services, agricul- 
tural editors, bankers, representatives of | 
|\farm and marketing organizations, breed | 


a 


Council 


| pany, Chicago, Ill. 


ture, Washington, D. C. 


Iowa. 


| payers, and will dissolve the frozen credit! sociation, Fort Worth, Texas. 
| situation now existing in many municipali- | 
ties. 


ciation 


University of Minnesota, St. Paul, Minn, 


lege of Agriculture, St. Paul, Minn. 


| Ind. 





stock in the Southwest Bank became 
werthless and also when petitioner sold 
her interest in the Liberty Invest- 


ment Company for a nominal amount. | 


John G. Hormel, Benjamin F. Hormel, O. | 


W. O’Berg. Docket Nos. 34765, 34766 
34767, 44967, 44968, 44969, 55631, 55632.) 
1. The evidence is insufficient to es- 


tablish what portion, if any, of the 
income received by certain benefi- 
ciaries of a rust, represents income 
constructively donated by the trustors, 
who have paid income taxes thereon. 


2. In the circumstances herein 
amounts received by the petitioners as 
beneficiaries of a trust can not be 
identified as dividends received from 
domestic corporations for the purpose 
of allowing credit in computing in- 
come subject to normal tax. 

Samuel Kraemer. Docket No. 37822. 

A cash bonus received by petitioner 
in the taxable year under an oil and 
gas lease covering land owned by him 
is part of the net income from the 
property within the meaning of sec- 


tion 214 (a) (10) of the Revenue Act 
of 1921. 
Thomas H. Redington. Docket No. 50953. 


1. During 1928 the petitioner ex- 
changed certain shares of common 
stock in a Colorado corporation which 
he had acquired subsequent to March 
1, 1913, at a cost of $40,000 with a 
Delaware corporation for certain 
shares of its common stock having a 
fair market value of $83,549 on the 
date of the exchange. By purchase 
and other exchanges the Delaware 
corporation acquired the remainder of 
the outstanding common stock of the 
Colorado corporation, but no part of 
the outstanding preferred stock. The 
Colorado corporation was not dis- 
solved as a result of the transaction, 
but continued as a going concern, 
owning the same assets as were owned 
by it before the transaction took place. 
Held, that the transaction was not a 
reorganization within the meaning of 
subdivision (i) of section 112 of the 





Loans on securities declined $27,000,000| of New York and $5,000,000 at Chicago, | 


Revenue Act of 1928. Held further 
that the transaction was one in which 
the entire amount of the gain thereon 
is to be recognized for the purpose of 
the tax- under subdivision (a) of the 
same section. 

2. Held, that since income was real- 
ized by the petitioner from the ex- 
change the tax on such income may, 
under the Sixteenth Amendment, be 
laid and collected without apportion- 





ment. 

- - . 
Chicago St.L. Minn. Kan.C. Dallas 8. F 
2,650 57 345 572 419 1,807 
1,885 364 216 307 273 1,076 
880 143 58 88 80 296 
1,005 221 158 219 193 780 
765 210 129 265 146 731 
415 91 53 139 86 398 
350 119 7 126 60 333 
206 38 21 43 30 86 
38 7 5 13 8 21 
1,431 307 171 362 243 589 
989 208 153 182 131 881 
6 2 2 1 10 ll 
142 45 37 81 65 99 
323 86 54 133 85 141 
38 3 3 20 6 120 


», Education, Washington, D. C. 


| 


Tea Co., Chicago, Ill. 


Expenditures 
General expenditufes 


Chicago March 25 $3,739,650.38 











| Interest on public debt 81,264.09 | 
| Refunds of receipts ....... 278,179.90 | 
One hundred men and women repre-| Panama Canal ...........-..-- 8,588.25 
| senting every division of the livestock and| Reconstruction Finance Corpo- 
|meat industry have been appointed to} , Tation “ 18,694,877.64 | 
| , - ; oa mfp ae : All other 78,769.52 
|comprise a council on livestock production | i 2 
jand meat distribution, to meet March 25/ Total ..............cceceeues $22,723,790.74 
jat Chicago, the Federal Farm Board an-| Public debt expenditure $1,805,265.50 





Balance today 435,271,005.70 


| 


Total $459,800,061.94 


Carrying out the recommendation made 





‘Business Situation 
_ Abroad Is Analyzed 
In Weekly Summary 


the Federal Farm Board today 
announced the appoint- 


| 


| 


The coun- 
tock Advisory Committee in Chicago on 


One hundred men and women were se€- 
ected for membership in the council, 


| 


‘Developments in Commerce 
And Industry in Nations 
Of the Orient Shown by) 
Department of Commerce | 


the 


Agriculture, agricultural 


| 


| 


association officials and others. 
The membership of the new Livestock 
is as follows: 
A. H. Ahrens, Jordan, Minn. 
F. A. Benson, vice president, Armour & Com- 


e 


Recent developments in commerce and 
industry abroad aré analyzed in the 
weekly survey of world trade just issued | 
by the Department of Commerce on the 
basis of reports received from its trade 
commissioners stationed in principal com- 


Cc. A. Burmeister, Department of Agricul- 
Frank W. Atkinson, Burdick, Kans. 
Rex Beresford, Iowa State College, Ames, 


John Burns, Texas Livestock Marketing As-| velopments in countries of the Orient fol- 
Charles D. Carey, Cheyenne, Wyo. jlows in full text: 
Oscar G. Clogg, American Shropshire Asso- | China.—Import goods arriving are under the 
Lafayette, Ind. restriction of being placed in bonded ware- 
W. C. Coffey. dean, College of Agriculture,| houses during the present emergency. Im- 
| porters are further embarrassed by the tem- 
T. A. Conners, The Great Atlantic & Pacific | porary closing of the old-style Chinese banks 
making difficult the negotiation of native 
bank orders. which normally constitutes the 
| paper offered by Chinese dealers in payment 
for goods accepted. War risk insurance con- 
tinues almost prohibitive, and banks are re- 


Ira Drymond, Lees Summit, Mo. 
E. F. Ferrin, University of Minnesota, Col- 


H. C. Gardiner, American Hampshire Sheep 


| Association, Anaconda, Mont. jluctant to accommodate importers unless 
Samuel R. Guard, Breeders’ Gazette, Chi-|C&amgo is covered by war risk insurance. 
cago, Ill. |Shanghai customs revenues during January, 
C. L. Harlan, Department of Agriculture, | based on the former tariff rates, show a de- 
Washington, D. C. cline of 40 per cent from 1931. The decrease 
Harry Hartke, Dairy Advisory Committee, |f0r February is expected to be greater, as 


;the bulk of imports received thus far during 


ovington, Ky. i 
Cc gton, Ky February is being stored 


F. W. Hoffman, Cudahy Packing Company, in bonded ware- 
Chicago, Il. : . pany, | houses. Moreover, considerable quantities of 
John Holmes, Swift & Company, Chicago. | imports destined for Shanghai are being with- 


held at ports of shipment, or discharged at 
Hong Kong or Kobe 

South China trading is quiet, with the 
Shanghai situation tending to restrict larger 
transactions. 

Manchuria trading continues low 
Chinese new year holidays having little effect 
on business. 

- > > 


Japan.—Japan's foreign trade continues de- 
Russell East, agricultural agent, | pressed. Improvement in trade with Central 
vania Railroad. Shelbyville, Ind. |; China is not expected at an early date. Do- 
Katherine Fisher, director, Good Housekeep- | ™estlc business, however, is enjoying an 
ing Institute, New York crease in commodity prices. Wholesale prices 
Clifford V. Gregory, Prairie Farmer, Chicago | oareness © per cent during January and re- 
Frank Harding, American Shorthorn Breed-| ‘2!! Prices were 3 per cent higher. The finan- 


Heber Hord, Centrai City, Nebr. 
F. G. King. Purdue University, La Fayette, 


R. G. Clark, vice president, Cudahy Packing | 
Company, Omaha, Nebr 

W. A. Cochel, Weekly Kansas City Star, Kan- 
sas City, Mo. 

Chas. Collins, Kit Carson, Colo. 

H. M. Conway, National Livestock Market- 
ing Association, Chicago, Ill 


Pennsyl- 


, cial plans of the government lud ri 
ers' Association, Chicago, Ill. pen ee ee 
eM. Métinon. Buel Sarmis issues of government bonds, and it is now 
adsines xen g, Des | anticipated that these bonds may reach a| 
| 


total of 395,000,000 yen during the next fiscal 
year. Prices of government bonds on 
stock exchange have been quite weak in an- 
ticipation of the new issues. Otherwise the 
stock market has been active but with some 
recession from the previous advances. Elec- 
tric debentures are active and slightly higher. 
Bank deposits show a marked decrease, drop- 
ping to the lowest point since 1928. The de- 
cline is attributed largely to the heavy gold 


J. H. Hill, dean, College of Agriculture, Uni- 
versity of Wyoming, Laramie, Wyo. 

Frank Holland, Farm & Ranch, Dallas, Tex. 

C. R. Hood, vice president, Wilson & Com- 
pany, Chicago, Ill. 

F. G. Ketner, manager, National Order Buy- 
ing Company, Columbus, Ohio. 

R. J. Kinzer, secretary, American Hereford 
Cattle Breeders‘ Aessn., Kansas City, Mo. 

Robert Kleburg, Kingsville, Tex 


;exports. Yen exchange fluctuated widely dur- 

t 3 es Lemmon, S. Dak. }ing January. The average rate of New York 
oct eee University of Nebraska, Lin- telegraphic transfers was $0.3599 against 
i 7 eos metas | $0.4346 in December Continued weakness 


secretary, National Poland 
China Record Association, Winchester, Ind 

B, F. McCarthy, United States Department 
of Agriculture, New York. 

Arden McKee, Creston, Iowa. 

E. M. Harsch, secretary, Hampshire 
Record Association, Peoria, Ill. 

B. C. Marts, president, National Duroc Jer- 
sey Breeders’ Association, 


may be expected in view of the foreign trade 
situation, 

Economic plans the development of 
|Manchuria include erection by the South 
Manchurian Railway of a 20,000,000-yen nitro- 
gen fixation plant in order that Dairen may 
|}supply sulphate of ammonia to Manchuria 
Extensive development of the soya bean and 


for 


Swine 


| 

Hampton, Iowa, {magnesium industries in Manchuria is also 
A. B. Miller, Fontana, Calif. |planned, as well as expansion of Japanese 
H. G. Mills, vice president, Armour & Com-|spinning mills; and various road building, 


pany, Chicago, Ill. 

F. E. Mollin, secretary, American 

Livestock Association, Denver, Colo. 
Joe Montgomery, general manager, Far 

ry, @ . Farmers 

Livestock Marketing Association, 


jinvolving large purchases of 
foreign materials The fishery 
planning an amalgamation 


National Japanese and 
interests are 


capitalized at 30,- 


South St, | 009,000 yen, for the purpose of supplying ma- 

Paul Minn. rine products to Manchuria and Mongolia 
F. B. Nichols, Kansas Farmer, Topeka, Kans Speculative activity continues in iron and 
_ Fred Olander, Livestock Exchange, Kansas | Stee! industry with prices advancing Pro- | 
City, Mo duction has been speeded up owing to in- 
R. C. Pollock, secretary, National Livestock | creased demand from Manchuria and for mili- 
and Meat Board, Chicago, Ill. tary requirements Bleaching powder manu- 


John A. Kotal, secretary, The National As- 
sociation of Retail Meat Dealers, Chicago, Il 
J. A. Linke, Federal Board for Vocational 


facturer however, continue 55 cent 
production restriction Ammonium sulphate 
prices have declined slightly as the result of 


un import license issued by the government 


the per 


|.,C. D. Love, Department of Agriculture, |O? 48.000 tons. Rice prices are weaker fol- 
| Washington, D. C lowing the recent advance. The government 
|,,C W. McCampbell, Kansas State College, | !§ Considering removal of import restrictions, 
Manhattan. Kans. but probably will not remove import duties 

S. W McClure, Bliss, Idaho. Exports of cotton textiles have been sharply 


Wayland W. Magee, member, Re- 
serve Board, Washington, D. C 

F. P. Martin, manager, Farmers Union Live- 
stock Commission Co., Omaha, Nebr. 


reduced on account of the China situation 
Active purchases of American raw cotton con- 
tinue. January raw cotton purchases totaled 
1,283,000 piculs (of 132 1/3 pounds), of which 


Federal 


ture, University of Illinois, Urbana, 
W. S. Nicholson, vice president, 
Company, Chicago, Ill. 


Il 
Wilson & /m genera! 


chants fear 


remain dull 


that the decline in sugar 


George G. Seaman, Taylorsville, Il 

Don J. Slater, United States Department of 
Agriculture, Chicago, I! 

Earl C. Smith, director, American 
Bureau: Federation, Chicago, Ill. 


a@ year ago 


municipality of Manila in January was 3( 


Farm 
year. Customs collections 





at the port were 2 
Harry Speers, Kingan & Company, Indian- | UMUSsually light and continuation of the pres- | Renpets 
apolis, Ind ent rate of financial returns may require q| STOCKHOLDERS 
Dr. Louise Stanley, Bureau of Home KEco-| '@Vision of the budget. Many municipalities! AND THE PUBLIC 
nomics, United States Department of Agri- are out of funds, finding the closing of schools INFORMED 
culture, Washington, D. C ; necessary, and some provinces are reported 
Nathan Strauss, Nathan Strauss, Inc.,| #*,Practically bankrupt 


Brooklyn, N. Y The January 


D. L. Swanson, manager, Chicago Producers 


textile market continued 


, Commission Association, Chicago, Ill. A number of orders are being diverted from 
| W. B. Tagg, Livestock Exchange, Union| 9#P&M on acount of the Chinese boycott 
Stock Yards, Omaha, Nebr of Japanese goods. Local’ wholesale textile 

Melvin A. Traylor, president, First Nationa! | Prices have improved, due to depletion of 


Bank, Chicago, Il. stowks. which followed a lull in b 


STATE BANKING - 





Business Trend 


|mercial centers. The section reviewing de- | 


with the | 


in- | 


the | 


| public works, motor bus and railway projects, | 


J. H. Mercer, secretary, Kansas Livestock 956,000 piculs were American Cotton yarn 
Association, Topeka, Kans. production rose to 229,000 bales in January. 
Paul Miller, Iowa State College, Ames, Iowa - es = 
F R. Mitchell, general superintendent, Philippine Islands.—There has been some 
Union Stock Yards, Chicago, III. improvement in contracts for future deliv- 
H. W. Mumford, dean. College of Agricul- | eries of imported goods, especially American 


textiles, but business and financial conditions 
Importers and mer- 
prices 


however, show a sharp decline compared with 
and government revenue for the 


per cent below the corresponding month last 


, to 
show general improvement for American goods, 


uying in the 





In Philadelphia 


Area Favorable 


‘Current Level, However, Is 


Lower Than in Previous 
Two Years, According to 
Federal Reserve Bank 


PHILADELPHIA, Pa., Feb. 29.—The trend in 
the output of manufactures and in the 
awards of building contracts since the turn 
of the year has been more favorable than 
in the preceding two years in the third 
Federal reserve district, even though the 
current level of activity continues lower, 
according to the business review of the 
Federal Reserve Bank of Philadelphia, re- 


| leased for publication as of March 1. 


Sales at retail and wholesale in January 
declined seasonally, the review reports, 
while freight car loadings increased more 
than is customary. 

The section of the review dealing with 
financial conditions in the district follows 
in full text: 

_ Money rates locally have changed little 
in the past month. For prime commercial 


|loans, the rates charged by large Phila- 


delphia banks fall mainly within a range 
of 4'2 to 5 per cent, which is about one- 
half of 1 per cent higher than a year 
ago; the renewal rate on brokers’ call 
loans has been unchanged at 4 per cent 
for many months. 
, Bank Deposits Lower 

Continuing the downward swing which 
has been in progress for the past 10 
months, the deposits of reporting member 
banks declined from $949,000,000 to $92T- 
000,000 in the four weeks from Jan. 20 
to Feb. 17, despite an increase in United 
States deposits. The reduction was par- 
ticularly marked in net demand deposits 
and apparently was due partly to a re- 
|duction in loans and some loss of funds 


{to other districts. Reflecting comparative 


quiet in general business, loans to cus- 
jtomers declined $9,000,000. There also 
was a decrease of $5,000,000 in open mar- 
| ket loans, incident chiefly to the maturing 
of commercial paper; investments changed 
little despite the allotment to these banks 
|of a subsantial amount of new Govern- 
|ment securities. 

| Over the past year the net demand and 
| time deposits of the reporting banks have 
| decreased from $1,122,000,000 to $896,000,- 
/000, divided about equally between the 
| two classifications. In some measure this 
decline has been due to a reduction in 
balances held for other banks, but the 
|major factors.no doubt have been the 
|heavy demand for currency in the Fall 
|of 1931 and the paying off of loaps. Loans 
to customers have decreased $111,000,000 
in a year, most of which was in loans 
on securities; open market loans and in- 
vestments declined $25,000,000. 

Money Demand Quiet 

Following the return of about $26,000,000 
of currency in the four weeks after Christ- 
mas, the demand for money at this 
bank during the past month has been 
quiet, receipts exceeding payments by 
about $2,000,000. Government collections 
and withdrawals from depositaries were 
substantial, but the major part was dis- 
tributed in this district so that only about 
$8,000,000 was taken from the local mar- 
|ket by Treasury operations; the district 
| also sustained a loss of $5,000,000 through 
an unfavorable balance in the settlements 
|of commercial and financial transactions 
| with other districts, making a total of 
| $13,000,000 of funds to be provided. This 
| was supplied to the extent of about $5,- 
| 000,000 by the return of currency and a 
jreduction in the reserve deposits of mem- 
|ber banks. The balance was obtained by 
| increased borrowings from this bank. 
| Bills discounted rose from $114,000,000 to 
| $122,000.000 in the latest four weeks, owing 
|chiefly to added accommodation extended 
| to banks in Philadelphia. 

Borrowings Increase 

Borrowings from this bank are much 
greater than a year ago. Over the last 
month or two, banks outside of Philadel- 
| phia on the average have been borrowing 
about as much as banks in this city. Fur- 
ther evidence that the high volume of 
discounts lately has been the result of a 
general demand is given by the number of 
borrowing banks, which reached 502 late 
in January out of a total membership of 
710. A year ago less thar. 300 banks were 
in debt to this bank. 

Two series of certificates of indebtedness, 
deted Feb. 1, were offered by the Treas- 
ury. One was a six month issue bearing 
3's per cent interest and the other was 
for one year with interest at 3% per cent. 
| Subscriptions received from this district 
| amounted to $37,300,000, or nearly 21 per 

cent of all subscriptions outside of the New 
York district. Allotments to the district 
, totaled $23,400,000, of which $21,700,000 was 
a for by deposit credit at subscribing 
banks. 

Outstanding acceptances of banks in the 
Philadelphia Reserve District declined dur- 
ing January from $16,900.CU0 to $15,100,000, 
and compared with $25,300,000 a year ago. 
Detailed figures for Dec. 31, show that half 
of the total represented bills covering im- 


| 








W. H. Pew, Briarcliff Farms, Pine Plains, | ™4Y affect sales in Negros and Iloilo, whict ransactions 
N. ¥. Fiains, hitherto have been the best provinces aan DOrs tremeections, 
; E. L Potter Oregon State Agricultural Col- ae se eeprom Collections, especially on) ——— FS 
\ lege, Corvallis, reg. nstaliment sales, continue difficult. but year- tions are that ne ore x - 
L. J. Quasey, Illinois Agricultural Associa-|©24 Settlements were generally made, except | vious cuameea Shipments af — trom 
tion, Chicago, Ill in abaca and copra provinces. The new year| Nov. 1 to date have totaled 208 800 long tons 
Charles Redd, Lasa!, Utah has begun with further restriction of credits, of centrifugal and 11,490 tons of refined 
| Clarence Roberts, Farmer Stockman, Okla- | ©X°ePt for prime paper, real estate and short- With an almost complete absence of de- 
homa City, Okla time accommodations. The release of funds | mand, abaca shippers are not anxious to press 
Fred W. Sargent, president, Chicago & {0% Public works has benefited the unemploy-| sales. During the first two weeks of Febru- 
Northwestern Railroad, Chicago, Il ment situation. Building permits in Manila 


ary copra prices were somewhat higher and 
the market was steadier. 








) 





John W. Rath, Rath Packing Company, | /#St Quarter of 1931. January arrivals of cot- 
| ra eR Iowa ton is s,foos from the United States to- s 

J. F. Renk, Madison, Wis taled 3.558 packages, with 1,060 from Japan m h P d 

L. H. Rochford, Colorado State Agricultural | SUPPlies of the new sugar crop are increas: ro t e rest ent 
College, Fort Collins, Colo ing and the local market is fairly active at | 
| E. W. Sheets, United States Department of ¢clining price quotations. Present indica- | 


Agriculture, Washington, D. C 
A. F. Sinex, Cudahy Brothers, Cudahy, Wis 
A. L. Smith, Texas A. & M. College, College 
Station, Tex | 
C. E. Snyder, Chicago Drovers Journal, Chi-| 








| cago, Ill 
E. B. Spiller, secretary, Texas & Southwest- E INVITE 
jern Cattle Raisers Association, Fort Worth. 


| C. A. Stewart,, manager, National 


and Finance Corporation, Chicago, Il 


Feeder inquiry regarding facilities, 





Henry G Stuart, Elk Garden, Va | service, rates and securi- 
A B. Swift, vice president, Swift & Com- | ° » 
pany, Chicago, Ill ties of the Associated Gas 
J. Taber, National Grange, Columbus, | . 
| Ohio. and Electric System, a major 
| WH. Tomhave, secretary, American Aber-| eqs > : 
| deen Angus Breederss’ Association, Chicago. | utility serving 1 in 27 elec- 
| E. A. Trowbridge, University of Missouri, | ° ‘ 4 
' Columbia, Mo tric customers in the United 
Dan Wallace, The Farmer, St. Paul, Minn . ° 
C. A. Ward, president, Kansas Farmers States and its possessions. 


Union, Salina, Kans 

C V. Whalin, United States Department of 
Agriculture, Washington, D. C 

A. C. Williams, Federal Farm Loan Bureau, 


Associated Gas and 


Washington, D. C me e Co 
Fred Vogt, Vogt Packing ompany, Phila- 

édinhin. Pak Electric Company 
Henry A Wallace, Wallace’s Farmer, Des 


Moines, Iowa j 
W. H. Weeks, vice president and general | 
manager, Kansas City Stock Yards, Kansas | 
City, Mo 
Floyd R. Wickard, Camden, Ind 
Louis Vinke, Montana State College, 
man, Mont 
| Howard M. Gore, Commissioner of Agricul- 
ture, Charleston, W. Va. 


61 Broadway, New York City 


Boze-| - 








eee is sent every three months to 
each stockholder of The North 
American Company to inform 
him of the activities of the Com- 
pany. In addition, stockholders 
also receive Consolidated Income 
Statement and Balance Sheet and 
notice of dividends quarterly. 


Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon it by request- 


ing 


“Reports to Stockholders’. 
Owners of stock stand- 
ing in other names 
should ask to be added 


to the list immediately. 


The North American 
Company 


60 Broadway 








New York 






























































































































































































































































































































































































































































































































































































































































































































































































































































































































































INDEX SERVICE 


Monday issue. 





VOL. VI. NO. 305 





Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published 
separately after March of each year. Rag paper 
edition, $20,00. Newsprint edition, $15.00. 


Adjusting Municipal Defaults 


to Secure Bondholders + + + 





Reorganization of Finances to Assure Pay- 
ment of Interest and Retirements at Maturity 


Urged by Mayor of Coral Gables 





By VINCENT D. WYMAN 
Mayor, City of Coral Gables, Florida 


early maturities is a most disturbing 

problem to a large number of munici- 
palities today; the confidence of the munici- 
pal bond investor in this class of securities, 
hitherto deemed by him to be unimpeach- 
able, has been sadly impaired, a circumstance 
which points to future higher, rather than 
lower, interest rates for a large percentage 
of municipalities, and to little, if any, mar- 
ket for second-grade issues. 


The price demoralization of real estate, 
the chief source of municipal revenues, fol- 
lowing unprecedented decline in commod- 
ities and incomes, has produced heavy tax 
delinquencies, and a public outcry against 
taxation suddenly grown heavy because of 
price declines, and a stagnant market. While 
the public is demanding drastic reductions 
in operating expense, it is almost equally 
emphatic in rebellion against reduction in 
municipal services, leaving municipal pay 
rolls as the chief target of cuts in operating 
expense. 


In 250 of the principal cities of the United 
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System of Doles 


for Relief of 
Unemployed 


y 
James M. Langley 
Member, Unemployed Re- 
lief Committee, State of 
New Hampshire 
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shire. Despite efforts to avoid meeting 

the unemployment relief situation with- 
out resort to a dole—suppory of the unem- 
ployed by public tax funds—the bulk of the 
burden of relief in New Hampshire is today 
being carried in that manner 


In the fiscal year ending Jan. 31, New 
Hampshire spent $731,422 in doles, increas- 
ing its pauperization of citizens by that 
amount over the normal pauper spendings 
of the last year before the depression. Since 
the depression the dole expenditure total 
has been $1,047,827, with an increase over 
the 1928 normal of 110 per cent in 1931. 


Tables compiled from the individual cities, 
counties and-for the towns in bulk show that 
no section of the State has failed to be af- 
fected. At the same time local relief com- 
mittees created as a result of the recom- 
mendations of the Gifford and State com- 
mittees have contributed not more than $90,- 
000 in the past year and in 1929 and 1930 not 
more than $30,000. 


. dole already exists in New Hamp- 


++ 


Meanwhile the relief burden has grown 
to proportions this Winter which the 1931 
figures do not at all imply, for the great in- 
crease in need has come since last Fall, 
spendings by both public and private agencies 
indicating a burden this Winter for the whole 
State at least three times as great as that 
of last Winter. 


This is in spite of the fact that more and 
more relief is not being given on the basis 
of need, but on the basis of available funds. 


The efforts of the State committee to carry 
out the recommendations of the Gifford com- 
mittee can be said to have been only par- 
tially successful. One difficulty has been 
that there has had to be reliance upon public 
opinion first coming to a realization of the 
size of the problem. Only then can volun- 
tary efforts become sufficient to meet the 
situation. In the meantime the burden has 
fallen back upon tax funds spent by over- 
seers and county commissioners. 


No one will admit that the unemployed 
should be allowed to go hungry and cold. 
Far too many, however, have been willing 
that some one else should feed them, and 
these same people have been loudest in 
protestations that the emergency should not 
be met by the central Government of the 
State or the Nation, especially the Nation. 


Unless local relief committees or agencies 
can now win from these protectors of democ- 
racy and self-preservationists the money with 
which to meet the situation, as it should have 
been met months ago, the despised dole is 
inevitable. It is already here in New Hamp- 
shire, disguised as pauper funds. 


A disquieting development is the increas- 
ing amounts paid for rent from tax funds. 
Taxes in New Hampshire come very largely 
from real or visible property. Paying rents 
constitutes a tax abatement and tends to 
cancellation or exemption of a portion of 
the tax base. This throws an increasing 
share of the burden upon other property 
tax payers, many of whom are marginal 
owners and some of whom are immediately 
pushed back into the class who must need 
relief. Less and less are property taxes in 
New Hampshire being assessed upon the 
basis of ability to pay, and were the State 
to enact relief legislation calling for State 
appropriations this situation would be still 
worse, unless the appropriating measure in- 
cluded provisions to raise the money through 
some tax based upon ability to pay. 


+ + 

On the other hard the principal Federal 
income is from taxes upon earned incomes. 
The portion of the public with earned in- 
comes, under the Gifford committee scheme 
of things, has been expected to support the 
voluntary relief organizations and through 
them to carry the burden, keeping it off tax 
funds. The theory has not worked out in 
practice in New Hampshire, though the com- 
munities of the State very largely have vol- 
unteer committees as has been recom- 
mended. 


A difficulty has been that New Hampshire 
has only 14 communities of more than 5,000 
population, and 140 with less than 1,000 popu- 
lation. The voluntary type of relief can be 
well organized in large centers of popula- 
tion but can not be in such small commu- 
nities, at least not effectively. 


States, having a population of more than 
30,000, debt service requirements average 10.1 
per cent of the budget as against 89.9 for 
operation. Interest requirements remain 
fixed. When revenues show a decline of 30 
per cent, the percentage of debt service 
jumps from one-tenth to one-seventh of the 
total, the burden becomes difficult, even 
with the most drastic reduction in operating 
expense, and portends default in sinking 
fund requirements, if not in interest pay- 
ments. Defaults and moratoria occasioned 
by economic depression in the case of foreign 
American-held bonds clearly foreshadow in- 
creased difficulties ahead for domestic mu- 
nicipalities in the event commodities, in- 
comes and real estate fail to return to ap- 
proximate pre-boom levels. A load of debt 
incurred on the strength of permanence of 
high price levels can not be met in the face 
of certainty that taxation must be reduced 
voluntarily, or that the municipalities will 
suffer, in tax delinquencies, the loss equiva- 
lent to tax reductions required to restore a 
proper relation between values and taxation. 


= 


Distrust and loss of confidence occasioned 
by bond defaults, and ensuing uncertainties 
as to increased and excessive taxation (and 
this at a time when the economic situation 
demands tax reduction) is a cumulative factor 
operating to decisively check recovery, if not 
to progressively increase depression, in tax- 
able realty values. A “vicious circle” is at 
once established. 


The Florida municipal bond situation is 
a striking example. Not only have bondhold- 
ers moved reluctantly and with a stubborn 
resistance or blindness to actual causes of 
inherent inability of municipalities to meet 
obligations, but in many instances have se- 
cured writs of mandamus, requiring the levy 
of confiscatory taxes, resulting in the creation 
of further delinquencies and further loss of 
revenues in the case of the municipality sued, 
but, as well, throughout the State in other 
defaulting municipalities. 


While such mandamus judgments have 
usually been modified under agreements en- 
abling bondholders to dictate terms, the wide- 
spread apprehension as to confiscatory taxa- 
tion, aroused in other municipalities through- 
out the State, have not been relieved, and 
all municipalities have suffered in depreci- 
ation of taxable values and tax collectibility. 


Census reports show that in Florida, the 
average per capita ijebt in 40 of the princi- 
pal municipalities approximates $284.15, as 
against $192.52 for 250 cities of over 30,000 
population in the United States. In some 
smaller Florida cities, the per capita debt is 
as high as $600 to $800, and in one $1,500— 
debts hugely in excess of any reasonable pos- 
sibility of payment. 


In most taxing districts in default, Bond- 
holders’ Protective Committees have been or- 
ganized, and have been soliciting deposits of 
bonds; the majority of bondholders deposit 
with reasonable promptitude; a substantial 
minority hesitates, delays. and, ultimately, 
may “hold out.” In the meantime, attrition 
of values continues, property owners see their 
invested accumulations wiped out through 
foreclosure or shrinkage in market value; and 
tax delinquency grows progressively. 


++ 


Holders of bonds of an industrial, utility 
or railroad corporation may bring about a 
sound and speedy reorganization through ac- 
tion of a majority, by virtue of the usual 
provisions of indentures securing their’ bonds. 
The absence of such provisions in connection 
with municipal bond issues, by reason of lack 
of foresight on the part of municipal bond 
underwriters in clinging to the archaic and 
inadequate forms of the past, leaves each 
municipal bondholder opportunity to play 
the part of “dog in the manger,” free from 
any majority effort looking toward a prompt 
and businesslike adjustment of a common 
difficulty. It is a fair inquiry as to whether 
the business investor of the future will not 
exclude municipal bonds from his portfolio; 
he has found them not to be infallible, and 
their security subject to wastage and depreci- 
ation through the capricious or ignorant veto 
of a small minority of co-bondholders, in the 
event of serious default requiring a business 
readjustment. 


History records that where borrowed capital 
loses its productivity, the lender suffers loss 
on his loan. In the case of municipalities, 
which borrowed for purposes then unproduc- 
tive, or which have lost their productivity, 
heavy burdens have become in many in- 
stances unbearable; noticeably is this the case 
where over-expansion in real estate devel- 
opment led to bond issues for street im- 
provements economically unjustified for an 
indefinite period to come; and in the cases 
of other injudicious and unproductive ex- 
penditures, financed by bond issues, of too 
highly ambitious municipalities. 


. + + 


The unpleasant facts must be faced bythe 
bondholder. If he is to avoid loss, it be- 
hooves him to act expeditiously in further- 
ing a sound and business-like reorganization 
of finances of the distressed municipality. The 
Security must be rehabilitated, and that by 
hearty cooperation of the bondholder, on 
the basis of capacity to pay. 


In some instances, the difficulty 1s tempo- 
rary; in others, fundamentai. The sensible 
bondholder will move promptly to find the 
underlying cause; he will cooperate with 
other bondholders in devising and applying 
a business-like remedy. Delay is destructive. 
Present capacity to pay can be measured only 
by existing facts; in cases where a grossiy 
over-bonded condition exists, the menace of 
possible confiscatory taxation for the future 
requires removal, by scaling of the total of 
fixed debt to a point within the present ca- 
pacity of the municipality to meet carrying 
charges, with a flexible and contingent pro- 
vision by which the excess of the original 
debt may be met in the event of future pros- 
perity permitting its payment. 

But all bondholders must realize that these 
difficulties are susceptible of prompt and 
rational adjustment on the basis of capacity 
to pay; that the taxing power constitutes 
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Topical Survey of the Federal Government 


INSPECTION OF MACHINERY 
FOR NAVAL VESSELS 


Tests of Materials to Determine Standard Qualifications 
Conducted by Naval Bureau of Engineering 





In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 
The present series deals with the machinery industry. 


By REAR ADMIRAL S. M. ROBINSON 


Chief, Bureau of Engineering, Department of the Navy 


modity industries. 


| E Bureau of Engineering, is the 
branch of the Navy Department 
which is charged with the design, 
supply and upkeep of main propelling 
machinery for naval vessels, most of the 
auxiliary machinery necessary to their 
operation, and all radio equipment for 
| naval vessels and shore stations. 
+++ 
The Bureau purchases from the indus- 
trial concerns of the country the ma- 
chinery, apparatus or material which it 
requires for the upkeep and maintenance 
of ships in commission or for installation 
in new vessels. The purchases must con- 
form to specifications which are drawn 
by the Bureau to describe in detail the 
material required and to furnish the 
basis of the contract between buyer and 
seller. 
These specifications in many cgses 
eventually become Federal flies 
| governing purchases for all branches of 
| the Government. In any case they tend 
| toward standardization of the product 
on a high plane and are thus of service 
not only.to manufacturers but also to 
the country at large. 

To pass.upon material furnished under 
contract and to accept or reject it ac- 
cording to whether it meets or does not 
meet the specifications concerned there 
is maintained an inspection force. As a 
result of the strictness and impartiality 
with which this force functions, it is 
called on each year to inspect an in- 


creasingly large amount of material for 
other Government activities. 


+++ 
The Bureau maintains a number of 
laboratories where machinery or appara- 
tus of probable value to the Navy is 














In the next of this series of articles on “Machinery,” to appear in the issue of 
March 2, Rear Admiral Robinson will continue his discussion of the activities 
oj the Bureau of Engineering as they relate to the machinery industry. 











tested and an unbiased report made on 
it. At the laboratories or test plants, 
tests are conducted on machinery fur- 
nished under contract when the specifi- 
cations require this to be done. Experi- | 
ments are conducted to determine its 
fitness for the purposes intended, or 
what changes or improvements might || 

| 

| 

| 


make it more applicable. The tests and 
developments at che laboratories are | 
primarily for the benefit of the Navy, | 
but eventually they result in benefit to | 
the manufacturers and purchasers of the | 
country at large. 
+++ 

In the exercise of these functions the | 
Bureau of Engineering is in intimate | 
daily contact with the industries of the | 
country. It is, and properly should be, | 
in no small degree dependent on indus- | 
try for much of its detailed design work | 
as well as for the supply of a thousand | 
and one things from cotter pins to main 
engines for battleships. But the Bureau 
occupies not merely the role of a cus- | 
tomer. Its beneficial influence in the 
field of industry may_be more readily 


appreciated by considering one of its 
major functions. 
¥ >. > 

The Bureau of Engineering is responsi- 
ble for providing its ships with the very 
best design of machinery and equipment 
that the country’s manufacturers are at 
the moment capable of producing. De- 
velopment of reciprocating engines, 
which began at the end of the Civil 
‘War, was carried on and only ceased ex- 
cept in special cases with their final | 
appearance in the U. S. S. “Oklahoma” 
where the Bureau’s design represented 
the best thgt could be obtained from 
such a type Of engine. 











Health Problems of Declining Years 


Ailments to Which Old Age Is Vulnerable 
By DR. LLOYD ARNOLD 


Chie/, Diagnostic and Research Laboratories, Department of Public Health, 
State of Illinois 


yo. maturity and old age can be com- 
pared to the morning, noon and evening 
of the day. 

The sunrise and early morning is the time 
of awakening of all Nature. Vigor, growth 
and a feeling of well-being are associated 
with the early morning and also with youth. 


When the sun is overhead, Nature seems 
t@ become weary with the Gaily toils. The 
period of adult life is the working time. We 
also become weary with the never-ending 
duties placed before us. 


The time of sunset is Nature’s resting 
period of the day. The setting sun against 
a clear blue sky is a cheerful sight, but un- 
like the rising sun we can regard it with a 
quiet and peaceful sense of relaxation. Old 
age is the sunset period of life. 


So sure as the sun appears in the East 


and travels over to the western horizon, so 
will old age follow youth. Cicero wrote 2,000 
years ago that: 


“Whatever is natural must be accounted 
good. When death comes to youth, Nature 
is up in arms and revolts. Yet, to old men, 
what is more natural than dying?” 


The “fountain of youth” has been sought 
for by man since the beginning of his exist- 
ence. The struggle for youth is never end- 
ing, and the useless hope for a miracle of 
rejuvenation is, perhaps, one of the impell- 
ing motives that animates the old man to 
the end of his existence. This subject of 
eternal youth has been the theme of philos- 
ophers since the earliest times. The natural 
cycle of a human life, even the intrinsic 
quality of its vitality, can hardly be modified 
by man. We are not discouraged after the 
end of a good day’s work. The sunset period 
of life is not a tragedy; it is inevitable and 
is the time for mature and quiet reflections 
upon what has gone on before. The physical 
machine of our bodies shows wear and tear 
before mental fatigue begins. It is the period 
of ripeness of experiences and observations. 
We can then quietly contemplate and also 
philosophically evatuate the world about us. 
This is the harvesting period of our life. 
We can indulge in intellectual pleasures in 


ES Ay 


the sole security for municipal bonds; that 
to produce the maximum collectibility, this 
power must be exerted only to the extent of 
reasonable ‘taxation, for excessive taxation 
impairs or destroys values and tax colleeti- 
bility; and that what constitutes a fair tax 


is what other property, like situated, usually: 


bears. 


Bondholders who fail to cooperate with 
the large majority of their co-bondholders 
in these situations, and to the point of any 
sacrifice indicated by the facts, are blind to 
their own interests, and are marked for still 
further personal losses. 


the realms of literature, art, music and 
science. The pressure of the midday sun 
is past, the restful sunset period can be en- 
joyed. 

The prevention of diphtheria, scarlet fever, 
smallpox, measles and other infectious dis- 
eases of early ycuth spare us many inter- 
nal scars and damaged organs that first 
break down in their functional performance 
in later life. Our great-grandfathers were 
old men when they reached 40. We are at 
our prime until we reach 60; many times 
old age does not begin until after three-score 
and ten years have been passed. 


Two factors bring on premature senility— 
infections and diet. If we have served as 
the unwilling host for a large bacterial popu- 
lation at various times during our lives we 
will have certain organs damaged and they 
can not stand the strain. 


We inherit from our parents a certain 
structural pattern. Our height and our 
weight are oftentimes inherited character- 
istics. We also inherit a functional pattern 
as well as a structural patiern. The tend- 
ency to worry can be inherited as well as 
the tendency to be fat. These inherited 
patterns are a part of us; these we can 
not alter. We pass them on to our children. 
But we can control our environment to a 
great extent. We can choose our diet. We 
can utilize our leisure time in the way we 
desire. Our diet and our habits determine 
to a great extent our state of health. 


We live in a world heavily and densely 
populated with bacteria. Few of these germs 
are capable of producing disease in man. 
But those which are disease producers must 
get into our body through some body cover- 
ing surface, such as the skin, the lining mem- 
brane of the nose, throat or intestine. If 
our diet is well balanced, and our habits’are 
good, we possess a natural resistance against 
these germs.. We must live with them, they 
are around us, but we do not act as hosts 
to these ever-present guests. If we can keep 
our body in its proper state of function by 
diet and by our daily habits, we are healthy. 
The sunset period of our life’s cycle will be 
postponed, and when it does arrive we will 
be able to enjoy it. Healthy senility is as 
comforting, gratifying and harmonious as 
youth is delightful and refreshing. 


The mature, or adult perlod of life, is 
longer than ever before. This allows more 
adequate preparation for old age. We should 
be possessed with the idea that we will some 
day grow old, but we should not be obsessed 
and alarmed at the possibility of senility. The 
immortality of the germ plasm rests upon 
the biological cornerstone of reproduction of 
the species during the mature or vigorous 
period of our life cycle. Old age is not a 
disease; it is not a catastrophe; it is the 
result of physiological processes inherent in 
all living organisms. We should meet old age 
in a common sense manner, it is bound to 
come. The enjoyments of ripe, old age are 
unlimited. Rejuvenescence is a myth. Age 
is a quality characteristic of all living cells, 
plants, insects, animals and man. Let us 
then grow old gracefully, happily, and with- 
out haste. 
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Stores of Gold in Mother Lode 


of California 
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Quantity Production Operations Described 
by Mining Engineer Who Declares Re- 
sources Have Been only Slightly Tapped 





By C. A. LOGAN 


District Mining Engineer, Division of Mines, State of California 


ITH a total recorded production of about 

$264,000,000 in gold alone since 1880, the 

Mother Lode counties in California are 
known as producers of a great variety of 
other metallic and nonmetallic minerals, 
ranging from asbestos to zinc. 


In fact, more than 30 different mineral 
families or minerals have been produced in 
commercial quantities from the six counties 
of Mariposa, Tuolumne, Calaveras, Amador, 
El Dorado and Placer, which may strictly 
be termed the Mother Lode region. The 
total value of the crude minerals produced 
by this group in the 51 years ending 1930 
has been $322,796,416. 


If we add to this figure the gold produc- 
tion of Sacramento County, which was de- 
rived entirely from the gold veins of Placer 
and El Dorado counties by the American 
and Cosumnes rivers, figures would be in- 
creased by $45,000,000. Nor should it be for- 
gotten that the gold production of these 
counties prior to 1880 was far in excess of 
the output since that date, so that it may 
be safely said that this small group of 
counties, extending for a length of 120 miles 
along the western slopes of the Sierra Ne- 
vada, has produced at least half of Cali- 
fornia’s gold. 


++ 


The other mineral resources lying dormant 
here are sufficient to make California nearly 
independent of outside sources of supply of 
industrial minerals; tin, aluminum ore and 
coking coal are perhaps the three most im- 
portant deficiencies. Gold at present, how- 
ever, is the subject of most lively inquiry 
among all classes interested in mining, and 
the lone prospector, the mining engineer, 
promoter, and mining company executive 
have all been searching the region during 
the past year for new gold mines. 


The pioneers who first applied the term 
Mother Lede to the veins of Amador’s main 
gold belt spoke more aptly than they knew. 
It was not until many years later that it 
came to be realized that here was a different 
kind-of mining region. 


Many groups of operators had to become 
discouraged and give up at the lean zones 
which they mistook to be the bottom of their 
mines and other braver ones had to carry 
on, before it was demonstrated that here, 
indeed, was the miner’s ideal—a region of 
real fissure veins whose roots go t& depths 
yet unreached by man, and whose ores have 
not “gone base” even at a cepth of a mile 
vertically, but still carry free gold in easily 
recoverable form. 


The Mother Lode veins owe their origin to 
the great mountain-making movements about 
the end of Jurassic times when the granitic 
magma that forms the present Sierra Nevada 
rocks intruded a rather flat region, crumpling 
and compressing the rocks and causing two 
major fault lines, one passing through the 
region of Lake Tahoe, on the east side of 
the mountains, the other along the western 
slope where the Mother Lode is. The veins 
of this lode occupy fissures probably opened 
first at that time, but which have been 
disturbed and reopened several times since. 


Quartz mining began in Amador County 
in 1851 at the Spring Hill Mine, now a part 
of the Keystone. In 1852 several others 
were opened along the Mother Lode and by 
1855 the county had 15 operating quartz 
mines of a total of 65 in the State. Of these, 
42 were in the Mother Lode counties, but 
many of them were on the East Belt, which 
extends along the Sierra Nevada at distances 
of from 6 to 15 miles east of the Mother Lode. 


++ 


By the end of 1876 a total of 95,000 feet 
in length along the Mother Lode had been 
explored superficially in Amador County 
alone, and proportionate lengths had been 
investigated in the other Mother Lode coun- 
ties. Tlae deepest mine in California at 
the time was the Amador Consolidated or 
Eureka, at Sutter Creek, with a shaft 2,000 
feet deep. 


The Summit (now the Central Eureka) had 
been abandoned at a depth of 500 feet be- 
cause no pay shoot was found. It remained 
to become one of the leading producers of 
the present generation, with profitable pro- 
duction to a depth of 4,800 fee. inclined depth. 
The Argonaut had a shaft 150 feet deep and 
the Kennedy one 850 feet deep. 


These mines now both are working at verti- 
cal depths of nearly 5,000 feet. Both of them 
have enviable production records, and after 
many vicissitudes have proved conclusively 
that the Mother Lode Mines may be ex- 
pected under proper conditions to carry pay- 
able ores as deep as they can be worked; 
that is, the limiting factor wiil bé in all like- 
lihood the increasing cost of operation due 
to great depth, rather than an abrupt termi- 
nation® of ore bodies, or a pinching out of 
the oresbearing fissures. The following mines 
on the Mariposa slate belt of the Mother 
Lode in Amador County have produced $12,- 
009,000 or more each: Argonaut, Kennedy, 
Old Eureka, Keystone and Plymouth. Sev- 
eral others have yielded $1,000,000 to $6,000,- 
000 each, . 


++ 

In Calaveras County, after the finding of 
the great bonanza on Carson Hill in the 
60s, the quartz mines were generally not 
large producers until Lane and his asso- 
ciates began the deeper explorations in the 
Utica and Stickles mines, which led to an 
era of heavy production from the mines at 
Angels Camp and Melones beginning about 
1890 and extending to the end of 1924, when 
the Carson Hill Gold Mines were closed after 
reaching a depth of 4.375 feet. 


Though the formations and ores are dif- 
ferent here than in the Amador County 
mines, a similar persistence of gold in depth 
is shown. The Mother Lode mines in Cala- 
veras County have produced between $35,- 
000,000 and $40,000,000. No mines on this 
lode are preducing now, but plans are under 
way for reopening several of them, including 
the Angels and Carson Hill mines. 


Tuolumne County has had many produc- 
tive mines on both the East Belt and Mother 


Lode, among the latter group being the 
Shawmut, Jumper, Dutch, App, Harvard and . 
Rawhide. 


The mines here have not been worked as 
deep as in Amador and Calaveras. The mines 
of the lode have been idle for nearly a decade 
in this county, but new activity is promised 
for this year. The Jumpe: and Rawhide 
were particularly noted for rich ores. 


El Dorado County is seeing a greater ac- 
tivity on the Mother Lode than any other 
except Amador County. The Montezuma and 
Baldwin mines at Nashville, the Van Hooker, 
Kelsey, Poverty Point and cthers north of 
Placerville, and many prospects as far north 


. as Georgetown have been active during 1931 


and several have made smali outputs. 


If there is a permanent return of lower 
prices for the necessities of life and for the 
materials and equipment used in mining, 
there may well be a real revival of gold 
mining on the Mother Lode in those districts 
where ores are low, or of medium grade. 
The greater part of the production of the 
Mother Lode mines prior to 1915 was from 
such ores, worked when mining costs were 
low. When costs went up, all mines except 
those operating on higher grade ores had 
to close. The wage paid labor is the most 
important item in mining costs, but it does 
not necessarily follow that mining costs are 
lowest when wages are least. 


Operating costs in California have gener- 
ally compared favorably with those else- 
where, and some very low records have been 
established here. The Mother Lode mines 
are all on good roads, there is no snow nor 
extremely hot or cold weather, good timber 
and enough water are available near by. Every 
other element of the situation favors cheap 
prospecting with a reasonable expectation of 
success favoring the properly financed and 
sanely handled company. 


Reducing Costs 
of Education 
in Oregon 





By 
C. A. Howard 
Superintendent of Public 
instruction, State 
of Oregon 


HE year 1931 saw the inauguration of a 
plan for district-owned textbooks in the 
elementary schools of Oregon under a 

law enacted by the Legislature and regula- 
tions worked out by the State Department of 
Education. The new system has gone into 
operation with a minimum of confusion. 


The Department has promoted the organi- 
zation of book exchanges in high schools 
through which students may buy and sell 
used textbooks and has proposed the adop- 
tion of a rental system for high school books 
used in required courses. Expenditures for 
new textbooks vary from year to year, but 
the average over a period of years is ap- 
proximately $300,000 per year 

Conservative estimates indicate that 
through district purchase for the elementary 
grades and through general adoption of book 
exchange and rental plans in high. schools, 
from $75,000 to $100,000 per year can be 
saved in the outlay for next textbooks. 


Hereafter, the adoption of textbooks for 
use in Oregon schools and the preparation 
of courses of study will be centralized under 
the direction of a single commission. This 
has been brought about by the appointment 
of textbook commissioners who will serve in 
an advisory capacity with the State school 
superintendent as a commission on curricu- 
lum construction. Plans have been worked 
out by this commission that will assure a 
closer relationship between textbook selec- 
tions and curricular requirements than was 
possible under plans formerly in use. Com- 
parative costs can also be given more thor- 
ough study. 
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One of the major projects of the State 
Department of Education is the reorganiza- 
tion of the small high schools of the State, 
looking toward both efficiency and economy. 
A manual for officers and principals of small 
high schools has been published setting forth 
a definite course of study for these schools 
and a type of organization particularly 
adapted to them. Through helpful counsel 
and supervision based on the proposals con- 
tained in this manual, many of these small 
schools have been brought to an improved 
type of program, and 106 of them out of a 
total of 158 show a substantial reduction in 
per pupil cost of operation. Among the 106 
the average reduction for 1931 as compared 
with 1930 is $42 per pupil. 

At the opening of the schools in September, 
1931, the State Department of Education 
placed in the hands of school board members 
and school executives a bulletin entitled “Effi- 
ciency in School Expenditures,” which set 
forth many measures of economy that have 
proved effective in operation. These range 
all the way from suggestions for cutting down 
the outlay for paper towels to the develop- 
ment of an efficient school organization 
through the elimination of small units wher- 
ever practicable. 

This latter means consolidation of school 
districts, the elimination of small, expensive 
classes in high schools and the elimination 
of small elementary classes and small schools 
in city school systems. With rare excep- - 
tions, larger school units are more efficient 
educationally and less expensive per pupil 
than small ones. 


++ 


If public education in Oregon is to -con- 
tinue unimpaired, there can be no substan- 
tial and permanent recuction in costs with- 
out a general subjection of personal inter- 
est and convenience to the public welfare 
such as may be involved in the elimination 
of courses in which few students enroll and 
in the elimination of small, expensive neigh- 
borhood schools. 


